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Attorney General 
Conducting Study 
Of RCA. Activities 


Senate Committee Is Advised 

4 Investigation of Monopoly 
Charge Is Being Given 
‘Preferred Attention’ 


Report Is Promised 


Within Four Weeks 


Company Officials, in Hearing 
On ‘Couzens Bill, Reiterate 
Views on Federal Control of 
Communications 


‘ Study of complaints against the Radio 
Corporation of America and its affiliated 
companies alleging monopoly in violation 
of the anti-trust laws, is being made by 
the Department of Justice, and if legal 
proceedings are justified they will be 
‘promptly instituted,” the Assistant At- 
torney General, John Lord O’Brian, in- 
formed’ the Senate Committee on Inter- 
state Commerce, Feb. 6. 

Mr. O’Brian, ina letter to the chair- 
man of the Committee, Senator Couzens 
(Rep.), of Michigan, declared that within 
three or four weeks the Department will 
be able to define its attitude. The case 
is receiving “preferred attention,” and is 
being handled by two of the ablest. men 
in the anti-trust division, under the imme- 
diate -supervision. of Mr. O’Brian, he 
wrote. 


Letter Explains Delay 


, 


the Attorhey General, William 
Mitchell, by Senator Couzem, 


wald F. Schuette, executive secretary o 
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Definite Place in Transport 
System Attained by Airplane 


Chairman of Advisory Committee Says Groundwork a 
Well Laid and That Temporary Overexpansion in 
Some Phases Is Usual in New Industry 


THE significant feature in the prog- 
ress of aeronautics -last year was 
that the airplane has found a place 
in the transportation needs of the 
country, Dr. Joseph S. Ames, Chair- 
man of the National Advisory Commit- 
tee for Aeronautics, told the House 
Committee on Appropriations in testi- 
mony made public Feb. 6. 

He said the temporary overexpan- 
sion in certain phases of the aircraft 
industry is characteristic of new in- 
dustries. The groundwork for com- 
mercial aeronautics is now well laid, 
he said. ; f 

Operating companies, he said, have 
developed scheduled air transport serv- 


WASHINGTON, FRIDAY, FEBRUARY 
Senate Is Asked 
For Inquiry Into 
Alleged Rebating 
| 


Investigation of Every Form 
Affecting Carriers Urged 
In Resolution Offered by, 
Mr. Brookhart | 


He said there are 9,300 licensed or 
identified civil aircraft in the United 
States, 35,000 miles of airways of 
which 12,500 miles are lighted for night 
flying. Mail carried by planes, he said, 
has increased tenfold since 1926. Pay- | 
ing passengers have increased from 
8,000 in 1926 to 85,000 in 1929. There 
are” now 1,520 airports and landing 
fields and over 1,200 proposed. There 
are 8,900 -civilian pilots licensed. and 
28,000 students’ permits have been | 
issued. 

Air transport costs, he said, must 
be made fairly comparable with other 
transportation. That can be done, he 


Violation of Several | 
Statutes Is Charged 


Reciprocal Buying of Railroad | 
Equipment From Swift and 


Armour Companies Cited as! 
| 





ices flying, 82,000 miles daily. There 


are 170 different types of airplanes | 


licensed, he added. 
—— 


Recessions Follow 
Industrial Activity in 
New England States 


Curtailment Affects Nearly 
All Industries at End of 
1929 Despite High Level 
Attained Earlier in Year 


said, not by governmental regulation | 
of tates and services, but by improv- 
ing the airplane. 


Examples | 


Senator Brookhart (Rep.), of Iowa, | 
introduced in the Senate Feb. 6 a reso-| 
lution (S. Res. 209) for an investigation | 
of rebating in every form that affects | 
common carriers of the United States. | 
The inquiry would be made -by the In- | 
terstate Commerce Committee, of which | 
Mr. Brookhart is a member: 


- The resolution, which cites Swift & 


Made in States on 
. 9 
‘Trackless Trolley’ ce. 24 Armour’ (Co, ax examples of 


|of commercial bribery, follows in full | 
® ° * . text: 

Rulings in Maine, Indiana, Whereas, the act to regulate | 
And Washington Divided | 


“— ‘ pnd oreign pens as 
* ‘eb. 16, » prohibits railroad rebating, 
On Meaning of ‘Self-pro-| di 

pelled’ Vehicle 


Varying Decisions 





Boston, Mass., Feb, 6.— The general 


The lettér was in reply to one sent jeye] of New England industrial activity | 


after Os. at the end of 1929 was at the lowest ebb | 


f | since 1924, according to the ‘monthly re- 


Radio Protective Association, had| view of the Federal Reserve Bank of Bos- 


rged that the Department had failed | ton, 


to act against: what he described as th 
“radio trust.” 
been filed with thé Department, 
Schuette had testified, but of no apparen 
avail. 
Mr. O’Brian explained that delay in 
the investigation was caused by. the 
change in administrations and that the 
_ entire personnel which had_ handled the 
investigation under his predecessor, Col. 
had left, the De- 
artment. “Since November, when ade- 
ate service became available for the 
ork, this investigation has had unre- 
mitting attention,” he wrote. (The full 
text of Mr. O’Brian’s letter is published 
below.) 
Officials Reply to Criticism 

The Committee, Feb. 6, heard testi- 
y from Maj. Gen. James C. Harbord 
tired), chairman of the board of the 
RCA, and William A. Winterbottom, vice 
president of RCA Communications, Inc., 
both of whem previously had testified 
during’ the hearings on the: Couzens bill 
(S. 6) for the creation of a Federal 
commission on communications. Gen: 
Harbord directed his. testimony “te cor- 
rect certain impressions your Commit- 
tee may have received from the testi- 
mony given by President Newcomb Carl- 
ton, of the Wéstern Union Telegraph & 
Cable Company.” Mr. Winterbottom an- 
swered the criticism 0f the RCA by Jo- 
seph Pierson, president of Press Wire- 
less, Inc., before the Committee. 


Repeated complaints had 
Mr. 


This is true in spite of the fact, 

the review states, that during the year 

as a whole it reached an unprecedentedly 

t| high level, The high point for the year 
was reached in August. 


e 


tly and indirectly in every manner | 
and form, and | 

Three ‘different rulings upon the same 
question have been made by officials of 


Rebating Charged 
Whereas, the act creating the Federal | 
the States of Maine, Indiana, and Wash- | 
ington—the secretary of state in Maine | 
and the attorneys general in the other 
two States. | 


The question related to the licensing 
of the “trackiess trolley” as a motor ve- 
hicle. In Maine it was held, under the 
laws of that State, that, both the ve- 
hicle, and. its operator should be licensed. | 
In Indiana it. was held that the vehicle 


Trade Commission, approved Sent. 26, | 
1914, prohibits unfair methods of ¢om- | 
petition in commerce, and | 

Whereas, the act approved Aug. 15, | 
1921, specifically prohibits the packers 


| from engaging in any “unfair, unjustly | 


discriminating or deceptive practice or 
device in commerce,” and | 

Whereas, an illegal and immoral sys- | 
tem of rebating known as “reciprocal 
buying” has been created and developed 
in violation of the aforesaid laws aml 


since 1924, 


The district summary. of the business | 
situation follows in full text: 

Industrial activity in, New England 
during 1929 was at an unprecedentedly 


should be licensed but that. the operator | 
should. not. ‘In Washington. the ruling | 
was that the “trackless trolley” is not | 


[Continued on Page 11, Column. 7.] 
© ane enenene nennimanersarientne 
a motor vehicle and therefore no license 





high level on, the whole, but it is ifi- 
cant that thechigh point of thé year oc- 
curred in August, and recessions took 
place during each of the last four months. 
In September.and October the recessions 
in activity were moderate, and in each 


would be required. 


In Hotel Liquor Case 


~e ? 

State of Maine: 
. Augusta, Feb. 6. 
A “trackless trolley” built like-an auto- | 





of these months the level remained above 
that which prevailed in September and | 
October, 1928. A sharp curtailment was | 
reported in November, which continued 
in December, and at the end of the year 
the general level of New England indus- 
trial activity was at the lowest ebb 


Curtailment Is General 


Just as practically all lines of indus- 
try shared in the increasing activity 
during the first six months of 1929, :so 
the curtailment during the latter part 
of thé year was general, and almost all 
industries. were affected. The amount of 
raw cotton consumed in New England 
mills ‘in December was the smallest re- 
ported during the past 11 years. A sharp 
decline took place in’ November and 
again. in December, and although total 


The Committee abandoned its original | 1929-cotton consumption in New Eng- 
plan to conclude hearings on the Couzens | !@nd was about 6.7 per cent larger than 
pill on Feb. 6, upon request of Senator | in 1928, it should be recalled that’ 1928 
Wheeler (Dem.), of Montana: The Sen- | ¥@5 the smallest postwar year. 

tor asked that the Committee hear the| Carloadings (merchandise and miscel- 

hree members of the Federal Radiv|laneous) in New England fell off in 
‘ommission who have not yet testified in) November and December to lower levels 
connection with the Couzens bill. It was|than had prevailed since 1924, Both 
agreed to call, on Saturday, Feb. 8, Com- | residential building and commercial and 
missioners E. O. Sykes, Charles McK. | industrial building in New England con- 
Saltzman and William D. L. Starbuck. | tinued to decline in volume toward the 
Vi ‘G Harbord close of 1929, and in December were 

WS OF. TsOR.. ar at the lowest levels of several years. 

Gen. Harbord insisted that the merger| New England shoe production | was 
of British radio and cable facilities | slightly larger during 1929 than in the 
presents a “real peril” to American preceding year, but in December a shar 
communications unless they also are uni-| curtailment in production was Veported, 
fied. Disagreeing with Mr. Carlton’s | 
testimony that the British “threat” was Motor Car Sales Increase 
a “bogey,” and that the merger was a|} | During 1929 one of the most active 
“creaking, ponderous, awkward business | industries in this district was the metal 
setup,” the RCA official declared the 
Western Union head sees in the develop- 
ment of radio and the RCA “a menace to 
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Pan American 
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Automobile Mishaps 


Gained in Vermont 
One Accident Occurred to Each 


‘Union Approves 
Plan to Simplify Port Procedure 


mobile passenger bus is a motor Vehicle | 


within the meaning of the Maine motor 
vehicle law and as such would require Supreme Court Asked to Re- 


registration- and the licensing of its | view Ruling Holding Din- 


operators, according to an opinion given | : - 
by the secretary of state, Judge Edgar | ing Room to Be Nuisance 
C. Smith; to the Twin Coach Corporation, | 


of Kent, Ohio, ‘The: opinion follows. in In a petition for a writ of certiorari 


sah ed st, filed the Supreme Court of the} 


I have your letter of Jan. 17 inquiring | just | 
as to what the decision of the automo- | United States has: been asked to pass 


: “ Oe ; }upon.the question of whether the gon- 
weotl "be vemkedinn sae oe cre "sumption of liquor by some-of the guests 
for your trackless trolley which is built | ‘" the dining room of a hotel renders the 
like an automobile passenger bus with | P™®™!S¢s @ Nuisance within the meaning 
rubber tires, although propelled by the | of section 21 of title II of the national 


7 | prohibition act. 
oar teatleg tees trom, the magular strest | By the petition the court is asked to 


ner pass upon the correctness of the decision 
The definition of a motor velficle un-} of the Circuit Court of Appeals for the 
der ie, Inwe 6 this owe is a oe | Ninth.Circuit in the case of the Butler 
propelled vehicle not operated exclu-| Hotel Co. et al. v. United States, No. 618: | 
sively on tracks. It is-my opinion UN-| The lower court held that such a con- 
we the aye at _ mune that your | sumption rendered the dining room a | 
uses wou subject to registration | nuisance and entered a decree closing the | 
road operators would require a li-| ginin room for a period of oe year, but 
It is my opinion that the vehicle above eae the ovine “ a lee ihe: Ps, 
described is a self-propelled motor vehi-| The petition points out that, no intoxi- 
ae oe motor ot wee 2 car. ao cating liquor was ever kept or served 
tain falar shones to drive oak nee by oe ae . diated aoe sone 
: ‘| that waiters. employe y serve 

In ~ era. api bus the‘energy | plasses, cracked ice, and ginger ale. to 
Sak iin Soe uSltg of Sein | tam Ponbice Hae tahen, on 
. , , e “keepin on the -pers a gue 

des eer ~ reer ones mS for personal consumption plainly is net 
Ned the eeote yx dae eee tre}? “keeping for sale or barter, or other 
2 Ita Orar SFO eo ea th | commercial purpose,” by the manage- 
ey. oes not seem to me that the; ment, and to so hold would be nothing 


question as to how the energy is ob- + of lewisiation: by. judicial int . 
tained, whether it be electricity or gaso- snort 9 ee wee “eg 


line, enters into the consideration of the ae oe - 
case.’ The fact remains that the vehicle Is it the law that the proprietor of 





[Continyed on Page 11, Column. 5.] [Continued on Page 5, Column 2.] | 


Preference in Award 


Of Ocean Mail Sought 


Priority Favored for Buyers of 
Federal Ship Lincs 


‘7, 1930 


Two Federal Reserve Banks 
Reduce Rate of 


Michigan Expands 
Oil Output Tenfold 


veyv 


Five Million Barrels Pro- 
duced in 1929 


v 


State of Michigan: 
Lansing, Feb. 6. 
‘THE production of oil in the State 
of Michigan in 1929 was about 
10 times as great as that in 1928, 
according to estimates made public 
by the geological survey division of 
the department of conservation. 


In 1929 the production amounted 
to approximately 5,000,000 barrels, 
compared with about 500,000 in 
1928. the survey shows. 

Michigan oil is valued at an 
average of slightly more than $1 a 
barrel, the division announced. 
Practically all of the production 
was in the newly developed Mt. 
Pleasant and Muskegon fields. 


Procedure in Trial 
Of Minor Prohibition 


Offenses Discussed 


Disposal of Cases by Commis- 
sioners Upheld by Dean of 
Law School and Opposed 
By Senator Wagner 


of the National 
Commission on. Law Observance and 
Enforcement, that commissioners of 
United States ‘courts be given power 
to dispose of minor prohibition offenders, 
were supported, Feb, 6, before a House 
Judiciary subcommittee by Roscoe Pound, 
of Cambridge, Mass., member of. the 
Commission and dean of the Harvard 
Law School; and were opposed on the 
floor of the Senate by Senator Wagner 
(Dem.), ‘of New, York. ea 
- Dean-: Pound: _and- Senator Wage 

each cited a decision.of the United States 


Recommendations 


| Supreme Court in the case of Callan v. 


Wilson. 4 
Precedents Are Referred To 


Dean Pound told the Committee that | 


the Commission had not embodied a sin- 
gle suggestion in its report that did not 
have back of it experience, legislation, 
and judicial background. He discussed 
provisions of the Federal Constitution 
as bearing on the setting up of Federal 
police court functions in United States 
commissionerships, and the question of 
right to jury trials. He told of a wide 
twilight zone between the range of petty 


or casual and trivial. offenses and those | 


to be classed as heinous. 


“The proposal is constitutionally de- 
fective,” said Senator Wagner, “because 
there is no authority and no precedent 
tor the proposition that the jury may be 
denied to one who is aceused of an of- 
fense which may be either a felony or 
a petty misdemeanor, as the district at- 
torney decides.” 

Violation of Constitution 

Such trials, Senator. Wagner asserted, 
would violate Article III of the Consti- 
tution and also the law as interpreted by 
the Supreme Court, 

“Violations of the prohibition law,” he 


| declared, “are peculiarly offenses which 
ought to be tried by a jury.” 


Senator Wagner’s. criticism of the pro- 
posed legislation is published in detail 
on page 8. 

Dean Pound discussed technically the 
question of what constitutes a heinous 
crime, and how far it is possible to pro- 
ceed without presentments or. indict- 
ments. He said it has become estab- 
lished that the possibility of an “in- 
famous punishment” has: made a crime 
infamous in nature. He referred in this 
connection to possibility of punishment 
by sentence to a penitentiary, sentence 
to hard labor, and imprisonment for more 
than a year as bearing on what consti- 
tutes an infamous crime. 

Casual Offenses Under Act 

He referred: to the Jones Prohibition 
Act as expressly referring to casual or 
slight offenses, and said the Commission 
felt there should be a& definition of such 
offenses. ‘ 
_ Respecting trial by jury, he said that 
in the past 150 years American legisla- 
tures have been reaching down. into the 


17 Cars Registered 


‘or State of Vermont: 
Montpelier, Feb. 6." - 

One motor vehicle accident occurred 
in Vermont during 1929 for every 17 

utmobiles registered in the State, ‘the 
State motor vehicle department has just 
announced in making public the accident 
record of the past year. 

A total of 5,510 automobile accidents 
were reported, it was stated. as compared 
with 4,326 in 1928, Of these 3,850 in- 
volved tollisions with other cars, while 
only 357 were the result .of collisions 
with pedestrians, More than 1,000 were 
due to collisions with fixed objects. 

The leading causes of accidents were: 
Careless driving, 1,206; car skidded or 
slid, 705; inattention of driver, 460; 
failure to signal, 415; speeding, 345; 
cutting in, 279; pedestrian stepped in 
front of car, 244. 

More than two-thirds of the accidents 
occurred during daylight hours and more | 
than 70 per cent during clear weather, | 

e réport discloses. 

More accidents occurred in August 

an in any other month, A total of 747) 

ere reported for that month, followed | 


by November with 653, oan Aca with | 

655 and | mber with 608, April, with 

ii on mi en SI 
* ‘pe a» ¥ « 





+ . et 
|\Commission’s Proposals to 


Preference in award of ocean mail con- | Petty offense category and up into the 


Many Fish Saved 
In River Floods: 


vv 
Over 155,000,000. Res- 
cued in Mississippi Valley 
v 


ISH were rescued from the ove 

flowed banks of the Minden 
by the millions, according to in- 
formation made available Feb. 5 
by the Bureau of Fisheries, De- 
partment of Commerce. These fish 
were rescued during the period 
from July 15 te Nov. 1, it was 
stated, and the field from which 
they were taken extends from 
‘Wabasha, Minn., to Andalusia, Il. 


\@ total of 155,477,500 fish. of 
miscellaneous types were recovergd 
during this period and the cost ‘of 
rescuing these fish, including the 
salaries of regular employes en- 
geged in the operations, was_11 
cents per 1,000. Of the fish res-. 
cued, 490,920 fish were reserved 
for distribution and shipped to in- 
land waters and this number is 
approximately .03 per cent of the 
total salvaged. 


Facilitate Trade Are Given 
Support 


The Pan American Union announced 
Feb. 6 that its governing board, at a 
meeting. Feb, 5, had approved conclu- 
sions adopted by the Pan American Com- 
mission on Customs Procedure and Port 
Formalities; which met recently in Wash- 
ington, D. ¢ . 

The conelusions, which have been 
transmitted to the governments of the 
American republics, are intended to fa- 
cilitate trade and intercourse betwee 
the Pan American countries. \ 


The board also recommended that a 
plan be devised whereby its representa- 
tives would be empowered to sign draft | 
conventions and that special agencies be | 
created by each of the Pan American | 
states to expedite ratification of all con- | 
ventions. A special committee was ap- | 
pointed to consider arrangements for 
the fourth Pan American commercial 
conference. The announcement follows 
in full text: 

Seek Simpler Port Rules 

The governing board of the Pan) 
American Union at the session held Feb. 
5 approved and transmitted to the gov- | 


{Continudd-an Page 5, Column’ ad | 


tracts would be given to purchasers of 
Shipping Board steamship lines, under 
an amendment to the White bill (H. R. 


heinous offense category. The line be- 
tween felonies and misdemeanors isnot 
sharply drawn, he said. He outlined ‘de- 


|the Postmaster General, without adver- 


8715) adopted Feb. 6 by the House Com- 
mittee on Merchant Mariné.. Such pur- 
chasers, if qualified in the opinion of 
the Postmaster General, might receive 
the awards without advertising and with- 
out regard to other proposals,.the amend- 
ment. provides. 

The amendment provides: “Should the 
purchaser from the United States of a 
steamship line heretofore or hereafter 
established by the United States Ship- 
ping Board and operated on a route cer- 
tified by the Postmaster General, make 
application and submit a proposal (con- 
forming to the specifications) for the 
contract for carrying the mails thereon, 


[Continued on Page 8, Column 1.] 





A CONSENT decree was entered in 
the United States District Court 
at Albany, N. Y., Feb. 6, restraining 
eight’ defendants. from maintaining a 
monopoly: in the manufacture .and dis- 
tribution of union water-marked paper, 
poet Devgrinane of Justice announced 

eb. 6. 

The full text of the Department’s 
statement follows: 

Eight defendants, charged with vio- 
lations of the Sherman Anti-trust 
Act by means of an exclusive agency 
arrangement for sale of union 
water-marked Paper, consented, in in- 


tisement for bids, shall award the con- 
tract for such route to said purchaser on 
the proposal submitted and without re- 
gard to any other propeesl, if (1) in 
the opinion of the Postmaster General 
said purchaser possesses (with the aid 
of contract so to be awarded). such quali- 
fications as to insure proper performance 
of the mail service under said contract, 
(2) if the compensation does not exceed 
the maximum rates authorized,” I 

A third clause sets out that the Ship- | 
ping ~ Board shall determine that the | 
award is in the public interest, j 


ne > 
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| ment. 


| to 4 per cent, the lowest in more than 


| production of oil in Wyoming and there | 


66 


for 
writ 
$ 


Entered as Second Class Matter at 
the Post Office, Washington, D. C. 


| 


Rediscount | 


New York, Richmond, as 
Well as Bank of England 


Effect Reductions 


Announcement of reduction in the re- 
discount rates of the Federal Reserve 
Banks of New York and Richmond, and | 
the Bank of England in London, was 
thade Feb. 6 by the Treasury Depart-| 


The New York rate went from 4% 


a year in the Federal reserve system. It 
is effective Feb. 7 on ail classes: of paper 
of all maturities. 


Richmond’s new rate is 4% per cent, 
a reduction of one-half of 1 per cent 
from the previous, and is operative be- 
ginning Feb. 7 on all classes of paper of 
all’ maturities. 


The Bank of England which has been 
steadily reducing its rediscount charge 


[Continued on Page 12, Column 4.] 


Mr. Hoover Is Asked 
To Modify Policy on 
Conservation of Oil 


Governor of Wyoming Sug- 
gests Issuance of New Per- 
mits for Prospecting on 
Public Domain 





President Hoover was urged Feb. 6 by 
the -governor of Wyoming, Frank G. 
Emerson, to modify further the Adrhinis- 
tration’s oil conservation policy in. con- 
nection with oil and gas prospecting per- 
mits under the leasing act, 
Emerson voiced opposition to the present | 
policy. 

“I told the President,” Governor Emer- 
son stated orally at the White House 
after his conference, 


Governor | 


“that Wyoming 


s the o sight oo erery, for oil be- 
we Mal Ou, especially 
of a light gravity.” f " Me 
Governor Emerson said President 
Hoover informed him that his Commis- 
sion on Administration and Conservation 
of the Public Domain, of which Dr. 
James R. Garfield, of Cleveland, Ohio, is 
Chairman, is working on the oil problem 
and probably would have its report ready 
in a few months. 

Governor Emerson said he had not 
changed his attitude regarding the Ad- 
ministration’s oil conservation policy 
since the Colorado’ Springs, Colo., con- 
ference last Summer at which. he ex- 
pressed opposition td that policy. 

“IT would like to see a further modi-| 
fication of the Administration’s oil con- 
servation policy,’ Governor Emerson con- 
tinued. “I would like to see. the door 
opened again to exploration for oil, espe- 
cially in light gravity oil, in order to| 
supply our markets. There is no over- 


is no wasteful production.” 


Conference Is Called 
To End Textile Strike! 


Governor of New York to Seek | 
Solution of Problem 


State of New York: 

Albany, Feb. 6. 
Governor Roosevelt has invited repre- 
sentatives of the dress manufacturing 
interests and workers to meet with him 
at the executive chamber Feb. 7 to facili- 
tate the conclusion of voluntary agree- 
ments between the parties and re-estab- 
lish peaceful and constructive conditions 

in the industry. 

The invitation was directed to Jed Syl- 
bert, president of the Association of 


| P. Cotton, 


HE most animating encour- 
agement and potent appeal 
freedom is the history we 
e every day.” i J 

—Franklin Pierce, . 


President of the United States, 


‘ 18538—1857 
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America Seeks 

Tonnage Parity. 

By .Categories 
Proposal. Affecting Great 
Britain Only Is Outlined 


By Secretary Stimson at 
London Conference 


\‘Over All Relation’ 


With Japan Favored 


Suggestions Relating to Naval 
Agreement With France and 
Italy Have Not Been Pre- 
sented 


Suggestions to the British and the 
Japanese delegations which have clari- 
fied the limits of possible agreement 
have been made by the American dele- 
gation to the London /naval conference; 
the Secretary of State, Henry L. Stim- 
son, stated Feb. 6 in London. 


His statement, which was transmitted 
to the Department of State at Wash- 
ington, D. C., wos later made public, 

Mr. Stimson said that first, with Great 
Britain, immediate parity in every class 
of ship in the Navy has been suggested. 
With regard to Japan, the American 
suggestioNs would produce an over-all 
relation satisfactory to the United 
States, “and we hope, to them,” he said, 

Safety in Action Sought 

Failing abolition of submarines, the 
American delegation feels that their op- 
eration be limited to the same rules.of 
international law as surface craft in op- 
eration against merchant ships so that. 
they cannot attack without providing 


for the safety of passengers and crews 
Mr, Stimson said. . . 


The Acting Secretary of State, Joseph 
made public the following 

statement at Washington, D. C., inter- 

preting Secretary Stimson’s statement: 

“The statement clearly means: that the 
United States delegation has made a pro- 
posal which gives tonnage parity by 
categories between Great Britain and 
the United States. As to the cruiser 
category, it is proposed that the United 

tates have the right to build 18 large ~ 
‘etuisers {3- more-than -Great Britain) - 
and in smaller cruisers a lesser. tonnage 
than Great Britain. But if the. United 
States wishes it is to have the option 
to build the same tonnage in larger 
cruisers as Great Britain, i. e., 15, and 
in that event can increase. its small 
cruiser building to duplicate the British 
tonnage.” 

Following is the full text of Mr. Stim- 
son’s statement: 

At the opening of the conference the 
United. States delegation made no state- 
ment of its position or the needs-of its 
country beyond the historical fact of the 
agreement in principle for parity: be- 
tween Great Britain and the United 
States. We are now in a position where 
we. can go further. Following discus- 
sions among ourselves and negotiations 
with the British and Japanese which 
have clarified the limits of possible agree- 
ment, our delegation has made sugges- 
tions as follows: 

First, with Great Britain immediate 
parity in every class,of ship in the navy. 
The gross tonnage of these two fleets is 
substantially 1,200,000 tons apiece. The 
negotiations last Summer between Presi- 
dent Hoover and Prime Minister MacDon- 
ald practically reduced the discussions 
of parity between them to the compara- 
tively insignificant difference in their re- 
spective cruiser class tonnage of 24,000 
tons. We propose to settle this difference 
as follows: Under our suggestion the 
actual tonnage difference between the 
two cruiser fleets will be only 12,000 
tons. Of the larger cruisers armed with 
8-inch guns Great Britain will have 15 
and the United States 18, an advantage 
to the latter of 30,000 tons. 

_Advantage for England 
| Of the’ smaller cruisers armed with 
6-inch guns Great Britain will have an 
advantage of 42,000 tons but beyond this, 
in order to insure exact equality of 





Dress Manufacturers; Samuel R. Parnes, 
president of the Wholesale Dress Manu- 
facturers Association; Louis T. Schwartz, 
president of the Affiliated Dress Manu- 
facturers, and Benjamin Schlesinger, 
president of the International Ladies’ 
Garment Workers Union. 

“Like invitations,” the governor’s let- 
ter said, “are being sent to the presi- 
dents of the other leading factors in your 
industry. . Each group will, be at liberty 
to bring s@veral representatives, but it 
is suggested, so that the meeting may 
not be too Jarge, that each organization 


| opportunity the United States makes the 
| suggestion that each country will have 
|the option of duplicating exactly the 
cruiser fleet of the other. Thus Great 
Britain would have the option by redue- 
ing its number of small cruisers to 
increase its large cruisers from 15 to 
|18 so as to give it a total tonnage of 
327,000 tons, the exact amount of ton- 
| nage which the United States now asks, 
| On the other hand, the United Statés 
| would have the option, by reducing its 
large cruisers from 18 to 15, to increase 
| the number of its small cruisers so as 


limit the number of its representatives |*® give it a total cruiser tonnage of 
to four or five. 
“T am also inviting Lieutenant Governor 


Herbert H. Lehman,. who is thoroughly 
familiar with your industry.” 


Decree Issued to Bar Monopoly 
In Sale of Water-marked Paper 


* 
Contracts for Exclusive Handling of Product Are Declared 
To Be Void and Renewal Is Prohibited 


junction profeedings which were called 
for trial in the United States District 
Court at Albany, N. Y., today, to-a de- 
cree in favor of the Government declar- 
ing null and void the contracts by which - 
the exclusive selling arrangement was 
made effective and prohibiting the de- 
fendants from carrying out or re-creat- 
ing the arrangement. 

The list of defendants is as follows: 
The Alden Paper Co., Unity Paper 
Mills, Ine., The Hopper Paper Co., 
The American Writing Paper Co., Inc., 
Edward S. Alden, William R. Smith, 
Frank P, Barry, and Matthew ‘Burns. 


am 
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_ will be published 


[Continued on Page 3, Column 1.] 


‘Success of Boulder’: 


Dam Project Urged 


Many Difficulties Are Said to 
Be Involved 


The. Boulder Dam project must sue- 
ceed, because it is the first great attempt 
to bring together seven States in a great 
development, the Secretary of the 
terior, Ray Lyman Wilbur, said in 
address Feb. 6 through WMAL and a 
ated stations of the Columbia Broad 
ing System. 

This project, said Secretary Wilbur, 
“is but the beginning of a whole seriés — 
of similar agreements. or compacts. oi 
tween States which must be made if 
are to wisely advance they welfare 
the whole country.” in 

Sale of power from the dam presents. 
| many difficulties, the Secretary said, ow- 

ing to complicated methods of distribu. 
ern ont otek ar the iam in 

e full text a dres 
in the issue of Jan. 
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Proposal for Shift to Justice Department Favored by Mr. Given Presi den t 


Williamson to Improve Enforcement 


Cae to 474,736 Pupils 
1928, 50,000 More 
Than in Previous Year 


th ¢ : 

_ Public high schools in the United States 
ted 474,736 pupils in 1928, com- 
with 424,437 in 1927, the chief of 

the division of statistics, United States 

Office of Education, Frank M. Phillips, 

Gust has stated orally. 

Of this numbér in 1928, 210,916 were 
boys and 263,820 were girls. - 

_ Libraries in 5,219 public high schools 

reported a total of 9,746,274 volumes, Dr. 

Phillips pointed out, and the average 

value of the buildings and grounds of 

these schools is $236,787, it was ex- 

‘plained. 

Colleges Get Third 

Dr. Phillips said that these statistics 

ppear in a study just published by the 

Department of the Interior in the form 

iof a biennial survey on statistics of pub- 

lic high schools for 1927-28. In con- 
nection with the discussion of graduates 
and public school property, a summary 
made by Dr. Phillips follows in full text: 

“ In 1928 the public — schools grad- 

uated 474,736 pupils, 210,916 boys and 

263,820 girls. e regular high schools 

rraduated 324,489, and the reorganized 
fich schools, 150,247. - 

_ Of 424,437 graduates in 1927, 129,630, 

or 30.5 per cent, went to college in 1928, 

and’ 52,248, or 12.3 per cent, went to 

“some other institution. Of the boys 

graduated in 1927, 35 per cent went to 

college, and of the girls, 27 per tent. Of 

‘the boys graduated, 8.1 per cent went to 

some other institution after graduation, 

sand 15.7 per cent of the girls went to 

“some other institution. 

: Many Girls Ge te Normal 

In regular high schools, 30.2 per cent 

went to college and 13.3 per cent to some 
other institutioh after graduation. In 
‘reorganized schools, 31.2 per#eent went 
‘to college and 10.3 per cent to some 
ether institution after graduation. 
-* In communities having a population of 
fewer than 2,500, 29 per cent of the 
1927 graduates went to- college in 1928 
and 15.8 per cent went to some other 
institution. The rates for regular high 
schools and for reorganized schools are 
much the same, both for college attend- 
ance and for attendance in some other 
institution. 

In every group a higher percentage of 
boys than of girls went to college, and 
a higher percentage of girls than of boys 
went to some other institution. The other 
institutions include normal sclbols and 
commercial schools, and*thésé enroll con- 
siderably more girls than boys. 

In the regular high schools, 144,599 
boys out of 172,188 in the fourth year 
graduated, or 84 per cent of the total 
number of boys in the®senior class. 
Among the girls, 179 graduated out 
of 202;119, or 89 per it of the girls 
in the senior | . “In the reorganized 
kigh schools, 66,817 boys out of 78,045 
in the senior class, or 85 per cent of the 
total, graduated. Among the girls, 83,- 
930, or 89.1 per cent of the 94,248 in the 
senior class, graduated. 


Report Made on Grounds 


In the regular high schools, 46 ‘per | 
cent of the seniors are boys, and in the | 
reorganized high schools, 45.3 per cent | 


are boys. In the regular schools 44.6 per | 
cent “of the graduating class are boys, | 
and in the reorganized schools, 44.1 per | 
cent are boys. In regular schools the | 
number of boys graduating is 48.3 per | 
cent of the number of boys in the sopho- ; 
more year, while the number of girls 
graduating is 55.3 per cent of the num- 
ber of girls in the second regular high- 
school year. In reorganized schools the 
number of boys graduating is 49.3 per 
cent of the number of boys in the sopho- | 
more year, while the number of girls 
graduating is 57.1 per cent of the num-.| 
ber of girls in the second regular high- | 
school year. It is not possible to show 
the rate of graduation for the freshmen 
by type of school because where reor- 
ganization is not complete, the first- 
year pupils are quite generally enrolled 
in junior high schools, while another por- 
tion of the first-year pupils and all other | 
high-school pupils are enrolled in regu- | 
lar high schools. In Washington, D. C., 
for example, 10 junior high schools re- 
port 1,803 pupils in the ninth grade, 
while seven regular high schools report 
3,597 pupils in the ninth grade, and 1,895 
graduates for 1928. 
Public high schools housed separately | 
from graded schools were asked to re- 
ort upon the value of grounds, build- | 
ngs, and contents, and upon the number 
of volumes in libraries. This same pro- | 
cedure was followed in 1926, but for 
years previous to 1926 this same informa- 
tion was solicited from all high schools 
regardless of the location of elementary 
grades. 

In 41928, 5,219 schools rejy rted 9,746,- 
274 volumes in libraries, or 1,867 per 
school. The average value of buildings 
and grounds as reported by 5,258 schools 
is $236,787, and of furniture, apparatus, 
and other contents of buildings is $24,- 
751. The average amount spent during 
the year for new grounds, buildings, and 
contents, for 1,342 regular high schools 
is $27,455, and for 792 reorganized high 
schools is $49,891. 


New Record Is Reached 
In, Cigarette Consumption 





Cigarette consumption in the United | 
States reached a new high record during 
1929 when 119,038,841,560 cigarettes 
were withdrawn from warehouses, tax 
aid, according to a statistical summary 
or the caléndar year issued Feb. 6 by 
the Bureau of Internal Revenue. The 
withdrawals during 1928, the Bureau’s 
figures showed, amounted to 105,915,965,- 
014, making the 1929 increase approxi- 
mately 13,000,000,000. 

While the cigarette consumption was 
moving to a new peak, the consumption 
of cigars, as measured by the withdraw- 
als, tax paid, also registered a gain. The | 
cigar withdrawals during the year| 
amounted to 6,551,683,352, which com- | 
pared with 6,453,667,674 for 1928. 

Withdrawals for October were the 
largest of any month of the year, both 
for cigarettes and cigars, the Byreau 
e ining orally that October was usu- 
aliy the peri ering 
were increa in anticipation of holiday 
sales. The withdrawals included 11,202,- 


which inventories | 


Proceedings of February 6, 1930. 


The Sénate- 


THe SENATE convened at 11 a. m. + aire chemical schedule of the tariff 


Senator W: ~(Dem.), of New 
York, obtained floor. e yielded 
to permit the submission of several 
reports and consideration thereof. 

Senator Jones (Rep.), of ‘Washing- 
ton, chairman of the Appropriations 
Committee, reported and secured unan- 
imous passage of resolutions makin 
appropriations for Federal-aid roa 
construction, for the pink bollworm 
emergency in Arizona, and for the 

ld Star Mothers’ act. 

Senator Harris (Dem.), of Georgia, 
secured the passage of a- resolution 
expressing regret at the -illness of 
the former Chief Justice of the United 
States, William Howard Taft. 

Senator Johnson (Rep.), ‘of Cali- 
fornia, chairman, made _ several re- 
ports from the Committee on Com- 
merce, including reports on two reso- 
lutions relating to publicity of air ac- 
cident causes. He offered a number 
of bills, including a proposal for load- 


line legislation. 
GENATOR McNARY (Rep.), of Ore- 
gon, chairman of the Committee 
on Agriculture and: Forestry, secured 
adoption of a resolution authorizing 
appropriations to compensate farmers 
in noneotton zones created by the 
pink co ménace, (Details on 
a i 
. nator Wagner spoke on the report 
of the Law Enforcement Commission 
with particular reference to rights of 
trial by jury. (Details on page 8.) 


A 


. 


‘THE HOUSE met at noon, Feb. 6. 4 

Repreagntative Patterson (Dem.), | 
of Alexander City, Ala., eulogized the 
late President Woodrow Wilson. 

In Committee of the Whole, with 
Representative Hawley (Rep). of 
Salem, Oreg., in the chair, the. bill (H. 
R. 6), to amend the oleomargarine 
law so as to include certain mixtures | 
and cooking compounds in the defini- | 
tion of oleomargarine, was taken up. | 

Representative Haugen (Rep.), of | 
Northwood, Iowa, chairman of the 
Committee on Agriculture, and Purnell 
(Rep.), of Attica, Ind., also of that 


Shooting of Mexican | 


President Regretted 


Senate Adopts: Resolution of 
Sympathy for Senor Ortiz 
Rubi aes 

Senator Helin (Dem.), of Ala 


troduced isthe Senate, Feb. 6, and 4 

ined unanimous adoption of a resolu- 
ion (S. Res. 208) expressing regret at 
the attempt to assassinate President Or- 
tiz Rubio, of Mexico, on Feb. 5. The 
resolution follows in full text: 

“Resolved, that the Senate has heard | 
with deep regret and profound sorrow 
of the attempt to assassinate Hon. Pas- 
cual Ortiz Rubio, president of the: re- 
public of Mexico, and that it wishes for 
him a speedy recovery. ; 

“Resolved, further, that the Secretary | 
of the Senate, through the Secretary of | 
State, transmit a copy of this resolution 
to President Rubio.” 


Mr. Hoover Sends Note 


President Hoover has sent a message 
to President Ortiz Rubio expressing hope 
for his: complete recovery. ‘ 

The Mexican executive, according to 
press reports, was shot by an 4ssailant 
at Mexico City Feb. 5, shortly after his 
inauguration. } 

President Hoover’s message, which was 
sent through the Department of State, 
faliows in full text: 

“His Excellency Pascual Ortiz Rubio, 
President of Mexico: While deeply dis- 
tressed to learn of the cowardly attack 
made on you and your family Mrs. 
Hoover and I rejoice with the American 
people that you and Senora de Ortiz 
Rubio have suffered no serious harm and 
that you have been spared to carry on 
your constructive program. Please ac- 





|}cept our most cordial wishes for your 


complete recovery and be assured. that 
the Government of the United States 
earnestly trust that Mexico, under your; 
wise and able guidance, will enjoy. an! 
era of spiritual and economic progress. | 

President Hoover had previously sent 
‘a message of felicitation to the Mexican 
president on the occasion of his inaugu- 
ration. The message, made public 
through the Department of State, fol- 
lows in full text: 

Upon this occasion of the assumption 
of the high office of chief executive of the 
United Mexican States, to which Your 
| Excellency has been called by the confi- 
dence of your fellow citizens, ani with 
most happy recollections of your recent 
visit to the United States of America, I 
send you cordial greetings. It is my. 
confident hope that Mexico under your 
leadership may enjoy the greatest possi- 
ble prosperity and that the relations be- 
tween our two peoples and governments 
will continue to be characterized by 
friendship, understanding and cordiality. 
I beg of Your Excellency to accept also 
my best wishes for your personal health’ 
and happiness. 

(Signed) HERBERT HOOVER. 
i oheeeeneeeeeeeeeene ee ee 


President Hoover Invited 
To Kings Mountain Event 


President Hoover on Feb. 6 tentatively 
accepted an invitation to attend a cele- 
bration of the one hundred and fiftieth 
anniversary of the Battle of Kings 
Mountain to be held atop of the moun- 
}tain on the border line of North Caro- 
lina and South Carolina Gct. 7, 1930. 

The invitation ‘was extended by a dele- 
gation from Virginia, North Carolina, 
South Carolina and Tennessee, including 
the governors of those States, except 
South Carolina, and members of the con- 
gressional delegations from those States. 

The delegation consisted*among others 
of Senators Swanson (Dem.), of Vir? 
|(Dem.), of North Carolina; Smith 
(Dem.), of South Carolina, and Gov- 
ernors Max O, Gardner, of North Caro- 
lina, and Henry H. Horton, of Ten- 





293,899 cigarettes and 701,710,936 cigars. 


nessee, 


| 


+ Committee, were in charge. 


| vif Ge 


‘Resignation Accepted 


inia; Overman (Dem.), and Simmons | 


l was taken a for consideration. 
(Details on 2.) 
ice President Curtis named the fol- 

lowing Senators to serve as members 
of the Joint Congressional Committee 
which Will investigate the pay and al- 
lowances of enlisted and commissioned 
personnel in the Army, Navy, and 
Marine Corps: Senators Jones (Rep.), 
of Washington; Réed (Rep.), of Penn- 
sylvania; Oddie (Rep.), of Nevada; 

letcher (Dem.), ‘of Florida, a 
Broussard (Dem.), of Louisiana. 

Senator Heflin (Dem.), of Alabama, 
secured the unanimous adoption of a 
resolution éxpressing the regret of the 
Senate at the attempted assassination 
of the President of Mexico. (Full text 


on page 2.) 

A MESSAGE from the President 
contained nominations for con- 

firmation. (Details on page 8.) 

Senator Brookhart (Rep.), of Iowa, 
introduced a résolution relating to 
railroad rebating. (Details on page 1.) 

Senator Norris (Rep.), of Nebraska, 
as chairman of the Judiciary Commit- 
tee, offered a resolution making avail- 
able an additional $10,000 for expenses 
of .the subcommittee investigating 
lobbying activities. 

In_a brief open executive session, 
the Senate confirmed certain nomina- 
tions. Details on page 3. 

On motion of Senator 
(Rep.), of Indiana, majority leader, 
the Senate. recessed at 5:09 p. m. until 
11 a. m., Feb. 7. . 


A 


Watson 


The House of Representatives 


w (Discus- 
sion of the bill on-page 2.) 

The Williamson bill (H. R. 8574) for 
transferring the Prohibition Bureau 
from the Tréasury Department to the 
Department of Justice, was brought 
up under a special rule. The rule was 
adopted after some discussion and bill 
hy considered. (Discussion on page 
2 

The Committee of the Whole, rising, 
reported no conclusion upon the pend- 
ing measure. shes 

The House at 4:50 p. m. adjourned 
until noon Feb. 7. 


Two Bills on War Claims 


Approved by Treasury 
Approval of the Treasury Department | 
was expressed Feb. 6 before the House | 
Committee on Ways and Means on two 
proposed. war claims measures. 


The Undersecretary. of the Treasury, 
nm L, Mills, spoke“in support’ of the 
R. 9142) which — extend 
1 + War claim to. 

Mceheed’ tol the "United Wits 
ee ark oe 


by the Alien Pro -Cus- 
“This bill aménds*a seétion of 
the settlement of war cleims act of 1928. | 

E. C. Alwood, special assistant to the 
Secretary of the Treasury, approved the 
bill (H. R. 888) which would carry out 
the recommendation of the President in 
connection with the late-claims agree- 
ment entered into pursuant to the war 
claims act. : ‘ 

The Committee also discussed: a reso- 
lution (S. J. Res: 109) to extend for two 
years the time within which American 
claimants may apply for payment, un-| 
der the war claims act, of awards of | 
the Mixed Claims Commission and of 
the Tripartite Claims Commission. 

A bill. (H.R. 9102) which would amend 
the. World War adjusted compensation 
act by extending the time within which 
applications for benefits thereunder may 
be filed, also received attention. 


j 
| 
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Of Civil Service Head | 


Mr. Deming Leaves Date Open| 
At President’s Request 


President Hoover ‘has accepted: the 
resignation of William C.’ Deming as 
president of the Civil Service Commis- 
sion, and Mr. Deming has complied with 
the President’s request that the effective 
date be left open for the present, ac- 
cording to correspondence made public 
Feb. 6 by the Civil Service Commission. 

Mr. Deming recently submitted his 
resignation ‘with the statement ‘that he 
had been mentioned as a candidate for 
the Senate from Wyoming, and that he. 
could not make a survey of the’ situationé 
without violating the spirit of the civil 
service law. 

President Hoover’s letter follows in 
full text: 

“My dear Mr. Deming: : 

“I have your letter of resignation. of 
Jan. 28, which, of necessity, I must ac- 
cept. I would, however, liké to leave 
the precise date of such acceptance open 
to further agreement between ‘us. 

“I should like to take this occasion’ 
to express my sineere regret that you 
feel ‘you cannot continue as chairman 
of the Commission: The long and ef- 
fective service you have given has con- 


|For New Jersey 


State Commission “Advoéates 
Diversion of Prohibition 
~ Funds to Provide for Re- 


3 


lief of Indigent” 


State of New Jersey: 
Trenton, Feb. 6. 


Money ‘used for prohibition enforce- 


ment would be much Hetter spent if de- | Pe 


voted-to the relief of the indigent poor, 
the New Jersey old age insurance and 

nsion tommission declares in @ report 
just submitted to ghe legislature. It 
added that clergymen using their efforts 
to enforce the dry laws would be more 
in accord with Christian teachings if 


they manifested the same. interest. in| 


remedial legislation for the poor. 
Immediate edoption was asked in the 
report of an old-age pension law to pro- 
vide a payment of $1 a day: To make 
a survey of the dépendent poor, as pro- 
poséd by the legislature, would. be 
“simply a waste of money and would get 
nowhere,” according to the commission. 


Aid for Aged Sought 

“If the money that is asked of Con- 
gress to enforce what is generally con- 
ceded to be an unenforceable law, to 
wit, the commonly called prohibition 
law, were to be expended nationally or 
prorated among the States, if that were 
possible, for the amelioration of the Na- 
tion’s indigent poor who have reached 
the age of 70, what a blessing it would 
be to some of the country’s unfortunates,” 
said the report. 

“If the clergymen solely interested in 
prohibition ana who loudly proclaim that 
they are followers of Christ would lend 
their efforts to secure remedial legisla- 
tion for the unfortunate, how much more 
in consonance with Christ’s teachings 
that would be than to be accessories to 
securing a larger border patfol and other 
agencies that may result in bloodshed 
and the sacrifice of human life. 

“To rehearse here the oe re- 
sponse that the worker should have saved 
and laid by for the rainy day is to in- 
dict the intelligence of the average man. 
It is no answer and merely begs the 
question. 


Living Standards Raised ; 
“It is a well known fact that wages 
with the exception of the so-called ‘white- 
collar worker’ are higher now than, say, 
in 1914, the year that inaugurated the 
World War, but it does not follow that 
workers are better able to provide for 
old age. Our living standards are higher. 
Automobiles, radio, higher education are 
demanded. 


“If our working classes suddenly were | 


to cease being purchasers of these ar- 


ticles and others that,some would place 
in gite category of ies, 2 a, to 

old-age sions, the sudden 
aa of panaieethe would bring on 
a,business cataclysm that would arouse 
industry and the whole country, and the 
p ts of for old age would 
‘be the: first to> about an 
phe masses to chimge their standard of 


li aes * 

: ré are,many Wdustrial slaves to- 
day with no hope of the future held out 
to them. They have been unfortunate 
in the game of life; they are the equals, 
mentally and physically, of those more 
fortunate. 


“Opportunity has not come to them | 


nor has the charice been given them to 
knock at the favored door, not that they 
have not tried, net t they have lacked 
inegntive and <initiative, but simply that 

i have not come their way and they 
have had to te content with a daily 
grind that brings them a daily sub- 
sisfence. Then, when advancing -years 
make physical and mental performafice 
impossible, who shall say that they must 
become flotsam and jetsam of our society 
and finally in desperation wander to the 
poorhouse or almshouse of an enlightened 
age?” 


Committee Approves Plan 
For Memorial to Flyers 


Plans for.a memorial to commemorate 
the first successful airplane flight by 
Wilbur and Orville Wright at Kitty 
Hawk, N. C., on Dec, 17, 1903, have just 
been agreed to by the Joint Congressional 
Committee on Library; according to 
Representative “‘Warden (Dem.), of 
Washington, N- €., sponsor of the law 
authorizing the memorial. The, memorial, 
he said, is to cost $238,000, will have a 
powerful light to guide shipping and air- 
planes, and it is to be 85 feet in height, 
surmounting Kill Devil. Hill, which is 
105 feet high... 
service, and your conduct of the office 
has won the full esteem of all members 
of the Government. as well as the public 
at large. 

“Tam in hopes that the time may 
come when your personal affairs will 


| permit of your return to public service.” 


Mr. Deming’s reply follows in full 
text: 

Your letter acknowledging my resig- 
nation as a member of the Civil Service 
Commission has been received. 

' <I ath more deeply appreciative of your 
generous. expressions of regret than I 
can say. 

I ‘note- your desire that the precise 
date of my retirement be left open for 
the’ present. It gives .me pleasure to 
comply with your. wishes, and I shall be 





tributed to the upbuilding of the civil 


Wholesale Prices 


’ 


glad to “carry on”. until relieved. 


of Plumbing F ixtures 


For Six-room House Decline in January 


Reports From-:12 Manufacturers.and Wholesalers Indicate 
Drop in Price of Bathtubs and Gain for Sinks 


Wholesale prices of standard plumb- 
ing fixtures in January for a six-room 
house were lower than for December and 
November but were slightly above the 


price during the same month of last 
year, according ‘to information made 
available by the Bureau of the Census, 
Department of Commerce, Feb. 6. These 
figures are for six standard fixtures, 
based on reports from 12 representative 
manwtfacturers and wholesalers, it’ was 
stated, ‘ 

The relative cost of these fixtures dur- 
ing the month of January was about 60 
per cent higher than the average cost 
of these fixtures in 1913, which was the 
relative index figure, it was shown. 

The cost of bathtubs during last. mon 

te : 


was lower than for the same month of 
last year, but all other fixtures, includ- 
ing washstands, closets, sinks, laundry 
tubs and ratige boilers were above the 
price of January of last year, it was 
stated. The largest increase was in 
sinks, which showed a 10 per cent gain 
in cost. 

The average total cost for the fix- 
tures during last month was $100.55 com- 
pared to $100.58 during November and 

ecember and $1004 for January 
of last year. he index relative 
to the 1913 averag 100 during last 
month. was 148.8, if Was shown. The 
wholesale cost of sinks increased from 
$20.14 for last January to $22.12 for 
last. month, while bathtubs decreased ip 
price from. $27.49 to $25.75. 

: * 


r% 
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implore } 


The Eighteenth Amendment was in- 
tended to make. the. United States “bone 
dry,” and ‘the Williamson bill (H. R. 
8574) to transfer enforcement authority 
from the Treasury: Department to the 
Department of Justice, aims at. maxi- 
mum efficiency in that, effort, according 
to a statement by. Representative Wii- 
liamson (Rep.), of Rapid City, S. Dak., 
chairman of the House Committee on Ex- 
nditures in the Executive Departments, 
in reporting the measuire to the House 
Feb. 6. 

Leaders of the so-called “wet bloc” in 
the House joined with dry Representa- 
tives in urging passage of bill. 

Genéral discussion of the measure cen- 
tered on an’ amendment set’ forth in 
|the minority report, which would _vest 
authority for industrial alcohol with- 
drawal permits in the hands of the At- 
torney Genéral. The bill as reportel to 
the House vests this power jointly in 
the Secretary of the Treasury and the 
| Attorney General. ; 

Proponents of the minority amendment 
,in the general debate on the bill included 
' Representatives Gasque (Dem.), of Flor- 
|ence, S. C.; Arnold (Dem,), of Robinson, 
Ill; Ragan (Dem.), of Clarksville, Ark.; 
O’Connell (Dem.), of Brooklyn, N. Y. 


Mr. Celler Opposes 
Entire Measure 





York City, was the only speaker oppos- 
ing the bill as. a whole. His objection 
to the measure, he explained, was based 
on the fact that it provides dual control 
and split responsibility for the enforce- 
ment of prohibition. 

Representative Williamson outlined its 


Representative Celler (Dem.), of New | 





provisions, adding that ‘the measure 
would reorganize and realign work so 
as to give maximum enforeement effi- 
ciency. . 

In favoring passage .of the bill, Rep- 
resentative Montet (Dem.); of New Or- 
leans, La., said that prohibitionists should 
be given every possible means of support 
in order to hasten the day when they 
would admit that the Volstead Act could 
jnot be enforced. He said that he also 
favored the amendment placing~the is- 
|suance of alcohol permits in the hands 
of the Attorney General alone. 

Representative Igoe (Dem.), of Chi- 
cago, Ilh, concurred in this view, and 
| criticized the Attorney General for an- 
|nouncing that he would not employ offi- 
cers who privately or otherwise violated 
the dry laws. 

Represehtative LaGuardia: (Rep.), of 
New York City, also joined Mr. Montet 
in urging that all the forces of the 
Government be placed behind prohibition 
enforcement, in order to demonstrate 
that the dry laws ‘cannot be enforced 
| adequately. . 

“The drys must remember, however,” 
he said, “that the ‘transfer to the De- 
partment of Justice of a prohibition bu- 
reau, and the millions of dollars that ef- 
forts at enforcement. will, require, is 
their responsibility. We are giving the 
drys everything they ask for in this 
bill, but we are serving notice that de- 
velopments will rest upon their own 
shoulders.” t s , mod 

Represéntative Hudson’ (Rep.), of East | 
Lansing, Mich., supported the bill, but 
announced his opposition to the ‘pro- 
posed amendment. Only about 2 per 
cent of all industrial alcohol handled by 
the Government is now being diverted to 
bootleggers, he asserted. 

After a general criticism of the dry 
laws by Representative Schafer (Rep.), 
of Milwaukee, Wis., who also urged 
passage of the bill and the proposed 
amendment, the House adjourned with- 
out completing the debate. 

An authorized summary of Represent- 
ative Williamson’s address on the bill 
follows in full text: 

The most difficult problem that -con- 
fronts the Chief Executive of the Nation 
today is the enforcement of prohibition. 
Important States have repealed their en- 
forcement statutes and refuse to co- 
operate in the efforts made by the Fed- 
eral Government to secure obedience to 
the Eighteenth Amendment. A consid- 
erable body of men of Soutien and influ- 
ence are openly’ preaching nullification. 
Nullification is closely akin to rebellion, 
and rebellion means war. 


Home Manufacture 
Said to*Evade Law 


Doctrine that those who. like their 
brew can brew it at home is a clear 
evasion of the whole purpose and intent 
of the Constitution and the national 
prohibition act. The very purpose of 
prohibition not only was to stop the 
manufacture and sale of intoxicants but 
to prohibit their use the moment that 
stocks. in private homes became ex- 
hausted. "The Eighteenth Amendment 
was intended to make the Nation bone 
dry so far as that can be realized. 

To make it such is the task of every 
official charged with law enforcement. 
To aid is the duty of every law-abiding 
citizen. 

No lawt has ever been enacted, placing 
a restraint upon the conduct of human 
beings, that all» men have approved, 
Continued and extensive violations in- 
evitably lead to violence. Government 
must use every means to secure observ- 
Cw 





Governor Roosevelt Signs 


New York Hospital Bill 


State of New York: 
Albany, Feb. 6. 


Governor Roosevelt received from the 
legislature at noon, Feb. 6, the $18,800,- 
000 appropriation bill to provide 6,000 


ment which limits Congress in its enact- 


ance of whatever laws are placed upon 
its books. , 

It becomes our duty as legislators to 
80 organize,and consolidate our enforce- 
ment structure as to give it the maxi- 
mum of éfficiency. | 


Division of Enforcement 
Described as Anomaly 


The existing organization for enforce- 
ment of prohibition is an anomaly in 
that it divides the enforcement machin- 
ery. Detection of failure to comply with 
a chemical formula would better be left 
to the expert chemists and laboratories 
in the administrative division having to 
do with the issuance of permits for the 
use of medicinal and industrial alcohol, 
but detection of diversion, illegal stills, 
manufacture of alcoholic concoctions for 
beverage purposes, and possession, trans- 
portation, or sale or intoxicants is quite 
beyond the purpose and scope of the 
Treasury Department, which is primarily 
a fiscal agency. 

The Department of Justice should not 
be so loaded down with purely adminis- 
trative matters that it will not be able 
to properly function as a law-enforcing 
agency. This is, and should remain, its 
primary function. 

In drafting the bill for the transfer 
of the enforcement division of the Bu- 
reau of Prohibition to the Department of 
Justice we have endeavored to carry out 
these principles, 


Court Review Asked 
Of Prohibition Laws 


Regulation of Liquors Used 
For Industrial Purposes Is 
Attacked 


A petition has been filed in the Su- 
preme Court of the’ United States for 
review of a decision of the Circyit Court 
of Appeals for the Eighth Circuit which 
presents the contention that the Eight- 
eenth Amendment limits congressional 
regulation to intoxicating liquors for 
beverage purposes only, and does not 
permit prohibition of sales for any other 
purposé, it was announced at the De- 
partment of Justice Feb. 6. : 

The Department’s brief points out, the 
statement declares, that these conten- 





| tions raised by the peitioner on the 


basis of the first section of the amend- 
ment “ignore the second section * * * 
which expressly empowers Congress to 
enforce the amendment by appropriate 
legislation.” 

The brief filed by the petitioner de- 
clares that the question involved goes 
back to a judicial interpretation of the 
Constitution and the Eighteenth Amend- 


ment to the “prohibition of the manu- 
facture and sale, etc., of intoxicating 
liquors for beverage purposes.” 
f « Conviction Is Attacked 

It is contended in the petition that a 
conyietionn upon an iridietment: alléging 
that. intoxicating liquors. ‘were “fit for 
beverage purposes” was invalid and a 
violation. of the Fourteenth Amendment, 
depriving him of liberty and property 
without due process of law. 

The full text of the Department’s state- 
ment. follows: 

There. has been filed in the Supreme 
Court of -the United States a petition 
to review the decision of the United 
States Circuit. Court of Appeals for the 
Eighth Circuit, which affirmed the de- 
cision of the United States District Court 
for the Western District of Missouri, 
in a prosecution for conspiracy to sell 
whiskey and alcohol in violation of the 
national prohibition act. 

The contention of the petitioner is 
that the Eighteenth Amendment prohibits 
the sale 6f intoxicating liquors only for 
beverage purposes and that it is beyond 
the power of Congress to prohibit such 
sales for any other purpose. For this 
and reasons embodied in various alleged 
conflicting decisions of the lower courts 
the review by the Supreme Court is 
urged, ’ 

Review Is Opposed 

The Department of Justice in its brief 

opposing the granting of the writ of| 





Chief Executive Is Said ta 
Have No Objection to Pro- 
posed Legislation for New 
System 


Representative Lehlbach (Rep.), of 
Newark, N. J., chairman of ‘the Housé 
Civil Service Committee, conferred with 
President Hooxer at the White House 
Feb. 6 regarding proposed legislation 
which he will offer in the House for a 
retirement system for Federal employes. 

After his conference, Representative 
Lehlbach, in an oral statement, described 
the proposed Jegislation as being even 
mort liberal in its: provisions and more 
substantial in its benefits than the Dale- 
Lehlbach liberalization bill which already 
has passed the Senate. He said that 
called on President Hoover to discut 
details of ‘his proposed measure and to 
ascertain if the President had any ob- 
jection to it. The President, he said, had 
no objection. : 

“I presented a scheme for a retire- 
ment system which is more liberal in its 
terms and is more substantial in its 
benefits than the Dale-Lehlbach bill and 
pointed out in general terms the scheme 
of the bill, the benefits, etc,” Mr. Lehl- 
bach said. “My purpose was, to see 
whether the President would have any 
objection, to offer if we proceeded with 
the proposed legislation along that line. 
He offered no objection. 

“The estimate is that this scheme will 
cost over $5.000.000 a year more than 
the Dale-Lehlbach bill which costs $10,- 
600,000 more than the existing system. 
The present system costs in the neighbor- 
hood of $32.000,000 annually and I will 
introduce a bill along my scheme. 

“The benefits are that an employe will 
receive $30 a year for every year of his 
service not to exceed $900. Upon that 
is imposed an annuity standing to his 
credit in the regular retirement fund to 
which every civil service employe con- 
tributes 3% per cent of his salary. That 
will be one-third. basic and the Govern- 
ment must contribute the balance. My 
bill applies to 400,000 employes and es- 
tablishes a minimum of $450 a year. 
And even a charwoman will not get less 
than $450 a year under the new scheme.” 

ee 


Additional Fund Is Asked 
For Senate Investigators 


Senator Norris (Rep.), of Nebraska, 
chairman of the Senate Judiciary Com-. | 
mittee, introduced in the Senate Feb.o) | 
a resolution (S. Res. 210) for an addi- 
tional appropriation from the contingent 
fund of the Senate of $10,000 for ex- 
penses of the subcommittee investigating 
lobbying activities. 

The resolution was referred under the 
rule to the Committee on Audit and Con- 
trol of the Contingent Funds of the Sen- 
ate. Mr. Norris explained that the orig- 
inal appropriation of $10,000 was vir- 
tually exhausted. The resolution was 
adopted. by the Senate when ‘reported - 
from Coimittee. 


certiorari contends that the points raised 
by the petitioner as to the provisions of 
the national prohibition act ignore the 
second section of the Bighteenth Amend- 
ment, which expressly empoWers Con- 
gress to enforce the amendment by ap- 
propriate legislation; that in the exercise 
of that power Congress has enacted 
many provisions prohibiting, or regulat- 
ing the performance of acts not :men- 
tioned in the amendment; that it has, 
for example, prohibited the possession 
of intoxicating liquor except as author- 
ized in the national prohibition act; 
also, prohibiting the pening of any pre- 
scription for intoxicating liquor except 
by a physician holding a permit,.and has 
forbidden more than one pint of spiri- 
tudus liquor for internal use .to be pre- 
scribed for the same person during any 
period of 10 days; -has made it unlawful 
for physicians to prescribe malt liquor, 
and has provided an elaborate system 
for the reguiation of the manufacture 
and distribution of alcohol for industrial 
purposes, all of which legislation, it is 
asserted, has been sustained by the Su- 
preme Court of the United States in’ 
decisions which are cited. q 
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new beds in the State hospitals. He 
signed it. 

Bids will be advertised for tomorrow. 
It is expected that contracts will be let 
immediately after the 30-day advertising 
period. 

“It is worth while to note that the 
legislative leaders agreed with ‘the gov- 
ernor on this billd#st Summer,” said a 
statement from the executive chamber. 

ee 


Seriate Approves Funds 
For Visit to War Graves 


Senate approval, Feb. 6, sends to Presi- 
dent Hoover for signing legislation (H. 
J. Res. 242) appropriating’ $5,386,367 to 
énable Gold Star Mothers and widows of 
soldiers, sailors or marines buried in 
Europe to make a pilgrimage to the ceme- 
teries.. The measure was favorably re- 
ported fromthe Appropriations Commit- 
tee Feb. 6 and unanimously sparse It 
was approved by the House Feb, 5 
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Deeds Presented 


* For Part of Area 


‘In National Park 


* Governors of North Carolina 

‘And Tennessee Present 

Tracts to Secretary Wilbur 
At Ceremony 


- Deeds covering 152,000 acres, more 
than a third of the area proposed for 
the Great Smoky Mountains National 
Park in North Carolina and Tennessee, 
were. received Feb. 6 by the Secretary 
_ of the Interior, Ray Lyman Wil yur, from 
the Governor of North Carolina, 0. Max 
Gardner, and the Governor of Tennessee, 
Henry H. Horton. : 

“Our joint action,” said Governor 
Gardner, speaking at the presentation, 
“makes the first concrete step toward the 
actual: consummation of this project, and 

Bie confidently believe we shall soon take 
the next step, when the minimum areas, 
or a total of 427,000, acres, will be. pre- 
sented. Then the Federal Government 
will be free to proceed under the law 
with the development of a great park in 
the Appalachian Mountains for the bene- 
fit of the entire Nation. 

Natural Grandeur 

“We are presenting to you ‘the most 
massive uplift’ in-the East, containing 
18 peaks towering above 6,000 feet. This 
area is unsurpassed for natural beauty 
and grandeur and contains 1,000,000 
tacres of virgin forests, some of Which 
were full grown when Columbus discoy- 
ered America. 

“The Great Smoky Mountains National 
Park, when established, will create in 
the heart of the Appalachian Mountains 
a permanent sanctuary for animal and 





bird life and a botanical garden and ar- 
boretum which scientists say will be un- 
equaled in the world. 


AvtHorized STATEMENTS ONLY Are Presented HEREIN, BEING . 
Pustispep, WiTHouT CoMMENT BY THE Unrrep StaTes DAILY 


Production of Alcohol ... 
-And Warehousing Drops 


Production and warehousing of indus- 
trial alcohol in the thirteenth prohibi- 
tion district has been reduced in the last 
two years, by approximately 12,000,000 
gallons annually, es to a report 
submitted ,to the House Committee on 
Expenditures Feb, 6 by Prohibition Com- 
missioner James M. Doran. This reduc- 
tion, according to the report, was largely 
the result of revocation and cancellation 
of permits granted alcohol plants and 
warehouses. ; 

The report also stated that only a com- 
paratively small amount of : bootleg 
whisky is made. from Government, de- 
natured alcohol. Of. 9,000: samples of 
whisky analyzed in the thirteenth dis- 
trict, it was stated, only 1 per cent 
showed liquor produced from recovered 
denatured alcohol. 

“The result of these. analyses,” Dr. 
Doran continued, “showed that the ma- 
jority of the liquor used in the district 
is made from moonshine alcohol and spir- 
its, instead of from ‘pure grain alcohol 
or specially denatured alcohol diverted 
from permit er smuggled liquor,.as the 
public is often led to believed.” 


New Methods Used 
In Producing Paper 


Processes for Improving 
Currency Material Adopt- 
ed by Industry 


Processes developed in further experi- 
ments by the Bureau of Standards to im- 
prove the durability of paper used in 
United States currency gave equally 
good results with commercial equipment, 
and paper of similar quality is now be- 
ing made commercially, according to a 
statement Feb. 6 by the ‘Department of 


“This great undertaking, when accom-| Commerce. The Department’s statement 
plished, will preserve the last remnantof | follows in full text: 


American wilderness of any considerable 
size east of the Mississippi River.” 
Appreciation of Gifts 
Appreciation to the citizens and legis- 


¢ Jatures of the two States, and to the 


Laura Spelman Rockefeller Foundation 
for its contribution of $5,000,000, in 
making the acquisition possible, was ex- 
pressed by Secretary Wilbur. An au- 
thorized summary of his address follows 
in full text: ; 

This hour! marks a historic occasion 
in the progress of conservation in this 
country. You have tendered to me, under 
the provisions of the act of Congress ap- 
proved May 22, 1926, providing for the 
establishment among other things of the 

', Great Smoky Mountains National Park 
in the States of North Carolina and 
Tennessee, title to some 160.000 acres or 

40 square miles of unequalled mountain 

and valley land in the heart of the 
Great Smokies, which I hereby accept 
with the profound thanks of the Amer- 
ican people, but of course necessarily 
subject to review of title tendered by the 
legal officers of the Department. 

In what is now the Great Smoky Moun- 


The results of further experimental 
study of manufagture of currency paper 
are given in the December, 1929, issue 
of the Bureau of Standards Journal of 
Research, under the title “Further Ex- 
perimental Production of Currency 
Paper in the Bureau of Standards. Paper 
Mill.” This information was developed 
in the continuation of the investigation 
to improve the. durability of United 
States currency paper previously re- 
ported in the Bureau technologie paper 
No. 329. 

The wear-resistant quality of currency 
paper was very much increased as a re- 
sult of the experimental tests described 
in. the earlier publication, but additional 
study of the paper-manufacturing 
processes with a view to further pro- 
longing the service life of the currency 
was subsequently requested. 


Various Processes Tested 


The study included the use of caustic 
soda as compared with lime for cooking 
the rags, the effect of variation in. the 
fiber composition of the paper, the effect 
of modifications in the beating process, 





tains National Park area was found an | determination of optimum surface-sizing 
area measuring up to the requirements | conditions for best printing’ results, and 
of a national park area because: of the | printing tests.on the finished experimen- 


“height of.mountains, depth of valleys, | tal_papers.. 


ruggedness of the area, and the unex- 

ampled variety of trees; shrubs, 

plants. ‘The region includes Mt. Guyot, 

Mt. Le Conte, Clingmans Dome, and 
Gregory Bald, and’ may be extended in 
several directions to inelude other 
splendid mountain regions adjacen 
thereto.” 

_ The States of North Carolina and Teén- 
essee, through their citizens and legis- 
atures, subscribed nearly $5,000,000 to- 
ward this project, which was later 
matched up to $5,000,000 by a pledge of 
the Laura Spelman Rockefeller Memorial 
in memory of Laura Spelman Rockefel- 
ler, completing a fund, which it is esti- 
mated, based upon the best available in- 
formation, is sufficient, I am informed, to 
complete the purchase of the minimum 
park project. 

I particularly want to express my ap- 
preciation of the great public spirit 
shown by the Laura Spelman Rockefeller 
Memorial and John D. Rockefeller Jr., 
in making this great park project a 
possibility through their magnificent con- 
tribution as a memorial to Laura Spel- 
man Rockefeller. I have not yet had the 
good fortune to make a personal inspec- 
tion of this area, but from all I know 

~ from those who have been so fortunate 

I will find one of the most inspiring, 
romantic, and scenic areas in the Amer- 
icas when I do visit it—which I hope to 
do very soon. 

In the acquisition of this land for the 
park for national park purposes there 
were no precedents to guide the several 
States and their representatives. All 
western national parks were carved from 
the public domain of the United States, 
and the acquisition of the land did not 
cost the Government anything, nor were 
serious problems of acquisition involved. 
A different problem had to be met in the 
Smokies, since the Government could not 
well, along established—policies, spend 
Federal funds in the acquisition of such 
land, and the method followed by the two 
States of securing funds privately had to 
be followed. 


Plan of Naval Reductien, 
With Great Britain Offered 


[Continued from Page 1.] 
839,000 tons, the exact amount of ton- 
nage which the British now ask. 

_In_ battleships we suggest by reduc- 
tion in number on both sides to equalize 


« va two fleets in 1931 instead of in 1942. 


t present the British battleship fleet 
contains two more vessels than ours. ‘In 
destroyers and aircraft carriers we sug- 
gest equality in tonnage, and in sub- 
marines the lowest tonnage possible. 

As is well known we will gladly agree 
to a total abolition of submarines if it is 
possible to obtain the consent of all five 
powers to such a proposition, and in any 
event we snestes that the operations of 
submarines be limited to the same rules 
of international law as surface craft in 
operation against merchant ships so that 
they cannot attack without providing for 
the safety of the passengers and crew, 

Delegation in Agreement 

Second, our suggestion to the Japanese 
would produce an over-all relation satis- 
factory to us and, we hope, to them. In 
conformity with our relations in the past 
it is not based upon. thé same ratio in 
every class of ships, 4 

We have not made proposals to the 
French and Italians whose problems are 
not so directly related to ours that we 
feel it appropriate at this time to make 
suggestions to them. A settlement of the 
Italian and French problems is essential, 
of course, to the agreement confémplated. 

The United States delegates do not 


t equal proportions of 


The data’ showed that either: lime or 


and | caustic soda is satisfactory as the digest- 


ing agent in the cooking process. Fiber 
mixtures of 75 per cent linen and 25. per 
cent:cotton gave the best paper for cur- 
rency use, although paper made from 
these fibers was of 
very -good quality. Gradual application 
of roll pressure in the beating process 
was found to be essential to best results. 
Formaldehyde proved better than alum 
5 on preservative in the surface-sizing 
th. 


Commercial Equipment Used 


Comparative tests of commercial man- 
ufacturing procedure and Bureau prac- 
tice were made at the request of manu- 
facturers desiring .to produce paper of 
the type developed in the investigation. 
The experimental procedure gave equally 
good results with commercial equipment 
and paper of similar quality is now be- 
ing made commercially. 

Description of the manufacturing pro- 
cedure, tables of experimental data, and 
discussion of the results are .included: in 
the publication. (Separate copies of this 
publication, Research Paper No. 121, are 
available for purchase from'the Superin- 
tendent of Documents, Government 
Printing Office, Washington, D. C., for 
15 cents each.) 


Reports Favored 
On Plane Accidents 


Senate Committee Approves 
Measures Asking Information 


Senator Johnson (Rep.), of California, 
chairman of the Senate Commerce Com- 
mittee, made favorable reports to the 
Senate Feb. 6 on two resolutions direct- 
ing the Secretary of Commerce to fur- 
nish reports on the causes of air acci- 
dents as directed by the air commerce 
act of 1926, 

Senator Bratton (Dem.), of New 
Mexico, who has criticized the Depart- 
ment for withholding its findings in in- 
vestigations of ‘civil air accidents, was 
author of one of the resolutions (S, Res. 
206), which would require a report on 
every accident since May 20, 1926, when 
the air commerce law was enacted, 

The second resolution (S. Res. 201) is 
by Senator Ransdell (Dem.), of Louisi- 
ana, and makes a similar request regard- 
ing a specific accident which occurred at 
Menefee Field, New Orleans, on Aug. 
23, 1929. ! 

At the same meeting which. approved 
the two resolutions, the Commerce Com- 
mittee authorized appointment of a sub- 
committee to consider a bill (S. 3399) b 
Senator Bingham (Rep.), of Contiecti- 
cut, which would amend the law relat- 
ing to the investigation and publication 
of causes of air accidents, ' 
ee 
feel at liberty to discuss any further de- 
tails in figures, and it is obvious that the 
announcement of hypothetical figures by 
others is calculated -only to provoke 


| argument. 


Our delegation is in agreement on 
every item of our program and we are 
in the most hopeful spirit that in cooper- 
ation with the other delegations the pri- 
mary purposes of the conference, namely, 
the termination and prevention of com- 
petitions in naval’ armament and such 
reductions as are found consistent with 
national security may be accomplished. 





This is all that we deem it helpful to 
state unti® our suggestions have been 
considered by the delegations to whom 
they have been sent, 


THE UNITED STATES DAILY: 


The President's Day 
At the Executive Offices 
February 6. 


10:30 a, m.—Representative Goodwin 
(Rep.),’ of »Cambridge, Minn., called. 
Subject of conference not announced. 
+11 4, m.—Representative Lehlbach 
(Rep.), of Newark, 'N. J., chairman of 
the House Committee on Civil Service, 
called to discuss proposed legislation for 
a retirement system for Federal em- 
ployes. 

11:30 a. m.—The governor of Wyoming, 
Frank C. Emerson, called to discuss 
the Administration’s oil conservation 
policy. 

12 m.—A. delegation from North and 
South Carolina and Tennessee, including 
Members of the Congressional delega- 
tions from those States, called to invite 
the President to @ttend the 150th anni- 
versary of the Battle of King’s Moun- 
tain, Oct. 7, 1930, on top of the mountain 
of that name, on the borders of North 
and South Carolina. 

12:15 p. m.—The British Ambassador, 
Sir Esme Howard, called to present 
Admiral Gordon Campbell, of England. 

12:45 p. m.—D..D. Spillman, of Detroit, 
Mich., vice president of the Photogra- 
phers Association of America, called 
to ask the President to write a message 
to. be read at the association’s 50th 
anniversary meeting at Milwaukee July 
$1, 1980... 

4 p. m.—The Director of the Bureau of 
the Budget, James C. Roop, called to 
discuss budget matters. 


Mr. Tracey Is Confirmed 
As Surveyor of Customs 


Senator Johnson (Rep.), of California, 
told the Senate Feb. 6, upon considera- 
tion in executive session of the nomina- 
tion of Frank C. Tracey as surveyor of 
customs at San Francisco, that he had 
been advised in a letter from the Secre- 
tary of the Treasury Oct. 19, 1929, that 
the Treasury Department was not rec- 
ommending the appointment of a sur- 
veyor of customs at San Francisco. 

Senator Johnson said he had written 
to the Secretary stating he had been ad- 
vised that the office of surveyor of the 
customs at San Francisco was to be re- 
vived after Raving. been discontinued for 
several years. he California Senator 
said he requested a copy of the order 


reestablishing the office and received a; 


reply to the effect that the Department 
was not recommending reestablishment 
of: the office. 

A letter was written to the Secretary 
of the Treasury Jan. 29, 1930, asking why 
the office had been reestablished and no 
reply has been received, Mr. Johnson 
said. ‘The California Senator said, how- 
ever, that he would not oppose the nom- 
ination of Mr. Tracey. The nomination 
was confirmed by the Senate. 


Reappointment Urged 


Of Chief Justice Taft 


Mr. Blease Asks Senate to Rec- 
ommend Action 


Senator Blease (Dem.), of South 
Carolina, called upon the Senate Judi- 
ciary Committee, in the Senate Feb. 6, 
to return the nomination of Charles 
Evans Hughes to be Chief Justice of the 
United States to the Senate “without 
recommendation,” so that the Senate may 
pass a resolution requesting President 
Hoover to reappoint William Howard 
Taft, who has just resigned. 

“There is something crooked around 
here somewhere,” declared Mr. Blease. 
“Tam not in the inner circles and.I can- 
not get at the facts, but somebody has 
fooled that poor old gentleman. Why is 
it that his boy is to be put in the posi- 
tion of the Hughes boy and the Hughes 
boy is to go out and make room for the 
Taft boy and Taft is getting out to make 
room for Hughes?” 

The South Carolina Senator had ref- 
erence to the resignation of Charles E. 
Hughes Jr. as solicitor of the United 
States and reports that Robert A. Taft, 
son of the former Chief Justice, will 
succeed him in that position. 


“Why was it all fixed up beforehand?” 
continued Senator Blease. “Why was it 
that, in just a few hours after Judge Taft 
sent in his resignation, Hughes was ap- 

inted and this place was tendered to 

ob Taft? Many a man has held a job 
who has been sick who has not done half 
for this country that William Howard 
Taft has done. 


“I love him, and I think he has been 
mistreated and ill-advised by somebody. 
The Senate ought not to wink at any 
such business as is going on somewhere, 
scuttling around under the ground some- 
where in this Capital. Many a man has 
held on to his job after he became sick. 
Why was it necessary, I want to know, 
for somebody to go down to Asheville, 
N. C., to get Mr. Taft to resign and get 
everything fixed up? 

“So far as I am concerned. I have not 
a thing in the world against Mr. Hughes. 
I know he is a great corporation lawyer. 
I am satisfied that when he gets on the 
bench he will take-the most perfect care 
of their interests. I have no doubt of 
that in the world.” 


President Requests Funds 
For Haitian Commission 


A supplemental ‘estimate for an ap- 
propriation of $50,000 for expenses of 
the proposed commission to study the 
United States pelicies. in Haiti was sub- 
mitted to the House by President Hoover 
Feb. 6. The appropriation should re- 
| main, available until June 30, 1931, the 
| President stated. 


The President also submitted a report 
from the Secretary of State recommend- 
ing an appropriation of $30,000 for ex- 
penses of the sixth session of the Per- 
manent International Association of 
Road Congresses at Washington, D. C., 
in’ October, 1930. congeees already has 
appropriated $25,000 for that purpose 
and the cost of the session is estimated 
at $55,000, 





Senate Gives Approval 
Of Four Nominations 


The Senate on Feb. 6 confirmed the 
following nominations: Charles B. Rugg, 
Assistant Attorney General; Andrew B, 
Dunsmore, United States Attorney, mid- 
dle district of Pennsylvania; Claude H. 
Hall Jr., Secretary in the Diplomatic 
Service; Frank C. Tracey, surveyor of 
customs, District 28, San Francisco. 

The nomination of Miss Annabel Mat- 
thews, to be a member of the Board of 
‘vax Appeals, went over at the request of 
Senator Couzens (Rep.), of Michigan, 


Bill to Amend | | 
Oleomargarine 


Law Is Passed 


House Approves Proposal 
That. Certain . Manufac- 
tured Goods Be Included 


In Provisions of Act 


Amendment of the oleomargarine law 

to include certain manufactured extracts, 
mixtures and compounds in the definition 
of oleomargarine in the purview of that 
| jaw, is proposed in a bill (H. R. 6), passed 
j by the House by 245 to 74 on Feb. 6. 
‘The House adopted an amendment of- 
fered by Representative Linthicum 
(Dem.), of Baltimore, Md., providing that 
“this act shall take effect six months 
after the date of its enactment.” The 
bill now goes to the Senate. 

The sponsors of the bill say that it 


doe not change the taxing, inspection or 
any other provision of the existing oleo- 
margarine law and that all it does is 
to bring under the oleomargarine law’s 
provisions the so-called yellow cooking 
fats. They contended, as set forth in 
their report to the House, that there has 
been a widespread development of the 
business of making and selling the so- 
called cooking fats in imitation of oleo- 
margarine without any of the control 
exercised over oleomargarine to protect 
and assure strict observance of the law. 


Amendments Rejected 


Efforts were made by Representatives 
Jones (Dem.), of Amarillo, Tex.; Eaton 
(Dem.), of Denver, Colo., and others, to 
amend the bill in certain particulars, but 
all proposed amendments were rejected 
except the one as to the effective date. 
Representative Purnell (Rep.), of At- 
tico, Ind., told the House that the bill 
has been under consideration a long time 
before the House Committee on Agricul- 
ture and in the Department of Agricul- 
ture, and that its language as reported 
is the judgment. of the friends of the 
proposed legislation. Many Members 
took part in the discussion. 

Representative Cochran (Dem.), of St. 
Louis, Mo., said the bill protects not 
the farmer but the packer, that the bill 
injures the people of this country, that 
it is abusing the power of Congress to 
put a 10-cent tax on these products that 
it proposes to bring within the defini- 
tion. of oleomargarine, and that the poor 
people, the unemployed, unable to afford 
butter, use these products. 
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Activities in Oil Exploration Reported 
From Australia, Canada and Elsewhere 


Indications in Schleswig, Germany, Lead to Organization 
Of Development Company 


Activities in various parts of the world 
in oil exploration are evidenced in con- 
sular reports to the minerals division of 
the Department :£ Commerce which have 
just been made public by the petroleum 
section. 

In Australia new methods of assist- 
ing in the search for oil have been an- 
nounced by the minister for home 
affairs, the prin-iples of which have been 
approved by the cabinet, according to 


.advices from Trade Commissioner Chas. 


F, Baldwin, at Sydney. 

Under the government plan, it is pro- 
posed that a small staff of specialists 
maintained by the commonwealth will 
have as its functions the study and, if 
necessary, the inspection and verifica- 
tion of geological data in connection with 
oil exploration, and report upon samples 
of rocks and fossils obtained in the 


'course of geological surveys and drilling 


operations, according to the information. 
Clearing House 


Of Oil Information 


It is hoped that the Department will 
become a Federal clearing house for in- 
formation regarding oil prospecting, and 
that its freedom from bias or commer- 
cial interest will inspire the confidence 
of the public. If the proposed methods 
are adopted, the minister states, the pub- 
lic would be convinced of the genuine- 
ness and would finance deep-drilling op- 
erations. 

Assistance will be granted in approved 
cases to enable persons and companies 
to carry out detailed geological surveys 
in areas considerzd reasonably likely to 
be petroliferous, subsidies being limited 
to a refund of £1) eut of each £3 spent 
by the operator. This plan will be substi- 
tuted for the former system of granting 
£1 for £1 subsidies for deep-drilling op- 
erations, which has been found to lead, 
in some cases, to premature deep drill- 
ing of unsuitable areas, and to the neg- 
lect of thorough and adequate prelimi, 
nary geological survey in most instances, 
the advices state. 

In Canada, oil exploration extends over 
a wide area in the Province of Alberta, 
and oil has been ‘discovered in the south- 
ern area as far south as the international 
boundary, in the Sweet Grass district, 
and in the north as far as Fort Norman 
within the Arctic Circle, according to 
advices from Consul Samuel C. Reat at 
Calgary. 

The wide search being made is for 
crude oil, which was discovered in com- 
mercial quantties in the Fort Norman 
district but undeveloped because of the 
cost of transportation. At present, the 


. 
Gi 


~ 


Tu 


Turner Valley field, 35 miles southwest 
of Calgary, is producing principally high 
grade naphtha, and a limited quantity of 
crude oil. \ 

The Wainright field, which ranks sec- 
ond to Turner Valley from the stand- 
point of development work now in 
progress, is believed to give better evi- 
dence of crude oil and considerable scien- 
tific work has been’ accomplished. The 
result, however, is not highly satisfac- 
tory as far as the search for crude oil 
is concerned, it was stated. 

At present some 45 wells are either 
drilled or drilling, and 10 wells are al- 
ready producing gas or oil. The output 
is as yet comparatively small in volume, 
but the presence of oil is conclusively 
indicated and many of the most impor- 
tant operators in the West are now 
directing their attention to the Wain- 
right field, the consul declares. 

In Germany, according to the press, a 
mineral oil concern of Bremen has just 
signed contracts with a number of prop- 
erty owners in the district surrounding 
Schleswig granting the company the 
right to prospect for oil, Consul E. Tal- 
bot Smith at Hamburg informs the 
division. 

Traces of oil in this district were first 
noticed on the surface of a small pond, 
and water from some of the wells was 
said to have an oily taste. This is not 
the first time, however, that the possi- 
bility of oil about Schleswig has caused 
investigation, a similar movement four or 
five years ago having proved futile, and 
the belief obtaining that the present ac- 
tivity will not amount to anything, ac- 
cording to the advices. 

In Mozambique, drilling for oil has 
been conducted for some years by the 
Inyaminga Petroleum Company in the 





territory of the chartered: company of 
Mozambique, according to advices from 
Vice Consul W. Quincy Stanton at 


Lourenco Marques. | 


“The press reports that the obstruc- 


operations have been resumed, the ad- 
vices state. 


Law Commission Invites 
Mr. Dyer to Give Views 


Representative Dyer (Rep.), of St. | 
Louis, Mo., ranking majority member of 
the House Committee on the Judiciary, 
announced Feb. 6 he had received word 
from Chairman George W. Wickersham, 
of the National Commission on Law Ob- 


WAS 


HE Super-Heterodyne is the 


TODAY'S @ 
3411) PAGE . 3 
servance and Enforcement, ee y 
Dyer to appear before the Commiss ; 
its next regular session on Mar, 5, @ 
ape 


2:30 p. m. : 

Mr. Dyer asked some days ago to 
pear before the Commission .to discuss — 
the advisability-of amending’ the prohibi- 
tion enforcement act so as to. permit the 


| manufacture of, a nonintoxicating 2.75 


per cent by weight bever: as an aid 

to prohibition, he said. vr. Dyer an- 

nounced he will accept the invitation. 
The Commission, after a two-day ses- 

sion, adjourned. its, ar. 

meeting on. Feb. 6, it was stated o 

at the office of the Commission. ‘. ‘4 


Those members of the Commission in 
attendance at the monthly meeting were: 
Chairman Wickersham, Judge Kenneth 
Mackintosh, Frank J. Loesch, Henry W. 
Anderson, Monte M. Lemann and Dean 
Roscoe Pound. Y 


ADVERTISEMENT é 


When Grown-Ups : 
Linger in Toyland 
By P. R. R. 


Just when in life does man cease to 
be boy? And at what shadowy age 
do childhood dreams fade? 

Youth’s spirit never dies. There 
are today certain sober dignified ‘men 
of affairs who take an enormous pride 
in the toys they make. Yes, toys—and 
toys made with their own hands. 2a 

These young-old men are known to © 
the world as the “Society of Model 
Engineers.” But among themselves 
they use the name “Model Bugs.” 

Recently these “Model Bugs” held a 
private showing in the Bush Building 
in New York. There they displayed 
marvelously fashioned models of 
yachts, tugs, ocean liners, ‘ merry-go- 
rounds,” sailing vessels . . . Rut the 
models of railroad equipm .—loco- 
motives, terminals, etc.—exceeded all 
others in number and in the interest 
they attracted. \ 


Inspiration for these’ models came 


tions in the casing have been cleared | from well-known sections of famous 


to a depth of, 1,800 feet and boring! 


railroads. For instance, a New York 
millionaire exhibited part of his as- 
tonishing replica of the Altoona sec- 
tion of the Pennsylvania Railroad. 
This. trackage and equipment are 
known to hundreds of railroad men 
as an example of almost perfect rail- 
road construction and operation. The 
fact that the model itself- when com- 
pleted will have cost more than $50}- 
000 proves that the Altoona section of 
the Pennsylvania Railroad must be a 
real inspiration. \ 
ee 
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receiving instrument that.adequately meets 
the needs of modern broadcasting, and you can 
get one at a phenomenal saving! 

The Radiola Super-Heterodyne gives you the. 
full range of the musical scale, from the bass 
tuba to the piccolo—with amazing realism— 


but without sacrifice of its remarkable super- 
sensitivity and super-selectivity. 

These three qualities—so remarkably bal- 
anced in the Super-Heterodyne—are necessary 
for perfect reception of modern broadcast 
programs. 

When you own a Radiola Super-Heterodyne 
you have the satisfaction of knowing there’s 
nothing finer in the radio art, furthermore you 


_wan trade in your old set and buy a Radiola 
Super-Heterodyne with a small initial payment. 
Ask the Radiola dealer in your neighborhood to 
demonstrate this wonderful instrument—and 
compare it with others—for sensitivity, selec- 
tivity and realistic FIDELITY OF TONE. Radiola 
Division RCA Victor Company, Inc. 
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RADIOLA @ . . . Table model of the famous 
at the remarkably low priceof . . . + + + + 


“Music from the air or record.” De luxe com- 
r-Heterodyne, Electro-Dynamic 


RADIOLA 67... 
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+ + + €175 


Super-Heteredyne 


and phonograph for the electrical reproduction of recerds, $690 
(Above prices less Radiotrons) 


Leok for and insist upon the 


famous RCA trade-mark 


Ask your Dealer, today, about a 
liberal allowance on your old set. 


IRCA RADIONIA 


Tune in—The RCA VICTOR Hour, every Thursday night, over a Coast-to-Coast network of the N. B. C. 





: - Federal ‘Taxation Nk 
srporation Using Surplus to Assist 
Stockholder Companies Is Taxable 


"Exemption Is Denied 
r » As 


\ 


Business League 


+ 


desire its services, information 
financial standing and- other informa- 
tion affecting the credit and- rating of 
the customers and pro; customers 
of its stockholders and other patrons, 


: E Operations Found to Have and operate a department for this pur- 


Been Such as Ordinarily 
Produce Profit 


St. Louis, Mo—A corporation en- 
in investigating and supervising 
P Gastnoes of retail merchants and 
which collected fees for its work, was not 
entitled to exemption from the Federal 
income tax as a business league, the Cir- 
cuit Court of Appeals for the Eighth 
Circuit has held. . : ; 
The company paid no dividends di- 
rectly in money or property, but the fact 
that it used an accumulated surplus in 
such @ way as to render the stockholders 
substantial assistance, destroyed the ex- 
emption, the court ruled. 


NORTHWESTERN JoBBERS’ CREDIT BUREAU 
Vv. 


COMMISSIONER OF INTERNAL REVENUE. 
Circuit Court of Appeals, Eighth Circuit. 
No. 8648. 


Petition to review decision of the Board 
of Tax Appeals. 

CLeoN Heapxiey (Guy CHASE and KEL- 
LOGG, MORGAN, CHASE, CARTER and 
HEADLEY, were on the brief), for ap- 
pellant; BaruAM R. Gary, Special As- 
sistant to the Attorney General (J. 
Louis MONARCH, Special Assistant to 
the Attorney General, C. M. CHAREST, 
General Counsel, Bureau of Internal 
Revenue, and JoHN G. Haran, Spe- 
cial Attornéy, Bureau of Internal Rey- 
enue, were on the brief), for appellee. 

Before VAN VALKENBURGH and GARDNER, 
Circuit Judges, and MuNGeEr, District 
Judge. 

Opinion of the Court 
Jan. 10,1930 . 


MUNGER, District Judge, delivered the 
opinion of the court. 

This appeal is taken from a decision 
by the United States Board of Tax 
Appeals (Northwestern Jobbers’ Credit 
Bureau, 14 B. T. A. 362) determining 
the amount of tax due from the appel- 


lant for the fiscal year ending June 30, | 


1926. In that case it was decided that 
the appellant was not an exempt cor- 
poration within the provisions of sec- 
tion 231 (7) of the revenue act of 
1926. (26 U. S. Code 982.) e.. 
This appeal challenges that portion 
of the decision. Section 230 of the 
revenue act of 1926 imposed a corpora- 
tion tax upon the net annual income of 
corporations, but section 231 provided 
for the exemption of “(7) business 
leagues, chambers of commerce, or 
boards of trade, not organized for profit 
and no part ofthe net -earnings of 
which inures to the benefit of any pri- 
vate shareholder or individual.” Ap- 
pellant is a Minnesota corporation, and 
since its incorporation in 1906 has been 
engaged in business with headquarters 
at St. Paul. Its articles of incorpora- 
tion contain the following provisions: 


Information Provided 
On Credit Ratings 


“The general nature of the business 
of this corporation shall be to operate 
a bureau for the conduct, management, 
preservation, care and disposition of the 
business, property and assets of persons, 
copartnerships and corporations which 
shall ‘become financially embarrassed, 
insolvent or bankrupt, and in connec- 
tion therewith, through its officers or 


other persons, attorneys or agents em- | 


ployed by it to act for and represent 
creditors at creditors’ meetings or other 
meetings in the selection of receivers, 
trustees or other agents for the care 
or management, or sale or other dis- 
position of the property of such insol- 
vents, bankrupts, or others who are in 
embarrassed circumstances and to act 


generally for creditors and others in the| 
preservation, management and disposi- | 


tion of the property and assets of such 
insolvents, bankrupis or others in em- 
barrassed circumstances, and in the ad- 
justment, collection 4nd securing of 
such claims. 

“To obtain and furnish to its stock- 
holders and such other persons as shall 


Your Income Tax 


By Robert H. Lucas 
Commissioner of Internal Revenue 
Recognizing that single persons, by 
reason of the care and support of others, 
are entitled to consideration, the law 
provides that the “head of a family” 
shall be allowed the same personal ex- 
emption granted a married person, $3,- 


se. 
Pee ‘o act generally in the interest of the 
jobbing trade in the prevention and 
prosecution of imposition, injustice and 
fraud and take such lawful steps as it 
shall deem proper and necessary to 
induce the passage of such laws as will 
promote the general welfare and secur- 
ity of the trade, and to act generally 
for creditors in the adjustment, collec- 
tion and securing of claims. 

“This corporation is not organized for 
the purpose of any pecuniary gain for 
stockholders, and it shall not declare 
or pay any dividend upon its capital 
stock. All earnings not consumed in 
operating expenses shall be kept in a 
fund to be disbursed from time to time 
' upon the order of the board of directors 
|to further the purposes of the corpora- 
tion. This corporation shall. not sell or 
negotiate the sale of any stocks, bonds 
or securities of any kind as an invest- 
ment and shall not be conducted as a 
financial investment for profit.” 

Appellant was authorized to issue 
(1,000 shares of its capital stock, each 
{share being of the value of $10.00 and 
no stockholder was allowed to hold 
more than one share. The shares have 


| 


and jobbers. The amount of capital 
stock outstanding June 30, 1925, was 
$1,980.00 represented by 198 shares 
and on June 30, 1926, it was $2,170.00 
represented by 217 shares, Appellant 
has never declared or paid any dividends 
to its shareholders. 


In the income tax return made by ap- 
|pellant for the fiscal year involved, it 
states its gross profit from its opera- 
tions as follows: 
Bureau earnings 
Postage, stationery and stenogra- 

phic services 12,133.05 
Interchange Department earnings 30,511.16 
Financial statement earnings.... 535.79 
Commissions 
Miscellaneous income 


debts recovered 524.97 





jas follows: 


| Litigation expenses 

| Salaries and wages 

| Adjustment Department expense. 
Auditing and accounting 

| Miscellaneous management expense 

| Postage and envelopes 
Stationery and supplies 

| PT OMOR * a. soc a once os seceeee 
Telephone and telegraph 
Exchange .... nf 
Printing and a 

| Legal 

Dues 
Miscellaneous 
Financial statement expense .... 
Rent and light 

| Taxes 

|Bad debts 

Depreciation 


800.00 | 

53,129.36 | 

2,371.34 | 
515.03 


5,770.16 
5,266.87 
1,709.50 


ivertising 
1,852.13 


990.02 
1,179.11 


$103,843.03 


Appellants balance sheet showed as- 
sets of $571,623.45 at the close of the 
| fiscal year, including $465,955.29 of 
| trust estate funds and accounts, and a 
|surplus of $46,361.14. | 


| Sources of Income 
| Are Explained 


The general nature of the work done 


- + 
as to the| Credit. 


been. held by bankers, manufacturers | 


HE UNITED STATES DAILY 


Business Leagues 


Information 


Supplied to Clients 


Affairs of Financially Embar- 
rassed Concerns Handled 


* By Organization 


a general business to carry financial 
statements of retailers. 


Under the terms of section 231(7) of 
the revenue act of 1926, the rp 
was not entitled to exemption, if it was 
organized for profit. Its articles of in- 
corporation stated that the nature of its 
business was, in substance, to furnish 
statements of financial standing, to act 
generally for the jobbing trade in the 
prevention and prosecution of fraud, to 
represent, by means of its officers, agents 
and attorneys, creditors at meetings for 
the selection of trustees and receivers, to 
manage and dispose of the business of 
persons, firms and corporations finan- 
cially embarrassed, to act generally for 
creditors and others in the adjustment 
and collection of claims and in the man- 
agement and disposition of assets of in- 
solvents, bankrupts and others in finan- 
cial difficulty. he nature of the busi- 
ness which appellant has_ transacted 
shows the exercise of all these powers. 
It-is quite apparent that the activities 
authorized are such transactions as are 
ordinarily carried on for the purpose of 
making an income. The business which 
appellant was authorized to do and which 
it has done, includes lines of work ordi- 
narily performed by mercantile agencies, 





| the portions of its articles of incorpora- 


“| is not organized for the purpose of any 
$109,904.03 | pecuniary gain for stockholders, and is 


Appellant claimed deductions itemized | 


1,587.82 board of directors to further the pur-| 
|poses of the corporation” and clearly 


» > 
| 788, 


| (See also Salyer v. Jackson, 105 Okla. | 
| 212, 232 Pac. 412) and a profit can 


trust companies, attorneys at law, credit 
men and collection agencies, with a view 
of making a profit. There is no claim 
that appellant intended to transact this 
work without making a profit, and the 
fact that it has been profitable is shown |- 
by the amount of a net income for the 
year in question of $11,129.33, and by a 
surplus of $46,361.14, with a capital 
stock of $2,170. 


Appellant places some reliance upon 


tion which state that the corporation 


not to be conducted as a financial in- 
vestment for profit. But. another por- 
tion of the articles provides that “all 
earnings not consumed in operating ex- 
penses shall be kept in a fund to be 
disbursed from time to time by the 


contemplates that the corporation may 
make an excess of earnings over ex- 
penses, and this constitutes a profit. 
Rubber Company v. Goodyear, 76 U. S. 
804. The testimony shows that 
the corporation has been operated at | 
a very substantial profit in some years 
and at less in other years. The net 
profits have become a surplus fund and 
are used by appellant to further its 
activities but appellant contends that 
no part of the earnings inure to the 
benefit of “any shareholder~ or indi- 
vidual. \ It is true that no dividend-has 
been paid directly in money or property 
but the shareholders have received very 
substantial assistance by the use made 
of the surplus by the appellant. One of 
the definitions given by Webster’s In- 





|ternational Dictionary of the word “in- 


ure” is “to serve to the use or benefit.’ 


a 


by appellant is the investigation and |Tesult to the stockholders in other ways 


supervision of the business of retail | 


merchants in Minnesota, North and 
South Dakota and in portions of Michi- 
gan, Wisconsin, Iowa, Nebraska and 
Montana for the primary benefit of job- 
bers and creditors. One of its activities 
is the furnishing to its shareholders of | 
information about the business record 
|of merchants. Appellant obtains from 
|a large number of its shareholders their 
| several trade experiences with the mer- 


chant, such as the highest credit ex-| attorneys, auditors and agents in in- 
tended to him, the amount then owing | Vestigating the affairs of retail mer- 


by him, the amount past due from him} 
and his manner of paying bills, and 
furnishes a tabulation of such informa- 
tion to the inquiring shareholder and to | 
|the shareholders contributing to the | 
|}information. The item of $30,511.16 
lin the earnings of appellant represents 
the compensation it received for such 
reports. In its supervision of the deal- 
ings between jobbers and retailers, ap- 
pellant often acts as a liquidating agent 
|for merchants who are insolvent or are 
|in financial difficulty. A principal part 
| of appellant’s business consists in 
procuring the execution of trust agree- 
| ments by merchants under which appel- 
|lant acts as a trustee to manage the 
| business, collect the assets and pay the 
|} debts of such merchants. For such serv- 
}ices appellant charges 712 per cent of 
all amounts paid to creditors. -Another 


its | 


| 
i 


500. The head of a family is defined} activity of a similar nature consists in 
by regulations relating to the income | appellant's procuring the appointment 
tax as “an individual who actually sup-| in State or Federal courts of its man- 
ports and maintains in one household| ager as a trustee in bankruptcy or as 
one or more individuals who are closely| a receiver of the estates of merchants, 
connected with him by blood relationship, | and in conducting liquidation proceedings 
relationship by marriage, or by adoption,| as such officer, and for this it collects 
and whose right to exercise family con-| the fees allowed by the courts. Appel- 
trol and provide for these dependent in-| lant acts for any creditor in these pro- 
dividuals is based upon some moral or| ceedings, whether or not they are share- 
legal obligation.” | holders in appellant. The items of $53,- 
Several factors are involved in de-| 999.45 and $12,199.61 in the gross 
termining whether a taxpayer is to be; earnings represent the income from 
thus classified. In maintaining the} these activities of appellant. 
home and providing for the dependent | Other work done by appellant consists 
individual or individuals, the taxpayer’s|in advising with jobbers and retailers, 
right to exercise family control must} furnishing attorneys, auditors and agents | 
be based on some moral or legal obliga-|to investigate the business of retail 
tion. The element of either legal or} merchants, and for such services it 
financial dependency must exist. A tax-| charges a fee to the jobber requesting 
ayer who has minor children is legally| the investigation. It also undertakes to 
iable for their support. If he supports| act as a manager of the business of re- 
and exercises family control over them, | tail merchants, with the object of pro- 
even though they have an income of|tecting the creditors and also with the 
their own sufficient for their support! object of restoring the merchant to a 
and maintenance, he is classified as the| sound business basis, if possible. Appel- 
head of a family. If he does not support | lant advances its money or credit for that 
them, however, but does exercise family | purpose beside paying for services of at- 
control, the common home being main-| torneys, investigators and for other help. 
tained, he can not be classified as the|In the handling of the various forms of 
head of a family. estates by appellant it has advanced as 
If by reason of illness or absence on | high as $150,000 in years past. The $18,- 
account of business the taxpayer and| 938.72 item of bad debts listed. repre- 
dependents are separated, the common | sents some advancements which had not 
home being maintained and the tax-| been repaid to appellant at the time of 
payer furnishing the support, the ex-|its retury. Minor activities of appellant 
emption as head of a family is allowed. | consist in advising credit men, aiding re- 
Moreover, if a taxpayer does not main-| tail merchants in bookkeeping, giving 
tain a common home but the depend-| advice as to insurance, as to the return of 
ents are at school or supported with | goods ordered, giving notification of im- 
relatives, or in a boarding house, while; portant judicial decisions, and issuing 
he lives elsewhere, the exemption is| circulars and pamphlets on subjects of 
still allowed, If, however, without neces-| trade interest. When a jobber cannot 
sity, the dependent ogee makes | obtain a statement of the financial con- 
his home elsewhere, his benefactor is| dition of a merchant which is regarded 
not the head of a family. as a proper one, appellant, on request 
For income-tax purposes, of the jobber, endeavors to procure a 





there can 


than dividends. Houston Belt & Ter- 
minal Ry. Co. v. United States, 250 
Fed. 1. The furnishing of information 
to shareholders of the financial condi- 
tion of retailers as shown by the trade 
experiences of the other members is not 
always self-supporting, and varies about | 
$2,000 a year, and may run over or 
short. Appellant gives to its share- 
holders the gratuitous service, which it | 
says is efficient and valuable, of. its 


chants, in the territory served by it. 
Appellant obtains reimbursement o 
some of its expense but it has suffered | 
what it terms a tremendous loss in each 
year of its existence because of this 
service, Appellant’s services in endeav- 
oring to rehabilitate merchants who are 
in straitened. circumstances, involves 
advancement for attorneys, investiga- 
tions, and to the estates. Appellant does 
not receive the full cost of this service. 
The expense of notification to its share- 
holders of important judicial decisions, 
of training given to credit men, of 
advice to retailers on the subjects of 
their credits and modes of bookkeeping, 
of distribution of literature and books, 
of advice to merchants as to insurance 
and the furnishing of pamphlets on 
that. subject, and of correspondence and 
other efforts to overcome so-called trade 
evils incident to returning merchandise, 
taking unjust reductions and matters 
of a similar nature, is all borne by the 
appellant. In years when there are no 
net earnings, the surplus fund is avail- 
able to pay for all of these services as 
well as to pay any deficit arising ‘in 
the other lines of business done by an- 
pellant. 





ices, which are valuable and. reason- 
ably necessary to the proper conduct 
of their business. To the extent that 
they are provided at the cost of appel- 
lant and not compensated for by the 
recipients, they are a burden and loss 
to the net profits accrued and accriing 
to appellant. The net earnings of ap- 
pelant in this way inure to the benefit 
of its shareholders and to private indi- 


viduals. } 


Previous Decisions 


| the State franchise tax commissioner has | 


Shareholders and other indi- | 
viduals receive the benefit of these serv- | 


‘elif anid T ‘gest 


: FRIDAY, FEBRUARY 7, 1930 - 
Chain Store Taxes 


SS 


Federal Tax Decisions and Rulings 


: SYLLABI are printed so that they 


No unpublished ruling ‘or decision 
0. 


can be cut: out, pasted on Standard 


Library-Index and Pile Cards, and filed for reference. 


will be cited or relied upon by any 


or employe of the Bureau of Internal. Revenue as a precedent in. the 


disposition of other cases—Extract from regulations of Commissioner of 


Internal Revenue. 


Income Tax—Exemptions—Business Leagues— 


A corporation enga: 


— 


in investigating the business of retail merchants 


in various States for the primary benefit of jobbers and creditors, and which 


also undertook to act as manager of 


not entitled to exemption as a business league when it ap 
though no dividend had been paid directly in money or p 


holders received substantial assistance 
Northwestern Jobbers’ Credit Bureau 


the business of retail merchants, was 

ared that al- 
rty, the share- 
by the use of the company’s surplus.— 
v. Commissioner of Internal Revenue. 


(C. CaA. 8)—IV U. S. Daily, 3412, Feb. 7, 1930, 


State Tax Decisions and Rulings 


Indiana—License Taxes—Chain Store Tax—Constitutionality—Classifica- 


tion— 


An occupational license tax, the basis of which depends upon the number 


of stores being operated in the State 


supervision or ownership, is unconstitutional; such a law makes an unrea- 
sonable and arbitrary classification.—Jackson v. State Board. 
Ind.)—IV U. S. Daily, 3412, Feb. 7, 1930. 


Indiana—License Taxes—Chain 


Power— 


An occupational license tax, the basis of which depends upon the num- 
ber of stores being operated in the State under the same general management, 


supervision or ownership, can not be 


police power of the State, as it does not relate to the public health, the public 
welfare, the public morals or the public safety.—Jackson v. State Board. 


(D. C., S. D. Ind.)—IV U. S. Daily, 


Property Valuation Appeal 
Dismissed in North Carolina | 


State of North Carolina: 
«Raleigh, Feb. 6. 
An appeal to the State board of as- | 
sessment based on the contention that 
property on South Tryon Street in Char- 
lotte, was taxed at a higher percentage 
of its actual value than similar property 
located on North Tryon Street, has been 
dismissed. The taxpayers also ton- 
tended, it was explained, that the prop- 
erty was assessed at a higher percentage 
than the average for the county. _ The 
State board recommended that the county | 
authorities make a careful examination | 
and review of the properties with a view | 
to correcting such inequalities as they | 
may find when making assessments for 
the year 1930. 





California Tax Returns 
Must Be Kept Secret 
State of California: 


Sacramento, Feb. 6. 
Except as authorized by the governor 


no right to divulge any information con- 
cerning the business affairs of banks or 
other corporations which are required to 
make a return for the purpose of taxa- 
tion, Attorney General U. S. Webb re- 
cently held. “Even in the case of State 
officers, which would include commis- 
sions, authorization must first be ob- 
tained from the governor, and the infor- 
mation thereafter divulged is not to be 
made public by those to whom it is re- 
vealed,” the opinion said. 


Revenue of Rhode Island 
Increased by Gasoline Tax 


State of Rhode Island: 

Providence, Feb. 6. 
The 1929 gasoline tax law has resulted 
in a great gain in revenue from that tax, 
according to the annual report of the 
motor vehicle department. The present 
act bears little resemblance to the origi- 
nal act, and its administration has been 
completely changed, the report says. The 
additional work occasioned by the change 
has involved a considerable addition to 
the personnel of the division of the de- 
partment responsible for administering 

the law, the report points out. 


- 


Pending Cases Reduced 
By Board of Tax Appeals | 


The Board of Tax Appeals should be 
almost current in its work within the 
next two or three years, according to 
testimony of its Chairman, Logan Morris, 
made public by the House Appropria- 
tions Committee Feb. 5. He told the 
Committee that the total of deficiencies 
determined and claimed by the Commis- 
sioner of Internal Revenue between Juiy 
16, 1924, and Oct. 31, 1929, was $628,- 
£79,926 and the net amount determined 
by the Board was $227,099,182, due to 
court decisions overruling the regula- 
tions of the Treasury Department. 


Higher Tax on Gasoline 
* Is Favored in Mississippi 


Stafe of Mississippi: 
Jackson, Feb. 6. 
The bill (House 101) increasing the 
gasoline tax to 6 cents has been reported 
favorably by the roads, ferries and 
bridges committee. ‘ 


OL ———————LLLLL__LL—L__ 


after the affairs ‘of its members. This’ 
court reviewed the decisions in Trinidad 
v. Sagrada Orden, 263, U. S. 578; 
Waynesboro Manufacturer’s Association 
1 Board Tax Appeals 911; Unity School 
of Christianity, 4 Board Tax Appeals 61, 
and other cases, and found that ‘the re- 


r 





Are Differentiated 

Appellant cites the case of Trinidad v. 
Sagrada Orden, 263 U. S. 578, but that 
case arose under the provisions of a stat- 
ute similar to the provisions of section 
231(6) of the revenue act of 1926. The 
statute involved did not make ag absence 
of organization for profit a condition of 
exemption, but based the exemption on 
the purpose of its organization and op- 
eration. On that case it was also stipu- 
lated that no part of the net income was 
applied to the benefit of any stockholder 
or individual, and that no part of its 
property belonged to any of its members, 
even in case of dissolution. Appellant 
also relies upon the case of Kansas City 
Hay Dealers Ass’n. v. Crooks, 28 Fed. 
(2d) 909, approved by this court in 
Crooks, Collector, v. Kansas City Hay 
Dealers Ass’n.,—Fed. (2d)—(Dec. 16, 


ceipt of a small net income did not pre- 
vent its exemption from taxation, if that 
income was only incidental to the main 
purposes of the association. The evidence 
in this case is convincing that the chief, 
and not the incidental, portooes of ap- 
pellant are represented by its activities 
for which it received its gross income of 
$109,904.03. In the Hay Dealers case it 
was also stipulated that no part of the 
surplus could inure to the benefit of any 
member or other individual. 

After a consideration of the cas 
cited and a comparison of the facts in- 
volved in those cases with the facts in- 
volved in this case, the conclusion has 
been reached that appellant was or- 
ganized for profit, that a part of its net 
earnings inured to the benefit of private 
shareholders or individuals and that it 
was therefore not exempt from taxation 
under section 231(7) of the revenue act 








1929). In that case the association 
had neither capital stock noy*sharehold- 
ers, and operated as a mutual society for 





be only ome head of a family. 


The ex-| 
emption can not be divided. 


statement by personal solicitation of the| M 
merchant, but appellant does not make it|no business, but employed men to look be affirmed. 


the benefit of its members, It operated 


of 1926. Other questions are presented, 
but it is not necessary to consider them 
in view of what has been said. The de- 
cision of the Board of Tax Appeals will 


Store 


under the same general management, 


(D. C., 8. D. 


Tax—Constitutionality—Police 


sustained as a valid exercise of the 


3412, Feb. 7, 1930. 


Decisions of Board 
of Tax Appeals 


Promulgated Feb. 6 


Decisions marked (*) have been 
designated by the Board of Tax Ap- 
peals as involving new principles 
and will be printed in full text in 
this or subsequent issues. Subscrib- 
ers who are interested in any de- 
cision not so designated should write 
to the Inquiry Division, The United 
States Daily. 

Simon Jankowsky. Docket No, 20587. 

Where property acquired by pe- 
titioner in 1916 or 1917 was paid 
into a corporation for common stock 
in 1919, which stock became worth- 
less in the taxable year, it is held 
that in the absence of evidence to 
show the value of the property in 
1919 when it was paid in for stock 
or the value of the stock when re- 
ceved, no deduction can be allowed 
to petitioner on account of the 
worthless stock. 

Preferred stock purchased by pe- 
titioner for cash became worthless 
during the taxable year and the cost 
thereof should be deducted as a loss. 

Dibrell Bros, Inc. Docket No. 21406. 


Held, that the petitioner is not 
entitled to have its profits. tax de- 


| City of Indianapolis, State of Indiana; 


| To Be Unconstitutional 


| State of Indiana, and that this case is 
| firms, etc., under Equity Rule No. 38. 





termined under the provisions of 
section 328 of the revenue act of 
1918. 


T. Jeff. Kelly, Co-Executor, Estate of M. 
W. Kelly, Deceased. Docket No. 
82971. 


Value of land determined. 
Thomas F. Willmore. Docket No. 82850. 


Returns—Husband and wife. Un- 
der the laws of Florida, profits de- 
rived from the sale of real estate, 
purchased in whole or in part with 
funds of the wife, constitute her 
separate estate to the extent of her 
proportionate part thereof. And 
when such profits have been reported 
by the wife in her individual re- 
turn, they may not thereafter be 
taxed to the husband. Jerry Galatis, 
8 B. T. A, 213. 


Buyer at Trustee Sale 
Is Held Liable for Tax 


State of North Dakota: 
Bismarck, Feb. 6. 


Where personal property taxes had | 
been assessed against a stock of mer- | 
chandise, the purchaser of such mer- 
chandise from a trustee for the benefit 
of creditors should give notice to the 
county, and since he failed to do so, the 
tax may be collected by a distraint of the 
property, the attorney general’s office re- 
cently ruled, 


The tax was assessed as of Apr. 1, 
1929. About Dec. 15, 1929, an assign- 
ment of the entire stock was made to a 
trustee for the benefit of creditors and 
the trustee sold the stock to a third 
party, the opinion explained. The county 
was a creditor within the meaning of the 
bulk sales act and hence was entitled to 


| notice, it was: held. 


Bills Introduced || 


State of Kentucky 


S. 222. Mr, Adams. Fixing the time | 
within which an action shall be ‘commenced | 
for the purpose of setting aside a tax deed 
executed by the sheriff or auditor of public 
accounts to the purchaser of real property 
at a tax sale; Judiciary. 

H, 321. Mr. Cook. Providing that license 
fees on motor trucks of the State shall be | 
based on actual weight of the truck and | 
not on the ton capacity as prescribed by 
- oanegaayarer: Revenue and Taxation 

o. 2. 

H. 323. Mr. Truesdell. Raising the tax | 
on intoxicating liquors withdrawn from 
warehouses in the State from 10 to 50 cents 
per gallon; Revenue and Taxation No. 1. * 

H. 339. Mr. Buckman. Regulating license 
fees on motor vehicles classed as trucks; 
Motor Transpertation. 

H. 340. Mr. Buckman. ‘Providing that 
motor trucks which have paid the State mo- 
tor license fee shall not be required to pay 
city tax on that vehicle for operating in a 
municipality;, Motor Transportation. 

H. 350. Mr. Everhart. Providing fot a 
reciprocity clause between Kentucky and 
other States in respect of personal property 
tax or intangible personal property of non- 
+ a we decedents; Revenue and Taxation 

oO. . 

_ State of Virginia 

8S, 194. Mr. Holladay. Amending section 
195 of the tax code in relation to the license 
taxation of billiard rooms; Finance. 

H. 52. Messrs, Verser and Dovell. Amend- 
ing section 196 of the tax code in relation 
to the annual State license tax on real 
estate agents; Finance. 

H. 53. Mr. Lauderback. Amending sec- 
tion 404 of the tax code in relation to col- 
lection of taxes and levies accounted for by 
county, city and town treasurers, and not 
returned delinquent; Finance, 


AUTHORIZED STATEMENTS ONLY 


PosLiskeD WitHout Com 


I ndiana Law Taxing Chain Stores 


Are PresenteD Herain, Berne 
BY THE Unitep STATes Day 


wW 


Is Declared to Be Unconstitutional 


Levy Based on Number in Operation Under One’ Manage- 
ment Called Unreasonable and Arbitrary 


State of Indiana: Indianapolis. 


The Indiana chain store tax law is un- 
constitutional, the District Court for the 
Southern District of Indiana has held. 
The law makes an unreasorable and 
arbitrary classification, the court ruled, 
pointing out that the plaintiff in the 
case operates 225 grocery stores in the 
city of Indianapolis and would pay a to- 
tal tax of $5,443. whereas other firms in 
the State with but one store would pay 
only $3, although having a much larger 
investment and income than the plaintiff. 

The law cannot be sustained under the 
sane power of the State, the court held, 

ecause it doés not relate to the public 
health, the public welfare, the public 
morals, or the public safety. 


LAFAYETTE A. JACKSON 


v. 

STATE BOARD oF Tax COMMISSIONERS OF 
THE STATE OF INDIANA ET-AL. 
District Court, S. D. Indiana, 

No. 1188. 

Before SPARKS, Circuit Judge, and BALT- 

ZELL and Suck, District Judges. 

Opinion of the Court 
Feb, 1, 19320 

BALTZELL, District Judge.—The bill of 
complaint in this case challenges the 
validity of an act of the Indiana Gen- 
eral Assembly, approved Mar. 16, 1929. 
(Acts 1929, chap. 207, page 693.) 

The bill alleges that plaintiff is en- 
gaged in the business of selling groceries, 
fresh vegetables and meats at whole- 
sale and retail in the City of.Indian- 
apolis, State of Indiana; that he has been 
thus engaged for a period of more than 
10 years; that such business is con- 
ducted under the name of “Standard 
Grocery Company,” but is owned and 
operated by the above named plaintiff, 
LaFayette A. Jackson; that he is en- 
gaged in interstate commerce in that a 
substantial portion ofg the merchandise 
used by him is purchased in other States 
and is shipped to him into the State of 
Indiana; that he owns and operates at 
this time 225 stores, all situated in the 


that he has invested in such business a 
sum of money in excess of $200,000 and 
that his annual sales are in excess of | 
$1,000,000. 


Act Is Declared 


The bill further alleges that more than | 
500 persons, firms, corporations, associa- | 
tions and copartnerships, foreign and 
domestic, are lawfully engaged in the | 
operation of two or more stores in the | 


prosecuted in behalf of all such persons, 


The bill further alleges that the act 
above referred to is unconstitutional, in- | 
valid and void, for each of the following 
reasons, to wit: 

First: That it violates the provisions 
of the Fourteenth Amendment to the 
Constitution of the United ‘States in 
that it deprives the plaintiff of property 
without due process of law and denies! 
& the’ plaintiff equal protection’ of the 
aw. 

Second: That it violates the provisions 
of the Fourteenth Amendment to the 
Constitution of the United States in 
that it is an unwarranted abridgement 
of the rights and privileges. guaranteed 
the plaintiff by such amendment. 

Third: That it violates section 23 of 
article 1 of the bill of rights of the con- 
stitution of the State of Indiana, which 
reads as follows: 

“The general assembly shall not grant 
to any citizen or class of citizens priv- 
ileges or immunities -which, upon the 
same-terms, shall hot equally belong to 
all citizens.” Burns’ Revised Statutes, 
1926, section 75. 


Injunction Issued 
By Three-judge Court 


Fourth: That it violates section 1 of 
article X of the constitution of the 
State of Indiana, which reads as follows: 

“The general assembly shall provide 
by law for a uniform and equal rate of 
assessment and taxation; and shall pre- 
scribe such regulations as shall secure 
a just valuation for taxation of all prop- 
erty, both real and personal, excepting 
such only, for municipal, educational, 
literary, scientific, religious or charitable 
purposes, as may be expressly exempted 
by law. Burns’ Revised Statutes, 1926, 
section . 

The prayer is that the defendants: be! 
enjoined from enforcement of the pro- 
visions of such act, and that it be de- 
clared unconstitutional and void, as in 
violation both of the Constitution of the 
United States and of the constitution 
of the State of Indiana. 

In accordance with section 13, thesact 

in question, except section 11 thereof, 
became effective under date of July 1, 
1929. There being filed with the bill an 
application for an interlocutcry injunc- 
tion, a three-judge court was organized, 
as provided in section 266 Judicia! Code; 
United States Code Annotated, title 28, 
section 380. Under date of June 28, 
1929, an interlocutory injunction was 
issued by this court. A final hearing was 
had upon the bill under date of Jan. 2, 
1930. ‘ 
The validity of the classification, as 
provided in section 5 of the act in ques- 
tion, fixing the license fees to be paid 
by plaintiff and other owners and oper- 
ators of stores or mercantile establish- 
ments within the State of Indiana, pre- 
sents the main question to be deter- 
mined by this court. If it is determined 
that the classification contained in this 
section does not invade the constitutional 
rights of the plaintiff, and others sim- 
ilarly cireumstanced, then it may be said 
that no other provisions of the act in- 
vade such constitutional rights. 


Legislature Classi fies 


Property and Occupations 
Authority is given the State to enact 





laws which may bé enforced in the ex- 
ercise Of its police powers.’ The act in 
question cannot be sustained, however, 
upon that theory. It does not relate to 
the public health, the public welfare, 
the public morals or the public safety. 
If sustained, it must be solely as a rev- 
enue Measure. Williams vy. Standard Oil 
Co., 278 U. S, 235; 78 L, Ed. 141; 49 
Sup.\Ct. 115. Wingfield v, 8. C. Tax 
Com., 147 S. C, 128; 148 §, E. 848. 

The fact that the fee to be collected, 
as provided in section 5 of the act in 
uestion, is denominated a “license fee,” 
or the privilege of engaging in a legiti- 
mate business, is immaterial. It does 
not change or alter the situation. Such 
fees are considered revenue and are col- 
lected by virtue of the laws conferring 
upon the State the. power to tax its 


% 


citizens for the purpose of raising rev- 
enue to support its institutions and 
otherwise defray the expenses and pay 
the indebtedness of such State. 

The legislature may classify property 
and occupations for this purpose. It 
may even select some property or occupa- 
tion for taxation and omit others, so 
long as such- classification is reasonable 
and not arbitrary. 

Quaker City Cab Co. v. Commonwealth 
of Pa, 277 U. S. 389; 72 L. Ed. 9273". 
48 Sup. Ct. 553; Louisville Gas & Ele¢, 
Co. v. Coleman, Auditor, 277 U. S. 32; 
72 L. Ed. 770; 48 Sup, Ct. 423; South. - 
ern Ry. Co. v.. Greene, 216 U. S. 400; 
54 L, Ed. 536; 30 Sup. Ct. 287. ; 

No general rule can be laid down, fo 
determining the question of whether a 
act is reasonable or is arbitrary. As has 
been stated in Bell’s Gap R. R. Co. v. 
Penna. 184. U. S. 282; 88 L. Ed. 892; 10 
Sup, Ct. 533: 

“All such regulations, and those of like ~ 
character, so long as they proceed within 
reasonable limits and general usage, are 
within the discretion of the State legis- 
lature, or the people of the State in fram- 
ing their constitution. But clear and 
hostile discriminations against particular 
persons and classes, especially. such as 
are of an unusual character, unknown to 
the practice of our governments, might 
be obnoxious to the constitutional prohi- 
bition. It would, however, be impracti- 
cable and unwise to attempt to lay down ~* 
any general rule or definition on the sub- _ 
ject, that would include all cases, They 
must be decided as they. arise.” she 

See also Citizens’ Telephone Co. of * 
Grand Rapids v. Fuller, Auditor General 
of the State of Michigan, 229 U.S. 322: 
57-L. Ed. 1206; 33 Sup. Ct. 833. 


Occupations Classified 
For Purposes of Taxation 


It is not denied on the part of the 
plaintiff, but rather admitted, that the 
State has authority to classify occupa- - 
tions for the purpose of taxation, the 
contention of the plaintiff being thatthe - 
classification contained in the act in ques- 
tion is arbitrary, and that it deprives him. - 
of his constitutional rights. The law is . 
firmly established that the power of clas~ 
sification is within the discretion of the 
legislature. The motives which may 
have actuated it in the enactment of such 
legislation do not concern: the court. 

It may enact legislation so as to favor 
some industry or industries. It must, 
however, apply the same means 
methods impartially to all persons ti ’ 
same class, so that the law will operate 


|} equally and uniformly upon all persons 


under similar circumstances, and must - 
rest upon some ground of difference hav- ., 
ing a fair and substantial relation to the 
object of the legislation. It cannot arbi- 
trarily select a certain class of persons 
for taxation and justify its acts by call- 
ing it classification. 

Michigan Cent. R. R. Co, v. Powers, 
201 U. S,, 245; 50 L. Ed. 744; 26.Sup. Ct. 
459. Southwestern Oil Co. v. Texas, 217 


U.S. 114; 54 L. Ed. 688; 30 Sup. Ct, 496. ‘ 


Gulf, ete., Ry. Co. v. Ellis, 165 U. S. 
150; 41 L. Ed. 666; 17 Sup. Ct. 255. 
Cotting v. Kansas City Stock Yards Co. 
and The State of Kansas, 183 U. S. 79; “ 
46 L. Ed. 92; 22 Sup. Ct. 30. Southern 
Ry. Co. v. Greene, supra, 
vt Kirkendall, Treas. of Lewis and 
Clark County, Mont., 223 U. S. 59; 4 
36 L, Ed. 350; 82 Sup. Ct. 192. Metrop- 
olis Theatre Co. v. City of Chicago, 228 
U. S. 61; 57 L. Ed. 780; 33 Sup. Ct. 441. 


The act in question must be ‘considered 
as enacted by the legislature solely as 
a revenue measure and may be denomi- 
nated an occupational tax. Having thus 
concluded and having determined that 


Quong Wing * 


the legislature has authority to, classify ~ 


occupations for. the purpose of taxation, 
then logically, the next question to be 
considered is whether the classification 
contained in such act, for taxation pur- 
poses, is reasonable and will operate 
equally and uniformly upon all persons 
under similar circumstances, and rests 
upon some ground of difference having a 
fair and substantial relation to the ob-~ 
ject of the legislation, or whether such 
classification is arbitrary and deprives 
the plaintiff of his rights under the@ 
constitution. 

The framers of the constitution of the 
State of Indiana obviously had in mind 
the fair and equal treatment of all the 


| citizens of such State with respect to the 


assessment and collection of taxes. The 
provisions contained. in such constitu. 
tion and bill of rights would so indicate, 
The citizens of any State are amply pro-. , 
tected against unfair and unequal treat- 
ment with respect to the assessment and 


collection of taxes by the Fourteenth + 


Amendment to the Constitution of the 
J : Undoubtedly, the prin- 
ciple which later prompted the adoption 
of that amendment was also in the 
minds of those who were responsible for, = 
the constitution of the State of Indiana 
at the time such constitution was written - 
and adopted. The “equal protection” 
clause contained in such Amendment to 
the Federal Constitution, as. applied to 


United States. 


taxation, has been fully discussed in the she 


ease of Louisville Gas & Electric Co. v. 


; Coleman, Auditor, supra, as follows: 


The equal protection clause, like the due 
process of law clause, is not susceptible of 
exact delimitation. No definite rule in re- 
spect of either, which automatically will 
solve the question in specific instances, can 
be formulated, Certain general principles, 
however, have been established, in the light 
of which. the cases as they arise are to be 
considered. In the first place, it may be 
said generally that the equal protection 
clause means that the rights of all persons 


{ 


must rest upon the same rule under similar << 


circumstances, Kentucky 
Cases, 115 U. S, 321, 337; Magoun v. Illinois 
Trust & Savings Bank, 170 U. S, 283, 293, 
and that it applies to the exercise of all the 
powers of the State which can affect the 
individual or his property, including the 
power of taxation. * * * It does not, how- 


Railroad Tax: 


o* 


ever, forbid classifications; and the power ‘° 


of the State to classify for purposes of tax. 
ation is of wide yange and flexibility, pro- 
vided, always, that the classification “must 
be reasonable, not arbitrary, and’ must rest 
upon some ground of difference having a - 


fair and substantial relation to the object ~*\' 


of the legislation so that all persons sim- 
ilarly fireumstanced shall be treated alike,” 
ths That is to say, mere difference ig’ - 
not ewough; the attempted classification 
“must always rest upon some difference 
which bears a reasonable and just relation 


a 


t 


to the act in nespect to which the classifi- __ 


cation is proposed and can never be made 
arbitrarily and without any such basis.” * 
* * * Diseriminations of an unusual char- 
eter especially suggest careful ap 
tion to determine whether, they are o 
noxious to the constitutional provision. 

To be continued. in the issue of 
Feb, &, 
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Foreign Trade 


an American Union 
Favors Simplification 


¥ 

Commission’s Proposals to 
. Facilitate Trade’ Are Ap- 
proved; Plan to Expedite 
‘Accord Is Offered 


[Continued from Page 1.] 
ernments of the American. republics the 
conclusions adopted by the Pan American 
commission on customs procedure and 
ure formalities which met recently at 

ashington. The conclusions of the com- 
mission are intended to simplify ang 
standardize the rules and regulations in 
the ports of the American continent with 
respect to customs procedure and port 
formalities and thereby facilitate trade 
@@4 intercourse. 


The governing board recommended 
that the draft convention on customs 
procedure and port formalities formu- 
lated’ by the commission be transmitted 
to the several governments and that it 
be incorporated in the program of the 
seventh international conference of 
* American States for formal approval and 
signature and for submission to the sev- 
eral governments for ratification. ‘ 

With a view to facilitating the signa- 
ture and ratification of the draft conven- 
tions formulated by special or technical 
commissions convened pursuant to reso- 
lutions of the international conferences 
of American States, the governing board 
recommended that at the seventh inter- 
national conference of American States 


.@ plan be devised whereby the .repre- 


sentatives on the governing board of 
the Pan American Union. would be en- 
trusted with plenipotentiary powers to 
sign such draft conventions. 
Special Agencies Proposed 

Such a procedure would avoid the 
necessity of holding draft conventions 
until the succeeding international con- 
ference of American States. At the 
ame time, it was recommended that 
here be created in each one of the 


American States, special agencies, re-|* 


sponsible to the governing board of the 
Pan American Union whose main func- 
tions shall be that of expediting ratifica- 
tions of all Pan American conventions 
and also to see that effect is given to 
the recommendations and resolutions 
approved by the international confer- 
ences of ‘American States. 

Steps were taken by the governing 
board to organize the fourth Pan Ameri- 
can commercial conference by the ap- 
pointment of a special committee to con- 
siger the date and the necessary ar- 
wahoo The last commercial con- 
ference met at the Pan American Union 
in 1927 at which time a resolution was 
adopted recommending that the next con- 
ference meet within the period of four 
years. 

Vacancy to Be Filled 


Tt was further agreed by the governing 
board that the vacancy on the Pan Ameri- 
can railway committee caused by the 
death of Minor C. Keith should be filled 
by.a Peruvian engineer and the ambassa- 
dor of Peru was requested to communi- 

¢rate with his government relative to the 
pame of the engineer to fill this vacancy. 

A resolution of appreciation was also 
adopted by the board for the gift by the 
Government of the United States of the 
plot of land for the erection of a new 
building for the Pan American Union in 
Washington. The board also adopted a 

§eibute to James G. Blaine, the one hun- 
redth anniversary of whose birthday 
was observed on Jan. 31 for his initiative 
in convening the first international con- 
ference of American States and for his 
contribution in promoting the Pan Ameri- 
can movement. 


Farm Board Approves Loan 
Of $40,000 to Cooperative 


A commodity loan on Winesap apples 
of not exceeding $40,000 was extended 
to a cooperative by the Federal Farm 
Board to enable the association to make 
larger advances to grower members, the 
Board announced Feb. 6. The announce- 
ment follows in full text: 


The Federal Farm Board announced 
ay that it has approved an application 
the Wenatchee District Cooperative 

ssociation, Wenatchee, Wash., for a 

commodity loan of not exceeding $40,000 

on Winesap apples. This loan is supple- 
mental to one from the Federal interme- 
diate credit bank, Spokane, Wash., and 
will enable the association to advance 
to its grower members a larger percent- 
age of the market value of their product. 


Grading of Tobacco 


Gains in Two States 


t 


Federal-State Service Said to 
Increase Value of Product 


The quantity of tobacco graded in three 
markets in Kentucky and Tennessee, *un- 
der the Federal-State tobacco grading 
service, increased from 287,000 pounds 
ne the week preceding the Christ- 
mas holidays to 620,000 pounds during 
the week ended Jan. 18, it was announced 
on Feb. 4 by the Bureau of Agricultural 
Economics: The announcement follows 
in full text: 

At Mayfield, Ky., the only western fire- 
ciréd market where the grading service 
is in operation, 88,860 pounds of tobacco 
was graded during the week ended Dec. 
21, but during the week ended Jan. 18 a 
total of 418,780 pounds wag graded. 

Prices paid to growers have averaged 
from $1 to more than $3 per 100 pounds 
higher for graded than for ungraded 
sonunne: Bureau officials point out, how- 
ever, that. while a considerable part of 
this extra price is due to grading, the 
highér price is also due in part to a dif- 
ference in the quality of the tobacco. 

Bureau officials are greatly encouraged 
by the results of the first year of grad- 
ing service; they believe that the work 
has contributed toward: the solution of 
some of the problems of the auction sys- 
tem of tobacco marketing. Plans are 
now being made for grading service next 
season. 

Leading tobacco men in Kentucky _as- 
sert that the Federal grading of leaf 
tobacco is meeting with the approval of 

re growers than was anticipated by 

trade in the beginning, and that 

lers who have loose purchases to sell 

ve it graded, as grading seems to have 

a’ stabilizing effect, thereby eliminating 
unusual fluctuation. 


is reversed, 


Expo 
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Industrial Machinery ~ 


rts of Industrial Machinery . 


Production of Glue. 


In 1929 Greatest in Nine Years) Fyrom Animal Origins 


Of Port Formalities Foreign Sales of American Products Totaled $25 7,000,- 
. _ 000, States Department of Commerce 


By L. J. 


Industrial Machinery 


since the’ more or less abnormal postwar 
year of 1920, foreign sales of American 
industrial machinery during 1929 totaled 
over . $257,000,000, thus approaching 
$1,000,000 per working day. As com- 
pared with earlier years, such sales total 
only slightly less than those made in 
1919 when the .:stwar boom was at a 
high level, have substantially exceeded 
business done in 1921 when the post-war 
boom, though waning, was still in effect, 
and are considerably more than double 
sales made in either 1922 or 1923, the 
first two years of the lean period which 
followed the collapse of the postwar 
boom. 


Moreover, as compared with 1928, ex- 
ports during 1929 showed an increase of 
22.7 per’cent and range from 40 per cent 
to 96 per cent above business done in 
the intervening years of 1924 to 1927, 
inclusive. For the period since 1919 
American exporters have sold $2,139,887,- 
000 worth of industrial machinery abroad 
or a yearly average of $194,535,000 as 
compared with $49,117,000 and $87,129,- 
000 during the prewar years of 1910 and 
1918, respectively, an imposing advance, 
even when the decreased value of the 
dollar after the war is taken into con- 
sideration! q 

Added significance is given to the above 
achievements when it is considered that 
this steady and sometimes rapid prog- 
ress has been made in the face of sharp 
competition from other machinery man- 
ufacturing nations who, suffering from 
overproduction at home and the necessity 
of disposing of their surplus on world 
markets, have been offering unusually 
attractive credit and price inducements 
to foreign customers. 

High Quality of Goods 
Sells American Machinery 

However, despite this and many other 
obstacles, American manufacturers, on a 
quality basis—and especially with high- 
speed, high-production machinery—have 
been able to increase their business to 
the marked extent indicated above, not 
only in the open market offered by na- 
tions only partially industrialized, but 
also in the very heart of competitor’s 
territory, although their prices are uni- 
formly higher than those quoted by their 
competitors. This is due largely to the 
fact that foreign buyers are coming more 
and more to realize that per dollar in- 
vested they eventually receive a larger 
return from the high-quality American 
machine. 

Among the principal lines of American 
industrial machinery, exports of metal- 
working machinery led all others in 1929, 
totaling nearly $41,000,000. Foreign sales 
of this item, after slumping somewhat 
in 1926, have been tending steadily. up- 
ward during the past three years, and in 
1929 exceeded those for the previous year 
by 19 per cent.and for.1927 hy. 63. per 
cent. Markets for American metal-work- 
ing machinery are found practically all 
over the globe, but, as might be expected, 
the principal customers are the more 
highly industrialized nations or those 
seeking to become industrialized, such as 
Canada, United Kingdom, France, Ger- 
many, Japan, Russia, Belgium, Italy, and 
Czechoslovakia. 

Foreign sales: of American construc- 
tion and conveying mathinery were sec- 
ond only to those of metal-working ma- 
chinery during 1929, totaling ne&rly $26,- 
500,000. This was over twice the amount 
exported in 1925 and represents the high 
mark so far reached in the steady up- 
ward mareh of foreign demand for this 
type of equipment, which accounted for 
sales of over $17,000,000 in 1926, over 
$19,000,000 in 1927, and nearly $22,- 
800,000 in 1928. 


Markets for Conveying 
Machinery Are Listed ° 


Leading markets for American econ- 
struction and conveying machinery, are 
found mostly, in the newer countries or 
in the less industrialized areas. The 
principal customers at present for this 
type of equipment are: Canada, Russia, 
Cuba, Argentina, Mexico, Spain, British 
India, and Colombia. 

Foreign sales of American mining and 
quarrying machinery, after slumping 
somewhat during 1927 and 1928 under 
the high mark of $14,900,000 in 1926, re- 


- Journal of the 
Court of Customs and 
Patent Appeals 


February 6 
Present: Presiding Judge William J. 


Graham, and Associate Judges Oscar E. } 


Bland, Charles S. Hatfield, Finis J. Gar- 
rett, and Irvine L. Lenroot. 


Customs 
The United States v. A. Hartog 
& Co. et al. Opinion by Hatfield, Associate 
Judge. Certain chairs were assessed at 60 
per cent as furniture covered wholly or in 
part with rattan. The importers protested 
that they were properly dutiable at 33 1/3 
per cent as furniture in chief value of wood. 
The United States Customs Court sustained 
the protest of the importers, and their judg- 
ment is reversed. . 

No. 3243, The United States v. F. Vietor 
& Achelis. Opinion by Hatfield, Associate 
Judge. The issue here is whether black vel- 
vet ribbons manufactured in Germany should 
be appraised for duty at the foreign value, 
as claimed by the importer, or at the United 
States value, as claimed by the Government, 
The United States Customs Court sustained 
the contention of the importer, and their 
judgment is affirmed. 

No. 3245. Richard Shipping Corp. v. The 
United States. Opinion by \Hatfield, spony 
ate Judge. Rectangular pieces of marble In 
the form of slabs were assessed at 50 per 
cent as manufactures of marble. The im- 
porter protested that they were properly 
dutiable at the appropriate rate as marble 
slabs, rubbed. The United States ‘Customs 
Court overruled the protest of the importer, 
and their judgment is affirmed. 

No. 8287 K, Clarke v. The United 
States. Opinion by Garrett, Associate Judge. 
The importer protested assessment of duty 
on the basis of the value of the rupee as pro- 
claimed by the Secretary of the Treasury. 
The United States Customs Court. overruled 
the protest of the importer, and their judg- 
ment is affirmed. 

Nos. 3252 and 3254, The United States v. 
Jules*Raunheim, Inc., et al., and Jules Raun- 
heim, Inc., ef al. v. The United States. 
Opinion by Lenroot, Associate Judge. Pearls 
temporarily strung were assessed at 35 per 
cent as beads, The importer protested that 
they were properly dutiable at 10 per cent or 
20 per cent as pearls,not set or strung. The 
United States Customs Court sustained the 
protest of the imp r, and their judgment 


No, 3211. 


Cochrane 
Division, Department 


of Commerce 
Outdistancing all previous aa 


covered sharply in 1929 to nearly $18,- 
,000. This represented substantial in- 
creases over 1927 ard 1928 and exceeded 
the volume reached in 1925 by 70 per 
cent. The leading markets for American 
mining and quarrying machinery include: 
Canada, Mexico, South Africa, Russia, 
United Kingdom \(which re-exports con- 
siderable quantities), and’ Japan. 

With heavier demands, especially from 
American petroleum firms operating 
abroad, exports of oil well and refinery 
machinery after averaging around $16,- 
000,000 per year during the period 1926- 
1928, inclusive, took a sharp upward turn 
and passed the $35,000,000 mark in 1929. 
This was more than double sales made in 
1925 and exceeded business done in the 
three precedjng years bygan average of 
56 per cent. Leading markets for this 
type of equipment are Venezuela, Neth- 
erland East Indies, Roumania, Argentina, 
Russia, and Mexico. 

Internal combustion engines, another 
item in which foreign demand has stead- 
ily been climbing during the past few 
years, took a sudden turn upward in 
1929. Sales in that year totaled well 
over $11,300,000 which, besides being 26 
per cent over 1928 and 46 per cent over 


1927, was double the volume reached in P 


1926 and considerably more than double 
that for 1925. ~ 


Exports of Textile 


Machinery Growing 


While gains made by American textile 
machinery exports have not been as spec- 
tacular as those indicated for some ‘of 
the other types of machinery, steady 
progress has, nevertheless, been ‘made 
and sales in 1929 totaled nearly $13,- 
700,000. Foreign business in this line 
slumped somewhat in 1926, but since that 
time sales have climbed steadily upward 
and in 1929 showed a substantial in- 
crease over each of the past four years. 
| The principal outlets for American tex- 
tile machinery are found in Canada, the 
United Kingdom, Italy, France, Germany, 
Argentina, China and Mexico. 

On the whole foreign sales of steam 
engines, which classification includes also 
steam boilers, condensors, heaters and 
accessories and steam specialties, have 
been falling off somewhat during the 
past few years, and while the mark 
reached in 1929, namely, $7,662,000, was 
slightly over that for 1928, this repre- 
sented a sharp decline under the period 
1925-1927 when sales averaged around 
$9,640,000 per year. Sales abroad. of 
water wheels and water turbines, after 
dropping steadily during the previous 
three years, took a sudden upward turn 
to nearly $740,000 in 1928, but declined 
again to some $356,000 in 1929. 

Sales of American power pumping 
equipment after averaging around 
$5,420,000 per year in the preceding 
three years, turned sharply upward in 
1929, totaling $7,000,000. ‘This repre- 
sented an increase of almost 30 per cent 
over the average for the previous three 
years and of about 45 per cent over 1925. 
American exports of this type of equip- 
ment are widely distributed over the 
world but the largest sales are made to: 
Canada, Mexico, Argentina, Netherland 
West Indies, Cuba, United Kingdom and 
‘Russia. Of the other principal items 
sales of sewing machines for factory use 
have fluctuated somewhat over the past 
few years but in 1929 amounted to nearly 
$4,900,000 which represented a substan- 
tial gain over any of the previous four 
years, and exports of shore machinery 
reached a high of nearly $2,000,000 in 
1929 after having climbed steadily for 
several years. 


Four States Produce Half 
Of December Flour Output 


The four States that led in production 
of flour during 1928 produced more than 


50 per cent of the flour produced during 
last December, according to information 
made available by the Bureau of the 
Census, Department of Commerce, Feb. 
6. These four ‘States are Minnesota, 
Kansas, New York and Missouri, it was 
stated. i 

In December an average of 276.7 
pounds of wheat were required to pro- 
duce a barrel of flour, it was stated. 
Flour production during. the month was 
8,904,896 barrels, of which Minnesota 
produced 15.6 per cent, Kansas, 14.7 per 
cent; New York, 11.7 per cent, and Mis- 
souri, 10.1 per cent. Of the total 1,063 
mills reporting for December, 73, with a 
daily capacity of 32,755 barrels, were 
idle, it was shown, 


Bill Seeks to Fix Load 
Lines for American Ships 





Senator Johnson (Rep.), of California, 
introduced in the Senate, Feb. 6, on be- 


half of the Commerce Committee, of 
which he is chairman, legislation (S. 
.8450) to establish load lines for Ameri- 
can vessels in the coastwise and Great 
Lakes trades. The measure was re- 
ferred to the Committee and will be 
taken up subsequently for consideration. 

This load-line bill\was drafted by the 
Department of Commerce after an inves- 
tigation in response to a Senate resolu- 
Bas) of the Seventieth Congress (S. Res. 


' Liability in Liquor ‘Case 
Is Questioned by Hotel 


[Continued from Page 1.] 


a restaurant or hotel must search his 
guests before admitting them, on penalty 
of having his business abated as a nui- 
sance?” the brief inquires. “If a guest 
while in a dining room produces a hip- 
pocket flask and proceeds to drink the 
contents thereof, is the. proprietor re- 
quired to ascertain if it is intoxicating 
liquor; and, if it is, must he eject the 
guest from his dining room?” 

The question involved is one of concern 
to every hotel proprietor and every. res- 
taurant and cafe owner in the United 
States, the petition points out, and to 
every investor in hotel securities; for, if 
a dining ‘room of a hotel can be abated 
a@s a common nuisance *ecause some of 
its patrons take liquor there to drink, 
then every hotel bedroom—and, indeed 
the hotel itself—ean be likewise abated 
whenever guests take liquor there for 
their own consumption, it is stated, 


(TRARLE: . 
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Livestock Industry 


Large Saving Said to Have Been Made 
By Cooperative Livestock Associations Slacking Properties 


Advanced Last Year Services to Farmers Numerous, Study by Bureau of Agri- 


cultural Economics Reveals 


Output Was Largest Since 
1926; Stocks on Hand at 
End of 1929 Are Lowest 
In Three Years 


Production of glue of animal origin 
was higher during 1929 than in either of 
the preceding two years, according to 
information made available by the Bu- 
reau of the Census, Department of Com- 
merce, Feb. 6. The stock on hand at the 
end of last year was smaller than at the 
end of 1928 and 1927, it was stated. 


These figures are based on’ reports 
from 32 companies operating 47 plants, 
the majority of which are situated in IIli- 
nois, Massachusetts, Pennsylvania, and 
New York, it was shown. The principal 
four sources of this glue are skin or hide, 
connective tissue, cartilage, and bone of 
cattle and calves. Other sources of this 
commodity are the sinews, horn piths, 
glands, and heads of certain animals. 
Part of the skins used in this production 
are obtajned from the tanneries but the 
main source is the stockyards and pack- 
ing houses, it was stated. 

The total production of glues of ani- 
mal origin during 1929 was 105,673,700 
pounds; for the year before, 103,620,900 
ounds, and for 1927, 104,168,700 pounds, 
it was stated. Of the total amount last 
year, hide glue supplied about 53,971,000, 
the remainder being from bone. 

The total stock on hand at the end of 
1929. amounted to 28,654,000 pounds 
compared with 29,759,400 pounds at the 
end of 1928, it was shown. Production 
for the quarter ended: wig Dec. 31, 1929, 
jan the largest since the first quarter of 
1 '° 


Cattle on Canadian Farms 
Show Gain of 137,000 


The number of cattle on the farms in 
Canada increased by more than 137,000 
in 1929, although the number of milch 
cows was slightly less than in the pre- 
vious year, accordin 
tistics made public 


to Dominion sta-|crease of about 122,000 shee 
eb. 6 by the food-'000 lambs, according to the 


Cooperative livestock commission asso- 
ciations may render farmers numerous 
services and save considerable money in 
marketing expense, the Bureau of Agri- 
cultural Economics has found in a study 
just completed of the Producers’ Live- 
stock Commission Association, National 
Stockyards, Ill., according to an an- 
nouncement Feb. 5 by the Department of 
Agriculture. The announcement follows 
in full text: 


The report is set forth in Department 
of Agriculture Circular No. .86-C, “A 
Business Analysis of The Producers’ 
Livestook Commission Association of Na- 
tional Stockyards, Ill.” The study was 
made by the division of cooperative 
marketing before it was transferred from 
the Department of Agriculture to the 
Federal Farm Board. 


Shippers Consistently 


Support Association 

In the six-year period 1922-1927, this 
association handled 495,744 head of cat- 
tle, 302,453 calves, 4,066,039 hogs, and 
454,467 sheep, having a total sales value 
of $121,348,280.51. 

The association has been supported 
consistently by its shippers. Although 
there is no marketing agreement, 59 per 
cent of commissions in the five-year pe- 
riod 1922-1926. were from shippers who 
had consigned to the association every 
year of the five. In the five years $256,- 
810.74 was refunded to members in pat- 
ronage dividends, and the association was 
able to operate on reduced commission 
charges. 

The organization was instrumental in 
the formation of stocker and feeder 
pools, through the agency of which 
range lambs and cattle are moved direct 
to Corn Belt feedlots. This activity is 
now carried on by the National Livestock 


————————<LLL——————————————e 


stuffs division of the Department of 
Commerce. ’ 

The total number of cattle on Canadian 
farms was 8,930,988; the number of 
swine, 4,381,725; sheep, 2,042,187; and 
lambs, 1,686,122. This was a decrease 
of about 115,000 swine from 1928, an in- 
o~ 180,- 
ata. 


\emember 


Producers Association. 
farmers s 
were the 
through which stockmen may take ad- 
vantage of the facilities of the inter- 
mediate credit banks for livestock feed- 
ing loans, and the promotion of sales 
from boys’ and girls’ calf clubs. 


Problems Confronting 
Associations Listed 


Problems confronting cooperative live- 
stock commission associations at present 
were found to be: 

_ Development of cooperative concentra- 

tion points; extension of order buying 
activities; adoption of grades for live- 
stock; coordination of the selling func- 
tions between local cooperative concen- 
tration points and terminal markets, so 
as to render effective livestock sales 
service regardless of whether the live- 
stock moves through the terminal market 
or direct to packers from local concentra- 
tion points; the influence of the truck in 
effecting changes in methods of market- 
ing livestock and maintenance of con- 
tact with the individual members. 

The circular may be obtained free 
from the Division of Information, Bu- 
reau of Agricultural Economics, Wash- 
ington, D. C., as long as copies are 
available for free distribution. 


Other services to 
msored by the association 


Measures to Aid Cotton 
Farmer Sent to President 


The Senate on Feb. 6 adopted and sent 
to the President two resolutions relating 
to the pink bollworm menace to cotton. 

The first (H. J. Res. 240) appropriated 
$587,500 to enable the Department of 
Agriculture to meet the emergency to 
cotton growers caused by an outbreak 
of the pink bollworm in Arizona, con- 
forming with President Hoover’s recom- 
mendation. It was reported by Chair- 
man Jones (Rep.), of Washington, of the 
Appropriations Committee. 

The chairman of the Senate Commit- 
tee on Agriculture and Forestry, Sena- 
tor McNary (Rep.), of Oregon, reported 
favorably a resolution (H. J. Res, 232) 
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oducers Credit Corporation, | 
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Methods of Testing 
Of Coal Are Studied 


Liability to Spontaneous 
Combustion Under Stor- 
age and Shipping Condi- 
tions Investigated by Bu- 
reau of Mines 


Accelerated methods of testing the . 


slacking characteristics of coal are be- ;: 


ing investigated, as knowledge of slack- 
ing is important in connection with stor- 


‘age, shipment, and spontaneous combus- .; 


tion of coal, according to a statement 
made public Feb. 5 by the Bureau of 
Mines, Department of Commerce. The 
statement follows in full text: 

Knowledge of the amount of slacking 
that coal undergoes when exposed to 
the weather is of importance in connec- 
tion with its storage, shipment, and 
spontaneous combustion. It also is one 
of the characteristics used in classifys 
ing coals according to rank. , 

Accelerated methods of testing slacke 
ing characteristics of coal are being in- 
vestigated by the United States Bureau 
of Mines, Department of Commerce, at 
its Pittsburgh’ Experiment Station. A 
promising method consists of the alter- 
nate drying and wetting of pieces of 
coal approximating 1%-inch cubes and 
measuring the amount of fines so pro- 
duced by screening on a sieve with open< 
ings one-fourth inch square. Experi- 
ments with bituminous coal, subbitumi- 
nous coal, and lignite indicate that the 
accelerated method of test shows wide 
differences in slacking characteristics. be- 
tween these ranks of coal. 

The method of test is to be continued 
on various coals, especially those of low 
rank, with the purpose of comparing the 
results of the laboratory test with known 
weathering characteristics. Data will 2):o 
be obtained on the value of the ni 
classifying coals according to rank. 


rtm ag 
authorizing $2,500,000 to be used by the 
Secretary of Agriculture to compensate 
farmers “for actual and necessary loss” 


i 


due to the enforced nonproduction of ~ 


cotton in zones quarantined by reason 
of the pink bollworm, It was passed 
unanimously. 


back 


PRIMA DONNAS SANG BEHIND GAS FOOTLIGHTS? 


COMPARE the rather stuffy “opera houses” 
of the days of Jenny Lind with the modern, 
electrically lighted, scientifically ventilated 


palaces of amusement, and you have a 


contrast that parallels in many aspects the 
progress of Armour and Company. Work- 
ing conditions, for example: 


_ Not so long ago a hog-killing department 
was a damp, foggy, disagreeable place in 
which to work, especially during the heavy 
winter packing season. Then animal heat 
from the carcasses and steam from the 
scalding tanks and dehairing machines 
came in contact with the cold outdoor air 
and made condensation drip from every 
part of the ceiling and equipment. It was 
often impossible to see objects. no farther 
than ten feet away. 


Such conditions lave disappeared. The 
kill and meat-dressing rooms of the new 


Armour and Company represent models of 
sanitation and working comfort. Modern 
heating and ventilating systems have been 


installed. Dampness and fog 
appeared. White tile walls. and 


have dis- 
cement or 


split-tile floors make surroundings attrac- 


tive. Cleanliness and human 
tion are the order of the day. 


considera: 


Improved working conditions have quite 
naturally resulted in better workmanship 
and faster and more efficient production. 
To the public these, in turn, have made 
possible a far better line of meat products 
than could have been hoped for in the days 
of dingy opera houses and old-fashioned 


slaughter houses. 


Fk We 


President 


THE NEW AND MODERN 
ARMOUR == COMPANY 


U.S.A. 
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in 
to offer 

with a membership in the associa- 

the policy to be issued directly b; 
the insurance company from its he 

rs, has been held by the Supreme 

of eo ao net ere « 
apparent jority conclude an ora 
contract insurance on behalf of the 
insurance company. 

The policy of insurance, the opinion 
daslae, wks. the insurance company 
contracted to issue, was one of very 
limited liabjlity characterized as the 
dollar-a-year type. The agent, in seecur- 
ing. the plaintiff’s membership, repre- 
sented the benefits largely in excess of 
those provided for in the policy and 

umably failed to send in the mem- 
on name for the policy. Hence the 
tiff sued on the alleged oral con- 
introducing in evidence the repre- 
sentations made by the agent as to the 


rance, 

. The defendant insurance company de- 
murred to the suit on the grounds that 
there was no authority on the part of 
ee nt. The court, upon appeal, up- 
is contention, 


: Oscar MyYERs 


v. 
Tue CONTINENTAL Lire INSURANCE Com- 
- PANY. 
Kansas Supreme Court 

: No. 2904. 

Appeal from Cowley District Court. 
James A. McDermott and RicHarp B. 

MeDermorr, for appellant; W. L. Cun- 

NINGHAM, D,. ARTHUR WALKER, FRED 

G. Leach and Wm. E. CUNNINGHAM, 

for appellee. 

Opinion of the Court 
Jan. 11, 1980 

Burcu, J.—The action was.one to 
recover on an oral contract of insurance 
claimed to have been made by plaintiff, 
Oscar Myers, with the defendant, the 
Continental Life Insurance Company. 
Plaintiff prevailed and the insurance 
company appeals. 

The Anti-Automobile Thief Associa- 
tion inaugurated a campaign for mem- 
bers. To promote the campaign it de- 
sired to give to new members who re- 
quested it a travel-accident insurance 
policy of the dollar-a-year type. To en- 
able it to do thigthe A. A. T. A. en- 
tered into a contract with the Conti- 
nental Life Insurance Company, dated 
Nov. 1, 1925, the material portions of 
which read as follows: 


Whereas, party of the first part is desir- I 


ous of securing certain travel-accident poli- 
cies for distribution amohg its patrons and 
clients; and whereas, party of the second 
part is engaged in the business of insurance 
and is duly qualified by its charter and is li- 
eensed to write the kind of insurance de- 
sired; 

Now, therefore, in consideration of the 
mutual covenants, obligations and considera- 
tions hereinafter set forth, the said parties 
hereto ayree as follows: 

Company agrees: 

1. To issue its certain travel-accident poli- 


cies to all of those patrons and clients of the | 


distributer, whose name and other informd- 
tion concerning said patron and client is 
written upon applications to be furnished by 
the company for that purpose. Such applica- 
tions to be mailed to J. N. Becker, 216 
Shukert Building, Kansas City, Mo., who is 
hereby named registrar of the company. He 
will issue policies according to applications 
on the day said applications are received by 
him at his office in Kansas City, Mo. Policy 
tc be known hereafter as Patrons Accident 
Policy, Form N. Pa. 323-25, a copy of which 
is hereto attached, and its provisions and 
conditions shall at all times determine the 
liability of the company to all patrons and 
clients. * * * 

Distributor agrees: 

1. To mail all applications to registrar of 
the company, who will issue policies and ad- 
vise the distributor of date of issue, which 
shall be conclusive evidence of the perfecting 
of such insurance upon such person whose 
name appears on the application, * * * 

2. Said distributor agrees to pay J. N. 
Beeker one dollar and seven cents ($1.07) for 
each such policy, said sum to be paid in full 
with each application and in full payment 
of all premiums or assessments on said poli- 
ces. +. % 8 

It is further understood and agreed that 
distributor is not by this agreement consti- 
tuted an agent of the company nor of the 
corporation, and is not authorized to make 
any agreement binding upon the corporation 
or upon the distributor, or to in any rhanner 
make any contract or waive any of the con- 
wens Or agreements in said insurance 

icy, 

The kind of policy which the company 
proposed to issue was one providing 
oe, indemnity for loss of life, limb, 

ht, or time, by accidental means, in 
very limited classes of cases. It con- 
tained schedules of liberal indemnity for 
the restricted losses specified.' In all 
other respects the policy was in the form 
and contained provisions common to acci- 
dent insurance policies. The contract 
between the insurance company and the 
A. A. T. A. continued in force for one 
year. ‘ 

H. W. Berry was a solicitor of the A. 
A. T. A. to secure members. The method 
of doing business was described by the 
president of the A. A. T. A, as follows: 


These agents approached automobile own- 
ers or prospects for what is known’ as mem- 
bership in the association and solicited 
them along the line of selling of service in 
cage of theft of their cars, explained to them 
about the markings on a car, and then they 
sold the man a membership. He would give 
them an official receipt for the amount which 
he collected, and remit that part which was 
due the company to the company. * * * 

ow, during the month of August, 1926, 
did your agente, tin addition to selling an au- 
tomobile protecti also sell accident or life 
insurance policies of any kind, to your knowl- 
* * * A. No, we had nothing of 
that kind to sell. We had an agreement with 
the Continental Life Insurayce Company for 
the furnishing of * * a dollar acci- 
dent policy to members, of our association 
where the applicant for membership made re- 
west for same. We did not sell these poli- 
ba but gave them with the regular mem- 
bership fee, and unless the app Gant made 
for the same, a requisition was not 
the Continental Life Insurance Com- 
r a policy. However, if we did re- 
& request for a policy with the applica- 
for membership in the A. A. T. A., we 
forwarded the name of the party with 
to the Continental Life Insurance Com- 
, for a policy which was supposed to be 
by them te the applicant. 
t was the rate per year for the 
T. A. insurance? A. $12.50. 
rry solicited Oscar Myers to become 


on 
y fo 





State Court Decisions — 


/ 


Oral Contracts . 


LLABI are printed 90 that they can be cut out, pasted on Standard 
Library-Index and File Cards, and filed for reference. 


Arizona—Bills and 


Liberty bon 
a ba 
State, the 


a ha 0 power 

assets, lends ~ 

to secure its of public Is made : 
State, not knowledge of the character of the transfer, is a 


Notes—Rights and Liabilities on Transfer—Bona Fide 
od Callateral Secarity— 


under its articles of incorporation 
wena of its stockholders 
ith the bank by the 


holder in due course.—Bashford-Burmister Co. et al. v. Hammons et al. (Ariz. 
Sup. Ct.)—IV U. S. Daily;\3421, Feb. 7, 1930. 


Arizona—Banks and 


Banking—Banking Cor tions—Insolvenc 
solution—Transfers and Preferences Affected 


and Dis- 
Insolvency—Funds in Hands 


While the stockholders. of a corporation whose directors, without their 
knowledge, loaned Liberty bonds to a bank to secure deposits on public 


funds made with the bank b: 
trust —- ‘ae the 
vency of the ban 

into "the hands of ie 
trust can be declared, since the 


the wro 
mister Co. et al. v. Hammons et al. 
Feb. 7, 1930. 


a county, would ordinarily be entitled to have a 
in the hands of the receiver upon the Nnsol- 
if neither the bonds nor their substituted value came 

receiver, there is no legal theory upon which such a 

uitable action to impress a trust is against 

the specific property or its substituted value, and it is a cardinal 
that these must -be located and identified and must augment .the 
ngdoer before the preferred lien can be declared.—Bashford-Bur- 


Bon ems 
state of 


(Ariz. Sup. Ct.)—IV U. 8, Daily, 3421, 


Arizona—Corporations—-Corporate Powers—Estoppel to Deny Corporate 


Powers—Estoppel of Stockholders— 


While the stockholders as such are not agents of the co , 
property they are the equitable owners of its 


not sell or dispose of its 


ration and can 


assets and when they stand by or actively encourage the officers they have 
selected to act for them to dispose of or handle the corporation’s property 
in a way not permitted under its charter and thereafter say nothing and 


do sr 
quiescing in 


over a long period of time, thereby tacitly ratifying and ac- 
what was done, they should not be 


rmitted to assert that the 


action of the directors was ultra vires and void—Bashford-Burmister Co. 
et al. v. Hammons et al. (Ariz. Sup. Ct.)—IV U. S. Daily, 3421, Feb. 7, 1930. 


Kansas—Insurance—Insurance Agents and.Brokers—Extent and Exercise of 


Powers of Age 


as to Authority— 


Where an insurance company contracted with an antiautomobile theft 
association to issue certain travel-accident policies to members of the asso- 
ciation upon receipt of applications containing the name and other informa- 
tion concerning them, the association, under the contract, not to become an 


agent of the company, and 


an agent of the association in securing a mem- 


bership in the association along with which such insurance was given by the 


association, represented the benefits of the insurance as 


eater than that 


limited in the policies, and entered into an oral contract with a plaintiff for 


such greater insurance, held: The agent with whom the plainti 


dealt had 


parent authority to conclude such a contract on behalf of the com- 
a caneiivine v. Continental Life Ins. Co. (Kans. Sup. Ct.)—IV U. S, Daily, 


14, Feb. 7, 1980. 


Notices of Patent Suits 


(Statement ef Patent Office of notices under 
sec. 4921, R. &., as amended Feb. 18, 1922.) 


970812, A. C. Graham, Shoe guide for well 
casings, D. C., S. D. Calif. (Los Angeles), 
Doc. 3634-M, A. C. Graham v. Union Tank 
& Pipe Co. Dismissed with prejudice Dec. 
17, 1929. 

1016897, C. Ryan, Nut lock, 1275478, Same, 
Lock nut and bolt, D. C. Minn.,@d Div., Doc. 


E 784, C. Ryan v. Great Northern Rwy. Co. | 


Dismissed Dec. 27, 1929. Same, filed Dec. 
4, 1929; D. C. Minn., 3d Div., Doc. E 1800, 
Illinois Steel Co. v. C. Ryan. 

1083512, L. B. Wilson, Collapsible carton 
or box, filed Dec. 18, 1929, D. C., S. D. Ind. 
(Indianapolis), Doe. 1223, Egg Safety Car- 
ten Corp. v. The Wadley Co. ‘ 

1113080, G. E. Wilson, Hose coupling, ap- 
peal filed Jan. 2, 1930, C. C. A., 2d Cir., Doc. 
10746, L. H, Ensten et al. v. S. Ascher & Co., 


ne. i 

1177079, P.,Agrillo, Chain, filed Dec. 24, 
1929, D. Gy N. D., Ill., E. Div., Doc. 9572, E. 
C. Loew ¥- The-Fair. é 

1224253, Wiley & Hough, Illuminated sign, 
filed Dec. 12, 1929, D. C., N. D, HL, E. Div., 
Doc. 9536, Flexlume Corp. v. W. M. Nelson 
et al. Doc. 9537, Plexlume: Corp, v. Lu-Mi- 
Nus Signs, Inc. Doc..9538, Flexlume Corp. 
v. American Neon Sign Co, ; 

1249981, S. R. Malloch, Silent railway 
crossing, appeal filed Jan. 5, 1929, C. C. A,, 
3d Cir., Doc. 4028, S. R. Malloch v. Phila- 
delphia Rapid Transit Co. Decree affirmed 
Jan. 8, 1930. 

1271529, M. C. Hopkins, Acoustic device, 
filed Dec. 11, 1929, D. C., N, D. IIL, E. Div., 
Doc. 9535, Lektophone Corp, v. Transformer 
Corp. of America. 

1275478. (See 1016897). 

1279160, H. Rodman, Carburizing material, 
1372832, Same, Case hardening compound 
and method of manufacturing, filed Dec. 26, 
1929, D. C., S. D.gInd. (Indianapolis), Doc. 
1227, Rodman Chemical Co, v. Char Prod- 
ucts Co. . 

1281081, W. H. Sells, Corn husking ma- 
chine, filed Nov. 30, 1929, D. C.. Md., 
Doc. E 1608, Sprague-Sells Corp. v. The 
United Co. 


1299404, E. Haynes, Noble alloy, filed Oct. | 


16, 1929, D. C. Md. Doe. E 1589, American 


a member of the A. A. T. A. and take a 
policy. Myers testified to what occurred: 


About Aug. 12, or 14, 1926, Mr. Berry and 
Mr. Crow came out to my place one evening. 
I hadn’t seen him for quite a while. He says, 
Oscar, I am protecting the farmers now. 
am writing car-theft-association insurance, 
and also sick and accident policy with it, I 
asked him what he asked for it. He says, 
$15 a year; he says it protects your car and 
stuff, and a sick and accident policy, He 
says, you can’t afford to do without it, said 
it will help 7 out. He said it would draw 
$10 a week if I got hurt in any way, shape 
or form—doctor bill, hospital bill, one thing 
and another. I asked him and Crow to stay 
for supper. Finally I took it out. I gave 
him a check for $8 that night. “I told him I 
didn’t have the money, so he said pay part 
of it, and I will wait for the rest, I think 
I paid $8 that night, and the next month 
when I got my money where I was working, I 
gave him another check for $7. The first, thing 
I'told him, I says, Harry, when will I get my 
policy? He says, you will get the policy in 
about 10 days, this policy will come from 
St. Louis, Mo. He said, you will be protected, 
he says, from the time you gave me this 
check. He says, I will give you a receipt. I 
says, all right. I never did get my policy, 
but he got his nroney. 
when I wasn’t able to do nothing—I mean 
if I got hurt, or anything, for 30 weeks, the 
doctor bill and hospital bill. * * *. 1 was 
to draw if I was blind or got my feet cut off, 
or my arms cut off, $1,500 if I got one eye 
put out, one arm off, or one leg off. He said 
I couldn’t do without the policy. * * * 
He said that it was the Continental Life In- 
surance Company of St. Louis was the com- 
pany he was representing. He stuck up 
cards around the place, and stamped my®car 
all over. 

Q. Did he do anything else? A. That is 
all, just stamped the car, put up notices, A. 
A. T. A., or something like that. I later paid 
him $7 after I got my money. I never got 
a policy from the Continental Life Insur- 
ance Company. * * #* 

Q. When this fellow Berry was there, did 
he give you any paper or anything of the 
kind to sign when he took the money? A, 
He just gave me that card. It was about 
so lon - (indicating); he gave me a receipt. 

Q. Did-he have you sign any paper, or any- 
thing of that kind? A. No, I didn’t; I never 
signed no paper. 

One fault in the solicitation was, Berry 
was authorized to charge $12.50 for an 
A. A. T. A. membership, and not $15. 
To make the official receipt provided by 
the A. A. T. A. correspond with the 
amount Berry charged Myers, Berry 
struck--out $12.50 and inserted $15, so 
that the receipt read as follows: 

Official Receipt. The Anti-Automobile 
Thief Association of America, No. 9033. 

Topeka, Kan., Aug. 16, 1926. Received of 
Osear Myers the sum of dollars for 
one year’s membership in the A. A. T. A. of 


[Continued on Page 9,Colunin 2. 





He said $10 a week | 





Stainless Steel Co. v. Rustless Iron Corp. of 
America. 

1307733, A. V. Gullborg, Lubricating ap- 
paratus, 1307734, Same, Lubricating means, 
filed Nov. 8, 1929, D. C., W. D. Wash. (Ta- 
coma), Doc. E 405, Alemite Corp. v. Tacoma 
Auto Supply Co., Inc. (To gorrect error in 
390 O. G., 5.) 

1307734. (See 1307733.) 


1320662, W. H. Tomlinson, Doughnut ma- 
chine, 1333389, Comb & Peavey, Machine for 
cooking doughnuts, 1414713, Sherman & 
Morris, Cooking apparatus, 1486986, Morris 
& Bergner, Same, 1492541, 1492542, 1665017, 
J. C. Bergner, Same, filed Dec. 17, 1929, D. 
C. Md., Doc. E 1616, Doughnut Machine 
Corp. v. Demco, Inc., et al. 

1326142, B. H. Skelly, Force feed lu- 
bricator, D. CS S. D, N. ¥., Doc. E 82/3650, 
Bowen Products Corp. v. Bijur Lubricating 
Corp. Dismissed on merits Jan. 7, 1930. 

1333389. (See 1320662.) ‘ 

1342885, E. H. Armstrong, Method of re- 
ceiving high frequency oscillation, filed Jan. 
2, 1930, D. C., N. D. Ohio, E. Div., Doc. 3237, 
Radio Corp, of Ameriea et al. v,.The G. W. 
Walker Co. 

1372832. (See 1279160.) 

1384394, H. D. McFaddin, Attachment for 
desk lamps, filed Jan. 7, 1930, D. C., S. DB. 
N. Y., Doc. E 51/318, H. G. McFaddin & 
Co., Inc., v. S. R. Swartz et al. 

1390145, E. J. Lees, Gear grinder, 1462985, 
C. H. Schurr, Gear grinding apparatus, D. 
C., N. D. Ohio, E. Div., Doc. 2602, The Lees~- 
Bradner Co. v. The National Tool Co, 
Claims 29 and 33 of 1390145, and claim 21 


}of 1462985 held invalid, dismissed Jan. 4, 


1930. 

1400914, M. H. Shoenberg, Socket inter- 
rupter, 1602088, Shoenberg & Schon, Circuit 
interrupter, D. C., N. D. Calif. (San Fran- 
cisco), Doc. 1823-S, General Appliance Corp. 
et al. v. H. Hills, et al. Claims 1 and 3 of 
1400914 and claims 16, 17 and 18, of 1602088 
held valid and infringed (notice Jan. 2, 1930). 

1409461, 1484610, F. A. Myers, Butt hinge 
filed Jan. 3, 1930, D. C., S. D. N. ¥., Dod 
E 51/208, The Stanley Works.v. D. Silver, 
et al. 

1414713: (See 1320662.) 

1460716, B. F. Greer, Book form savings 
bank, C. C, A., 2d Cir., Doe. ——, Maondaine 
Products Corp. v. La Minuette. Trading Co, 
Decree reversed (notice Jan. 6, 1930). 

1462985. (See 1390145.) ' 

1484610, (See 1409461.) 

1486986, 1492541, 1492542. (See 1320662.) 

1529912, J. V. Peacock, Pulling machine, 
D. C., 8. D. Ohio, W. Div., Doc. E 432, T, 
Huston Mfg. Co., et al. v. Clyde Iron Works 
Sales Co. Claims 1, 2 and 5 held valid and 
infringed, claims 4 and 7 held invalid {no- 
tice Jan. 9, 1930). 

1666068, L. R. Brundage, Apparatus for 
compressing and assembling coil s rings, 
filed Oct. 10,:1929, D. C., N. D. Ill, z. Div., 
Doe, 9364, L. R. Brundage v. N. Johnson, 
et al 

1 


production of a base exchanging compound, 
C. C. A. 8th Cir., (St. Louis), Doc. 8556, 
American Doucil Co. v. Twin City Water 
ae Co., et al. Decree reversed Dec. 19, 
1590982, E. B. Morris, Farrowing house, 
D. C., 5. D. Iowa (Des Moines), Doc. 4381, 
M. L. Morris, et al v. Western Silo Co., Ltd., 
et al. Decree for plaintiff Jan. 7, 1930. 
1594047, E. F. Clark, Pocket cigar lighter, 
filed Dec. 26, 1929, D. O1, N. D. Ill, E. Div., 
Doe. 9573, Clark Lighter Co., Inc., vv. P. 


| Sherman Co. 


1599916, J. R. Nye, Doughnut frying ma- 
chine, filed Dec. 13, 1929, D. C., N. D. fh. E. 
pe Doc. 9539, J. R. Nye v. J. Lowe Corp., 
et al. 

1602088. (See 1400914.) 

1629658, O, Fox, Water heater, D. C., N. D. 
Ohio, E. Div., Doc. 2601, The Bryant Heater 
& Mfg. Co. v. The B-Line Boiler Co. Claims 
6 and 7 held valid and infringed Jan. 10, 1930. 

1632846, A. J. Penote, Sectional form, D. C., 
N. D. Ohio, E. Div., Doc. 2912, A. J. Penote 
v. C, F. Applegate (American Body & Fender 
Repair Co.). Claims 1 to 6 incl. held valid 
and infringed Jan. 2, 1930. : 

1662357, L. J. Barton, Abrasive resisting 
metal and process for making, filed Jan. 6, 
1930, D. C. Nev. (Carson City), Doe. G-9, 
L. J. Barton v. Nevada Consolidated Copper 


Co. 

1663584, R. E. Walliser, Fringe, tasseling 
machine, filed Dec. 2, 1929, D. C., N. D. Ill, 
E. Div., Doc. 9531, H. F. Walliser Co. v. E. 
L. Mansure. Co. ‘ 

1665017. (See 1320662.) 

1673082, A. S. Lewis, Refrigerating sys- 
tem, filed Nov. 16, 1929, D. C. Md., Boe. E 
1600, The Motorfrigerator Co. v, Frigidaire 
Sales Corp., et al. 

1674942, L. Benoit, Machine for assembling 
cartons; filed Dec. 18, 1929, D. C., 8, D. Ind, 


(Indianapo}is), Doc. 1224, L. Benoit, et al. v. 
iin wake B: enoit, et al. v.| et 


1679120, O. Fox, Water heater, D. C., N. D. 
Ohio, E Div., Doc. 2628, The Bryant Heater 
& Mig. Co, v. B-Line Boiler Co. Claims 4, 
5 and 7 held valid and infringed Jan. 10, 1930. 

1692661, M. C. Hutto, Combined abrasive 
and carrier, D. C., E. D. Mich., S. Div., Doe. 
3174, Hutto Engineering Co., Inc., v. Grinder 
Sales Co. Dismissed Jan. 4, 1930. 


1697054, J. M. Gribbie, Electrical con- 





586764, H. J. Wheaton, Manufacture and | C 





Calendars of the 
of the _ United 


ng Feb. 
10. ch item the shows 
in order, the docket, the title of the 
case, the names of counsel for the claim- 
ant, and the names of counsel for the 
Government. 

The trial calendar follows: 

F-39090. H..C. Miner Lithographing Co. 
H. Rozier Dulany; H. A, Cox, 

H-161. Nashville Industrial Corporation, 
for the use of Detroit Fire and Marine In- 
surance Company. H. H. Shelton; E. S: Mc- 
Crary. 

H-307. Nashville Industrial Corporation 
& Technical Economist Corp. H. H, Shel- 
ton; E, S. McCrary, » 

Cong. 17458, Hazlehurst Oil -Mill & Fer- 
tilizer Company. Benet, Shand & Mc- 
Gowan; Alex. Holtzoff. 

E-88, Augfartygs Aktiebolaget  Tirfing. 
(Calendared by court,) _ Haight, Smith, 
Griffin & Deeming; J. F. Staley. 

A-200. William K. Richardson, 
Ansberry; M. D. Charch. 
H-286. Jules James. 

C. Masterson. 

H-346. John F. Cox. King & King; 
C. Masterson. 

H-411. McLain Rogers. 
ray; J. H. Sheppard. 

H-446, Stanley Securities Co. 
im Knollenberg, Royce, & Leisure; A. J. 

es. . 

H-321. Artemus C. Wells et al., extrs. 
W. W. Spalding; F. K. Dyar. 

C-1249, The Atlantic Refining’ Co. 
Jewell Williams; J. F. Staley, 

J-88. Peerless Motor Car Corporation. 
Frank J. Albus; J. H. Sheppard. 

J-350. Associated Furniture Corporation. 
R. H. Montgomery; A. J. Iles. 

Fulbright, 


7. Tt. 


M. 


Ira 


J-128. M. D. Anderson. 
Creoker & Freeman; C. R. Pollard. 

J-129. _ Benjamin Clayton. Fulbright, 
Crooker & Freeman; C. R. Pollard. 

J-130. M. D. Anderson, extx. of F. E. 
Anderson, deceased. Fulbrighg, Crooker & 
Freeman;. C. ‘ollard. 

J-131. Susan V. Clayton. Fulbright, 
Crooker & Freeman; C. R. Pollard. 

J-132. Julia S. Clayton. 
Crooker & Freeman; C. R. Pollard. 

J-133. W. L. Clayton. Fulbright Crook- 
er & Freeman; C. R. Pollard. 

K-47. Second National Bank of Saginaw. 
T. B. Benson; L. A. Smith. 

D-660. Ore Steamship Co. (Calendared 
by court.) Cravath, Henderson & de Gers- 
dorff; J. F. Staley. 

H-154, 8. Silberstein & Son (Inc.). (Cal- 
gotesen by court.) T,-Ellis Allison; H. H. 
ice. 

H-80. 8S, Silberstein & Son (Inc.). (Cal- 
Steoot by. court.) T. Ellis Allison; H. H. 

ce. z : 

F-198. _Godfrey E. Updike, trustee, ete. 
(Remanded for commissioner’s report. Re- 
port filed.) A. Julius Freiberg; E. S. Mc- 
Crary. 

F-219. Atlantic Refining Co., a corp. Ira 
Jewell Williams; D. M. Jackson. 

H-382. -Charles DeF. Chandler. (Cal- 
endared by court.) . Louis B. Montford; M. 
C. Masterson. 

J-686. Hazeltine and Perkins Drug Co. 
Jacob 8S. Seidman; J. H. Sheppard. 

H-554. Bonwit Teller & Company. 
endared on plaintiff's mption.) 
Gordon & Hyman; G. H. Foster. 

J-417, Untermeyer Robbins & Co., Inc. 
R, H. Montgomery; +C, R, Pollard. 

H-308. John M. Brant Company. (Cal- 

Wallick & Shorb; G. 


endared by court.) 
H. Foster. 

J-572. Robert H. Furey. (Calendared by 
court.) King & King; C. Masterson. 

H-495. Irving Bank-Columbia Trust Co., 
etc. (Calendared by court.) Lawrence 
Graves; C. R. Pollard. 

J-427. Joseph Silverman et al., trading as 
Star Trading Company, Colladay, Clifford & 
Pettus; H. H. Rice. 

H-95. Penn Bridge Co. (Calendared by 
court.) King & King; George Dyson. 

H-96, Penn Bridge Co. (Calendared by 
court.) King & King; George Dyson. 

H-97. Penn Bridge Co. (Calendared by 
court.) King & King; George Dyson. 

H-98. Penn Bridge Co. (Calendared by 
court.) King & King; George Dyson. 

H-281. Northern Pacific Ry. Co. (Cal- 
endared by court.) McKenney & Flannery; 
L. R. Mehlinger. 

34643. Emil Gathmann. (Calendared by 
court.) Melville Chureh; J. F. Mothershead. 

34644. Emil Gathmann. (Calendered by 
court.) Melville Church; J. F. Mothers- 
head. 

H-341. 
endared 
Rice. 

H-340. James Stewart & Co. (Inc.). (Cal- 
entered by court.) King & King; H. H 

ice. 


H-115. Thaddeus R. Baker, recvr. 
endared 
M. Cox. 


(Cal- 
Paskus, 


James Stewart & Co. (Inc.). (Cal- 
by court.) King & King; H. H 


(Cal- 
by court.) Humphrey & Day; P. 


H-528, Hart Glass Mfg. Company. (Cal- 
endared by court.) Frank C. Olive; R. C. 
Williamson. 

H-520. The Atlantic Refining Co. (Cal- 
endared by court.) Weill, Wolff, Satterlee 
& Blakely; C. R. Pollard. 

J-352. Wyman, Partridge & Co., a corp. 
(Calendared by court.) Frank J. Albus; C. 
R. Pollard. 

J-886, General Outdoor Advertising Co. 
(Calendared by court.) Albert E. James; C, 
R. Pollard. 

J-887. American Posting Service. (Cal- 
endared by court.) James L. Dohr; C. R. 
Pollard. 

J-541. J. H. Neil Creamery Co., a corp. 
(Calendared by court.) Raymond M. Hud- 
son; J. H. Sheppard. 

J-627. Bankers Trust Co., extr., etc. (Cal- 
endared by court.) Rose & Paskus; H. A. 


ox. . 
J-682. Virginia Simon-et al., extrs. (Cal- 
endared by court.) Lawrence 8S. Coit; H. 


A. Cox, 

E-17. Bausch & Lomb Optical Co. (Cal- 
endared by court.) Hubbell, Taylor, Good- 
win & Moser; R. C. Williamson. 

E-602. James R. Tindle. (Calendared by 


court.) Ira Jewell Williams; Dan M. Jack- 


son. 

H-166. Hakalau Plantation Co. (Calen- 
dared by court.) 
Foster. 

J-43. Ashland Leather Co., a corp. (Cal- 
endared by court.) T. Hardy Todd; R. C. 
Williamson. 

J-89. . Renfrew Manufacturing Co. (Cal- 
endared by court.) Blodgett, Jones, Burn- 
ham & Bingham; C. R. Pollard, 

J-102. The Cumberland Glass Mfg. Co. 
(Calendared by court.) Covington, Burling 
& Rublee; R. C. Williamson. 

J-126. “ Colorado Condensed Milk: Com- 
pany. {Calendared by court.) Humphreys 
& Day; P. M. Cox. 

J.-247. E. T. Slattery Company. (Cal- 
endared by court.) H. J. Richardson; F. 
K. Dyar. 

J-390. Wilton Lloyd-Smith, reevr. * (Cal- 
endared by court.) Cotton & Franklin; C. 
R. Pollard. 


T_T 


E. Div., Doc. 9540, Shakeproof Lock Washer 
Co. v. Thompson-Bremer Co. 


' 
1735839, A. L. Johnson, Jack, filed Jan. 2, 


1980, D. C., W. D. Mich. (Grand Rapids), 
Doe. 2314, Walker Mfg. Co. v. Auto Special- 
ties Mfg. Co. 

Re. 17383, L. H. Englund, A cleaning com- 
position with a fluorescent concentration 
indicator, filed Oct. 28, 1929, D. C. Minn., 
8d Div., Doc, E 1745, Economics Laboratory, 
Inc,, v. Pittsburgh Séap & Chemical Co. 


al. 

Des. 75567, A. R. Kanne, Lamp body, filed 
Jan. 3, 1930, D. C., 8. D. N. Y., Doc, E 51/291, 
zanee & Bessant, Inc., v. W. L. Kessler, 
ne. 

Des. 79400, C. Morali, Shoe, filed Jan. 8, 
1930, D. C., 8. D. N. Y., Doc. E 51/320, Del- 
man, Inc., v. Sommers, Ine. 

Des. 79670, H. Sarafian, Advertising panel, 
filed Jan. 9, 1930, D. C., 8S. D. N. ¥. Doe. 
51/823, Novelite, Inc, v. Advance Display 


nector, filed Dec. 14, 1929, D. C,, N. D. Illy Corp. et al, 


King & King; M. 9 


Harry D. Mur- | fires by court.) James B. Donovan; H. H. 


MeLaugh- | H-299. Acme Coal Co. 


Fulbright, | H 


W. W. Spalding; G. H. I 
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‘Lobbying 


Court of Claims 


K-183, Northwestern Barb Wire Co. 
Calendared by court.) Colladay, Clifford 
& Pettus; J, H. Sheppard. . 

C-287. Laura T.~Pancoast. (Calendared 
by sen Horace S. Whitman; W. W. 

0 


F-134, Ingenio Porvenir C. por A. Fa 
endared by court.) Humphrey & Day; J. R. 
Anderson. 

F-135, The Central Romana (Inc.) (Cal- 
endared by court.) Humphrey & Day; J. 
R. Anderson. 

J-84, James Carroll: Byrnes Jr. (Cal- 
endared by court.) Christopher B. Garnett; 

..C, Mastérson. 

H-26, Gloversville Knitting Co. (Calen- 
dared by court.) John E. Hughes; G. H. 
Foster, : 
| K-15. T. Johnson Co,, Inc. (Calendared 
by_court.) John E. Hughes: H. A, Cox. 

D-853, Truscon Steel Company. (Calen- 
dared by court.) -R. M. Hudson; F. J. 
Resting. 

E-145. Biggam Trailer Corp, Calen- 
| dared by court.) James M. Davis; 
Jackson. 

H-236. A. D. Cummins & Co., Inc. (Cal- 
endared by court.) Frank E. Scott; Arthur 


‘obb. 

J-48. Anna Dawson Howard. (Calen- 

dared by court.) James B. Donovan; H. H. 
ce. 


-49, Mattf® Foley Howard: (Calen- 


. (Calendared by 
court.) Smith & Moore; R, C. Williamson. 

H.-187. George M. Cohan (Calendared 
He court.) Holmes, Brewster & Ivins; J. H 
Sheppard, 

H-494. Crawford Manufacturing Co., Inc. 
(Calendared by court.) Geo, M. Wilmeth; 
R. C. Williamson, 

J-563. The Sayers & Scovill Co. (Cal- 
endared by court.) Geo. M. Wilmeth; R. C. 
Williamson. 

D-380, Resort Hotel Co. (Calendared by 
court.) Mathews & Trimble; R. C. Wil- 
lianson. 2 

D-841. Abraham Rosenfield et al. (Cal- 
endared by court.) Raymond M, Hudson; 
W. W. Scott. 

D-843. North Star Chemical Co. (Calen- 
dared by court.) Raymond M. Hudson; W. 
W. Scott. 

D-1084. The Nitro Powder Co. (Calen- 
dared by court.) Raymond M. Hudson; H. 

. Rice, 

F-142. Co.‘tandt Linkroum et al. (Cal- 
endared by court.) Donald Horne; G. H. 
Foster. 

H-449, Codman & Shurtleff, a corp. (Cal. 
endared by court.) G. M. Wilmeth; R. C. 
Williamson. 

J-261. Meyersdale Fuel Co. (Calendared 
by court.) . Lester Moore; R. C.. Wil- 
liamson. 


H-7. General Textile Corp. (Calendared 
by court.) Frank L. Hatch; W. W. Scott. 

H-21. Continental Products Co. (Calen- 
dared by court.) Brown & Cooney; R, C. 
Williamson. 

F-391, Elder Manufacturing Company. 
(Calendared by court.) Charles Warren; 
R. C, Williamson. 

C-1072. St. Louis Southwestern Ry. Co. 
(Calendared by court.) Britton & Gray; 
L. R. Mehlinger, 

C-1032,. E. W. Bliss & Company. 
mandate of the Supreme Court.) 
E. Hinton; L. R. Mehlinger. 

K-101. Stafford Owners (Inc.). 
phreys & Gwinn; Arthur J. Iles. 

J-445. Parish & Bingham Corporation et 
al. Harry A. Fellows; C. R. Pollard. 

The law calendar follows: 

J-688. . Faber, Coe & Gregg (Ine.); K-2. 
G. Dy Nichols & Son (Ltd.);. K-12. Charles 
& Co. (Demurrers,) James L. Gerry; C. F. 
Jones, 

K-39. Park & Tilford; K-68. Alfred Dun- 
hill of London (Inc.); K-74, United Cigar 
Stores Co. of America; K-86. D. A. Schulte 
(Ine.); K-96. Benson & Hedges. (Demur- 
rers.) James L. Gerry; J. Robt, Anderson, 

K-408. The Bankers Reserve Life Com- 
pany. (Demurrer.) Esch, Kerr, Woolley, 
Newton & pe L, A. Smith. 

K-419. Harley-Davidson Motor Co.; K-257. 
Reo Motor Car Company; K-304. Gardner 
Motor Co.; K-305. Nelson Bros Co.5 K-318. 
The O. Armleder Motor Truck Co.} K-328. 
Corbitt Truck Company; K-332. Sterling 
Truck Company; K-271. Reo Motor Car Com- 
pany; K-280. Indian Motocycle Co.; K-290. 
Atterbury Motor Car Co.; K-333. Lester E. 
Deeley, tmustee, etc.; K-358. Stewart Corpo- 
ration. (Demurrer.) Holmes, Brewster & 
Ivins; A. J. Tes, 

K-463. Joseph P. Nolan. (Defendant’s 
motion to dismiss for want of jurisdiction.) 
John K. White; M. Dan, Jackson. 

H-137. Matson Navigation Company. (De- 
fendant’s motion to dismiss for want of 
jurisdiction.) Brobeck, Phleger & Harri- 


Dan M. Jackson. 
- Commercial Station P. 0. Inc. 
(Plaintiff's demurrer ~ to defendant's 


amended answer.) Frank J. Hogan; J. Robt. 


K-507. Star Trading Co. (Demurrer.) | 
Nita S. Hinman; Heber H. Rice. 

C-1006. L. Brabrandt and Company; C- 
1007. A. De Brouchere; C-1008, Magasins 
Eug. Schmidt and Company; ‘C-1009. Du 
Pasquier and Company; C-1010. C. Jussiant 
and Company; C-1020. Heirs of Emile Ges- 
not; C-1021. L. Brabrandt and Company; 
C-1022. Am. Vermeulen;. C-1023. Henry 
Deweert; C-1024. Devrient Freres; C-1025. 
Gaston R. Schul; C-1026. Carl Ransing; 
C-1066. Van Nuland Freres; C-1325. C; 
Jussiant and Company. (Defendant’s mo- 
tion to dismiss upon authority of Johnson 
¢v. U. 8. Shipping Board Fleet Corporation.) 
Bingham, Englar & Jones; J. F. Staley. 

D-19. M, & J. Caron Freres; E-559. Carel 
Frederick Marie Stahl; F-71. John F. Meyer 
and Sons Milling Co.;, C-712, Samuel Sanday 
and, Company. .(Defendant’s motion to dis- 
miss upon authority of Johnson v. U. §. 
Shipping Board Fleet Corporation.) Oscar 
R. Houston; J. F. Staley. 

E-117. -Venezuelan Meat Export Co., Ltd. 
(Defendant's motion to dismiss upon au- 
thority of Johnson v. U. S. Shipping Board 
Fleet Corporation.) Kirlin, Woolsey, Camp- 
bell, Hickox & Keating; J. F. Staley. 

B-174. Venezuelan Meat Export Co., Ltd. 
(Defendant’s motion to dismiss upon au- 
thority of Johnson v. U. 8S. Shipping Board 
Fleet Corporation.) Kirlin, Woolsey, Camp- 
bell, Hickox & Keating; J. ™. Staley. 

K-446. Spad Manufacturing Company, 
Inc. (Demurrer.) Alex Koplin; Arthur J. 


(On 
Bynum 


Hum- 


+ | Anderson. 


les, 

K-<458. Laher Auto Spring Cumaney, Inc. 
(Demurrer.) ping & King; Arthur J. Iles. 

K-162. Eaton Axle & Spring Co. (De- 
murrer.) Frank §. Bright; Arthur J. Iles. 

K-422.. The Great Southern Insurance 
Company. (Demurrer.) Esch, Kerr, Wool- 
by, Newton & Shipe; L. A. Smith. 

-802,. William E. B. Grant. (Demur- 
ret.) King & King; M. C. Masterson, 

H-22 & Cong. 17636. Morse Dry Dock & 
Repair Co. (Defendant’s motion to dismiss.) 
Courtland Palmer; Dan M. Jackson. 

C-709, . Joseph M. Gottesman. (Plain- 
tiff’s motion to continue.) Hugh M. Obears; 
R. C. Williamson, 

K-491, The Prest-O-Lite Company, Inc. 
(Demurrer.) Ashley T. Cole; Arthur J. Iles. 

K-462.. Carter Patents Incdrporated, (De- 
murrer to amended petition.) F. A. White- 
ley; J. F. Mothershead, 


Calendars for Feb. 10. 

1. Return of rules to show cause. 

2. Call of law calendar. 

8. Call of trial calendar, 

Rules to show cause: F+142, Cortland 
Linkroum et al; J-42, Keystone Knitting 
Fabrice Co. 

Law calenddr for the day: K-408. The 
Bankers Reserve Life Co.; K-468. Joseph P. 
Nolan; H-137, Matson Navigation Co.; J- 
672, Commercial Station P. 6. Inc.; K-507. 
Star Trading Co. 

Trial calendar for the dag F-390. H, C, 
Miner Lithographing Co.: H-161, Nashville 
Industrial Corp.; H-307. Nashville Industrial 
Corp. & Technical Economist Corp.; Cong. 
17453, Hazlehurst Oil Mill & Fertilizer Co,; 
E-88. puatertese Aktiebolaget Tirfing; 
A-200. William K. Richardson; H-286. Jules 
James; H-446. Stanley Securities Co.; H-321. 
Artemus C. Wells et al., extrs.; C-1249, The 
Atlantic Refining Co.; D-660. Ore Steamship 
Cos F-198. Godfrey E. Updike, trustee, ete. 


jan M.| The 


and special agent of the Treasury De- 
partm Several thousand dollars were 
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Agents Authority 


Activities of Importers’ Association «- 


In Tariff Fight 


Reviewed in Report 


~ 


Report of Senate Committee Indicates Former Covernment 


, 


Alleged ex itures by the Na- 
tional Council.of American Importers 
and Traders designed to promote lot 
- tariff legislation are reviewed in a 
ee submitted to the Senate Feb. 
5 by a Judiciary subcommittee. Pub- 
lication of the full text of the report 
was begun in the issue of Feb. 6 


and ceeds as ows: 

The National Council of American Im- 
porters and Traders also maintained a 
publicity committee whose duty it was 
to — their propaganda out to the gen- 
er ublic, Me. re Le Boutillier 
was chairman of the publicity committee. 
evidence of Mr, Fletcher, the presi- 
dent, also discloses that he had in his 
employ as counsel George C. Davis, who 
was at one time employed by the Gov- 
ernment as examiner of merchandise 
at the port of Chicago, and later spe- 
cial agent of the Treasury. Department, 
and still later head of the customs in- 
formation bureau at New York City. 
Mr. Davis passed away early last Spring 
and was succeeded by his partner, Mr. 
Bevans, who was formerly examiner 


paid to them to assist in influencing 
tariff legislation. Mr, Frank J, Nolan} 
was also employed by the council; he 
was a representative of the importers 
of woolen and worsted goods, a branch 
of The National Council of, American 
Importers and Traders, and his services 
were particularly valuable because he 
was formerly employed by the Govern- 
ment as an examiner of woolen and 
worsted imports at port of New York. 

Otto Fix is employed by Mr, Fletcher’s 
organization as member of the cus- 
toms committee and was formerly ex- 
aminer of cotton goods at the port of 
New York and later, special agent and 
assistant to Mr. Davis in the customs 
information bureau; he qualified in 1922 
as an expert on tariff. His expenses 
were paid by the council fram April to 
October and mounted to ,$556.81. Mr, 
Charles F. Ruotti, representing the lace 
and embroidery branch of the National 
Council of American Importers and Trad- 
ers, was formerly examiner of these com- 
modities- at the port of New York for 
the Government and made five visits to 
Washington in the interest of the tariff 
legislation from February to October, 
1929. Mr. Carl W. Stern and Mr..H. G. 
Hunt seem to he officials of this organiza- 
tion who were not trained by the Govern- 
ment. Mr. Fletcher seemed to be some- 
what. at a loss to know why they were 
hired, but Mr. Hunt had had considerable 
experience trying cases in the Court of 
Claims; he is no longer on the pay roll, 
however, as it is evident their office was 
abandoned about the time this commit- 
tee started to function. 


Organization Has 
Monthly Magazine 


This organization has worked continu- 
ously for foreign valuations; a magazine 
called “The Américan Importer” is pub- 
lished monthly by them and is edited 
by their executive secretary, Mr, Frank 

an Leer, and its principal purpose seems 
to be to conduct an educational campaign 
against American valuations and against 
higher duties, 

The following transcript from the rec- 
ord is illuminating: 


Senator Robinson, of Indiana: Isn’t it 
true that members'of your organization re- 
turning from Washington told in open 
meeting @f the council of the splendid work 
the Washington office was doing, and what 
a great thing it was to have there? 

Mr. Fletcher: I believe somebody got 
that impression. 

Senator Robinson, of Indiana: 
it, didn’t you? 
Western Union, dated June 14, 1929. 
if you recognize this, Mr. Fletcher: 

“Our customs committee just. returned 
from Washington reports that despite vig- 
orous protests by National Retail Dry Goods 
Association, Marshall Field & Co., and oth- 
ers, there is great danger that the Senate 
Finance Committee will adopt the United 
States value as major basis of valuation. 
This means duty will be levied on whole- 
sale selling price in America instead of 
wholesale foreign values in. country of 
origin, making it impossible to compute 
(sic) costs and determine selling price until 
after goods have arrived and been appraised 
upon the new basis. Pretext is to prevent 
fraudulent undervaluations, which we know 
are infinitesimal, and is an insult to every 
decent importer in the country. The effect 
would be enormous increase in duty, Urge 
you to telegraph the Senators in yor State 
in strongest language you care to “use pro- 
testing against this radical and revolution- 
ary innovation.” 

Did you send that, Mr. Fletcher? 

Mr. Fletcher: I sent it. 

, Sagetae Robinson, of Indiana: You meant 
that? 
Mr. Fletcher: Every word of it. 

Senator Robinson, of Indiana: And when 
you said they should telegraph their Sena- 
tors in the strongest language they cared 
to use, what kind of language would you 
have suggested? 

Mr. Fletcher: I suggested they use the 
strongest they cared to use. 

Senator Caraway: Who was this tele- 
gram sent to, Mr. Fletcher? 

Mr. Fletcher: I think it was sent—we 
have got a list of it. I think it was sent to 
about 20 or 25 of the larger houses through- 
out the country. 

Senator Caraway: Importers? 

Mr. Fletcher: . All importers; yes. 


The publicity was conducted by the 
Phoenix News Publicity Bureau and its 
plan is better shown by the record. 


Senator Robinson of Indiana: I have here 
a letter from the Phoenix New Publicity 
Bureau, 342 Madison Ave., dated June 6, 
1929. This purports’to be a sort of plan 
of campaign and at the same time a sort 
of contract*to be ratified. It is for the 
attention of Mr. Peter Fletcher, 52 White 
Street, New York. 


Outline Given 
For Campaign Plan 


“Estimate for National Council of Amer- 
ican Importers and Traders. 

“The Phoenix New Publicity Bureau (Inc.) 
submits the following plan for a publicity 
campaign for the National Council of Amer- 
ican Importers and Traders (Inc.). for the 
purpose of exposing to the American con- 
sumers the evils of the proposed new tariff. 

“The basis of this campaign would be to 
plan a direct news and feature articles in 
the newspapers to educate the consumer 
and general public so that citizens will know 
how much more Sear will have to pey for 
certain specific articles if the proposed tar- 
iff schedules are adopted by Congress. 

“Then the plan of campaign: 

“The Phoenix bureau would organize a 
publicity campaign covering’ 800 of the 





You got 
I have a telegram here, 
See 


Summary of decisions of the Court 
of Customs and Patent. Appeals in 
patent cases will be found on page 
12; in customs caseg, on page 5. 


Employes Were Hired by ‘Agency 


® 


largest morning and, evening papers of 
the country, " The material, data, statistics, 
facts of all kinds collected by the National 
Council of American Importers and Traders 
would be used as the basis for carefully 
written feature articles, news stories, and 
editorials. Our plan would be to reach as 
many different department of the news- 
papers as possible. 

“Interviews: The bureau would get in- 
terviews from leading jurists, economists, 
merchants, legislators, stylists, etc., getting 
their expert opinion on the evils to the 
American consumer of the proposed new 
tariff. 

Motion Pictures: Over a peridd of three 
or four months’ campaign it would be pos- 
sible for us to plan and build up a news 
event which would be important enough 
to put into the news reels at one time 
during the publicity campaign. It takesya 
great deal of time and a good deal of m- 
genuity and a wide acquaintance with 
cameramen to do this, but the bureau in 
the past has been very successful with this 
particular branch of publicity, and f the 
organization wanted it in this case, it could 
be arranged so that there would be no extra 
charge for a flash on the news reels, which 
would be worth many hundreds of dollars: 
if the organization tried to buy the space. 


Project Adopted 
By Council 


“General Publicity Plan: A concentrated 
effort would be made to reach a circulation 
of not less than 40,000,000 over a period o: 
three or four months. The chief means of 
doing this would be the newspapers of the 
country: We would build up a special list 
of newspapers and also work with the Asso» 
ciated‘ Press and the United Press in an 
intensive campaign. An effort will be made 
to reach the large Summer resorts where 
people have more leisure during the Sum- 
mer months to read and digest their home- 
town newspapers. We could also help with 
valuable suggestions as to the placing of 
speakers on_ programs of women’s club 
meetings in October; when the club season 
starts, if this seems practicable. 

“Costs: The bureau's fees. for directing 
and planning such a campaign would »b 
$800 per month for the period of the serv 
ice. This fee includes the services of 
writers necessary, clerical work, and all 
costs of preparing and distributing news- 
paper copy, All traveling expenses, cost of 
stereotyped material, photographs, and 
messengers are not included in the above- 
mentioned fee.” 

This agreement was subsequently rati- 
fied and the outlined plan adopted by the 
council. 

This publicity bureau continued to 
function for several months during 1929, 
and its activities were not abandoned un- 
til about the time your committee came 
into existence. The plan outlined PE 
seems to have been generally fol 
and ‘scarcely any method of publicity 
propaganda was overlooked. Its entire 
cost to the National Council was $5,676, 


Witness Proud of Work 
For Lower Duty on Silk 


Samuel Kridel, of New York, who says 
he is a commercial banker, was called by 
your committee and testified. (Red. Vol. 
38, p. 5165.) He is a member of the 
National Council Importers and Traders, 
Inc., and is interested in’ sectring lower 
duties on silk imports. He is chairma 
of the silk defense committee. This or- 
ganization was perfected in 1921, as the 
witness testified, “a defense against rates 
that would be detrimental to the silk in- 
dustry in general.” 

Mr. Kridel was very proud of his work 
accomplished in 1921 and was of the 
opinion it should be repeated, and af 
though a man by the name of Arma) 
C, Stapfer was employed for the sum of 
$12,500 and expenses, most of the work 
was. done by Mr. Kridel. 

Mr. Kridel testified that he spent $18;- 
000 in 1922 to keep down the tariff on 
silk and expected to spend the same 
amount this time. 

Arman C. Stapfer was called; he was 
born in Switzerland, came to this country 
in 1908, started to work for the Govern- 
ment as examiner of silk at the port of 
New York in 1908. _He worked for the 
Government eight years and received a 
maximum salary of $2.000 per year. He 
contracted with the silk defense commit- 
tee, assisted in keeping down the tariff 
on silk and was. to receive $12,500 and 
expenses, of which amount ‘he has been 
paid to date (Jan. 15, 1930) $4,000 aga 
$4,000 expenses. All he says he did w 
to submit some facts and figures ang 
data; he made some 15 or 18 trips fro 
Chambersburg in 1929, and two trips in 
1980, for which he has charged an ex- 
pense of $4,000. While doing this he was 
general, manager of the Piedmont Co., 
and was drawing a salary of $12,500 with 
a profit sharing agreement; on Jan. 1, 
this year, he went with the Central Falls 
Silks Co., with a salary and protfi-sharing 
agreement out of which he hopes to make 
from $20,000 to $35,000 per year. Mr. 
Stapfer was also the star witness of 


[Continued- on Page 8, Column 2.] 


FLY 


By the 


PATH of the EAGLE, 


To Pittsburgh, Cleveland 
and the West 


GAVE hours of discomfort and loss 
of time by fiving. Mothing could 
be more. convenient. Call National 
2331 and make reservations. Our 
automobile will meet you at your 
hotel and in fifteen minutes you and 
your hand luggage will be on board 
our speedy and comfortable plane 
for the most beautiful flight in Ame 
ica. Connections at Cleveland 
for Detroit, Chicago and the West. 


Schedule and Rates 
Leave Washington 12:30 P.M. - 
Arrive Pittsburgh 2:30 P. M. $2 
Arrive Cleveland 4:00 P. M. $45 

More than 1,500,000 miles flown 
with air mail and sengers 
without loss of a single letter or 
slightest injury to any passenger. 


Clifford Ball, Ing, 


Washington ........,.-National 2831 
Pittsburgh .........McKeesport 7111 
Cleveland ..........Clearwater 1184 
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Federal 


Wistinctions Held 
To Justify Registry 
| Of Mark for Hosiery 


Decision Rejects Claims of 
Opposer of Deceptive 
Similarity and Adoption 
Of Trade Name 


A mark consisting of a ship with a 
flag marked “Treasure,” the mark bear- 
ing a distinctive presentation of the term 
“Trezur,” has been held to be registrable 
for hosiery over opposition by the House 
of Tre-Jur, Inc. 

The opposers alleged confusing sim- 
ilarity between their mark for cosmetics 
and that of applicant, proving prior use, 
and likewise alleged that the proposed 
registration constituted an appropriation 
% their corporate name. 

Gn the basis of distinctions between 
the mark in the application and the mark 
of opposer, a difference in descriptive 
properties of hosiery and cosmetics, the 
products of applicant and’ opposer and 
on the fact that words similar to those 
in question had been registered by oth- 
ers for various goods, the decision of 
the examiner of interferences sustaining 
the opposition was reversed-and the ap- 
plicant was held to be entitled to regis- 
tration of its mark. 


House or TreE-Jur, INC., 
v. 

COMBINE HOSIERY CORPORATION. 
Commissioner of Patents. 
Appeal from Examiner of Interferences. 
Opposition No. 9065 to registration of 

trade mark. for hosiery, application 
filed May 4,.1928, Ser. No. 265891. 
Bair, FREEMAN and SINCLAIR, for House 
of Tre-Jur, Inc.; ARCHIBALD Cox and 
WILLIAM G. HENDERSON, for Combine 
Hosiery Corporation. 
Commissioner’s Opinion 


Jan. 18, 1930 


* 


KINNAN; 

This case comes on for review, on ap- 

eal of the applicant, Combine Hosiery 
Corporation, of the decision of the ex- 
aminer of trade mark interferences sus- 
taining the opposition filed by the house 
of Tre-Jur, Inc., and adjudging the appli- 
cant not entitled to the registration for 
which it has applied. 

The applicant seeks registration of a 
composite mark comprising the repre- 
sentation of a ship of the ancient gal- 
leon type having at a masthead the rep- 
resentation of a flag upon which appears 
the word .“Treasure,” across the picture 
of the ship appears the notation “Tre- 
zur,” the top of the “T” being extended 
ovger two of the letters and joined to the 


tof of the “Z” and the bottom of the | 


latter letter extends beneath the two 
final letters of the notation. The mark 
is used upon hosiery. 

The opposer sets up prior adoption 
and use of the mark “Tre-Jur” upon cos- 
metics. 


Both parties have taken testimony, and | 


it is satisfactorily shown that the op- 


poser was several years prior in the| 


adoption and use of its mark upon its 
goods. . It appears. to be, the.owner of 
registration No. 193646,,issued Jan.- 6, 
1925. The earliest date claimed by the 
applicant is Jannuary, 1927. It is in 
evidence that both parties have con- 
ducted a relatively large business under 
their respective marks in the goods to 
which such marks are applied. The busi- 
ness of the opposer is stated to average 
some $5,000,000 annually and that of 
iin applicant is stated to have reached 
4 0,000 one year and $4,000,000 a sec- 

nd year. Each party is in possession 
of what may be presumed to constitute 
a valuable good will as an asset to its 
business. 

Properties Differ 

The examiner of interferences reached 
the conclusion that the goods of the re- 
spective parties possessed such different 
descriptive properties and belonged in 
such dissimilar classes that there is no 
probability of confusion of goods or of 
their origin and as to this graund of the 
opposition held against the opposer. 
After a careful consideration of the evi- 
dence and the briefs of both parties, to- 
gether with the adjudicated cases cited 
by them, no other finding seems war- 
ranted than that the holding of the ex- 
aminer of trade mark interferences is 
Cprgect. None of the adjudicated cases 
rlied upon by the opposer and none with 


Assistant Commissioner.— | 


Arg Presentep HERgIN, Bere 
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Trade Marks 


Limited Novelty Causes Rejection 
Of All but One Claim in Application 


Variations From Allowable 


The Board of Appeals -has held that 
ofe claim only is allowable in a patent 
applicatign covering an invention’ relat- 
ing to the production of a water-resist- 
ant, porous, rigid, coherent mass by puff- 
ing the mixtube of a ground filler and a 
water solution of sodium silicate. 

The slight novelty of the invention 


which I am familiar goes so far as to 
hold goods so remote as to descriptive 
properties as those here involved belong 
to the same class. 

The opposer has pleaded its corporate 
name as a bar to registration by the 
applicant. While the opposer has urged 
that the notations “Tre-Jur” and “Tre- 
zur” look alike, and sound alike when 
pronounced, and have.a somewhat simi- 
lar significance, yet there is no dispute 
as to the fact that the applicant is not 
seeking a registration of the opposer’s 
identical corporate name. If the op- 
poser’s mark constituted the complete 
name of the opposer corporation, obvi- 
ously, under the rule announced in the 
case of American Steel Foundries v. Rob- 
ertson, Commissioner of Patents, and 
Simplex Electric Heating Co., 342 0. G. 
711, 269 U. S. 372, the proposed mark 
would “be denied registration without 
more,” but since “less than the whole 
name has been appropriated the right of 
registration will turn upon whether it 
appears that such partial appropriation 
is of such character and extent that, un- 
der the facts of the particular case, it is 
calculated to deceive or confuse the pub- 
lic to the injury of the corporation to 
which the name belongs.” As is further 
set forth in the above-noted American 
Steel Foundries case, it is proper to con- 
sider whether the articles upon which 
the mark is used. by the opposer are not 
of the same scriptive 
those put out by the applicant, “since 
the probability of such confusion and in- 


|remote than where the articles are of 
like kind.” 

The, applicant corporation has not 

adopted the complete name of the op- 
poser, notwithstanding the explanation 
of the examiner of trade mark inter- 
ferences that the words “House of” and 
“Incorporated” may be disregarded. The 
| applicant has printed the notation with- 
out a hyphen and in a manner distinct 
|from that adopted by the opposer and 
i has further distinguished its mark from 
|the complete name of the opposer cor- 
poration by including the representation 
of the ship with the word “Treasure” 
| appearing upon the flag. 
The applicant has cited a considerable 
|number of registrations of marks, some 
|of which include the word “Treasure” 
| alone, others combine it with some other 
| word, and still others are for the word 
“Tresor” used upon goods quite similar 
|to or more nearly approaching those 
upon which the opposer uses its mark, 
jand has sought for this reason to re- 
strict the/scope of the protection to 
which the opposer is entitled. If these 
registrations .cam have any such effeet 
it is because the mark ofthe opposer 
and that of the applicant would be in- 
terpreted by a portion at least of the 
purchasing public as a misspelling of 
“treasure.” If this is the fact, then the 
opposer’s Akelihood of injury or damage 
is much decreased. However this may 
be, it is believed, under all the circum- 
stances of this case, that the differences 
in tie two notations—the peculiar man- 
ner in which the letters “T” and “Z” 
ares fashioned in the applicant’s mark, 
| the presence of the pictorial representa- 
| tion of the ship, and the dissimilarity in 
|'the character of the goods upon which 
the res~ective marks are used—support 
a finding that the applicant’s mark does 
;ngt approach. so nearly the corporate 
name of opposer as to justify a denial 
(of registration. The hoding of the ex- 
aminer of interferences, which holding 
is deemed sound, that the marks when 
used upon the respective classes of godds 
woul: not involve confusion in trade, is 
likewise persuasive that no damage or 
injury to opposer’s corporate name would 
result from registration. 

The decision of the examiner of trade 
mark interferences sustaining the oppo- 
sition is reversed and it is held the 
plicant is entitled to the registration for 
which it has applied. 








Index and Digest 
Federal Court Decisions 


SYLLABI 


are printed so that they can be cut out, pasted on Stundard 
Library-Index and File Cards, and filed for reference. 


Bankruptcy—Discharge of Bankrupt—Debts and Liabilities Discharged— 


Liabilities for Fraud,’False Pretenses 


or False Representations— ~ 


Section 17 (a) of the bankruptcy. act (U.S. C., Tit. 11, sec. 35) providing 
for exception from discharge debts and liabilities arising from false repre- 
sentations or fraud, held: To apply to liabilities arising out of transactions 


whereby the bankrupt did not receive 


any conveyance of property alleged to 


have been fraudulently obtained, but was acting as agent for others.—In re 


Kunkle. (D. C., E. D. Mich.)—IV U. 


S. Daily, 3415, Feb. 7, 1930, 


Patents 


Patents—Claims—Duplicate or Redundant—A ppeals— 

Where examiner has allowed 13 claims and rejected 18 claims, the board 
of appeals on finding the invention very narrow and limited allowed‘ one 
only-of the rejected, claims and directed refusal of all the other claims in- 


cluding those allowed by the examiner 
claim only by limitations which are old; the claims were too numerous for a 
case which has such slight novelty—Ex parte Storey et al. 
Appls.)—IV U, S. Daily, 8415, Feb. 7, 


Patents—Claims—Generic and Specific— 
Where it is obvious that a large class of minerals and perhaps most of 
them couhl be used in the invention, but examiner mentions materials which 


tannot be used but which applicants 
minerals, and application emphasizes 


lowed for “a mineral” as not broader than the invention.—Ex parte Store 
et al. (Pat. O. Bd. Appls.)—IV U. S. Daily, 8415, Feb. 7, 1930, f 


Patents—Composition of Matter Claim Allowed— 

and Kliefoth for Water Resistant Composition 
allowed but all other claims refused including 13 already 
allowed by the examiner.—Ex parte Storey et al. (Pat. O. Bd. Appls.)—IV 


Patent 1742794, to Storey 
of Matter, claim 1 


U. S. Daily, 3415, Feb. 7, 1930, 


Trade 


Trade Marks--Class af Goods— 


Hosiery is not goods of same descriptive properties as cosmetics.—Hotise 
of Tre-Jur, Inc., vy. Combine Hosiery Corp. “(Comr. Pats.)—IV U. S. Daily, - 


$415, Feb. 7, 1930. 


Trade Marks— 
Ship with | 


marked “Treasure” 
and “Z’” being 


HA erties and “Treasure” and “Tresor” have been registered to others 
s.-House of Tre-Jur, Inc., v. Combine Hosiery Corp. 


_U. S. Daily, 3415, Feb. 7, 1930. 


Ree 


stinctively written, is not mere approp 
name of House of Tre-Jur, Inc., even when “House of” 


as they differentiate from the allowed 


(Pat, O. Bd. 
1930, 


allege are not generally accepted’ as 
use of specific mineral, claim was al- 


| 
' 
| 
: 
| 
| 


i regarded, especially when goods of parties are of different descriptive prop- | 


Marks 


across which appears “Trezur,” “T” 
riation of corporate 
and “Inc.” are dis- 


for various 


(Comr, Pats— 


roperties as | 


| jury in that situation obviously is more | 


Feature in Application for 


ia 
Water Resistant Composition Are Known Elements 


over the prior art was held to warrant 
the allowance of but one claim, the 
others being held not to be patentably 
distinctive. 

The finished product of the invention 
is said to be suitable for use as a build- 
ing material. The invention is alleged to 
be based on the discovery that the maxi- 
mum resistance to moisture is obtained 
under certafn conditions, they being: Par- 
ticle size of the ground filler, composi- 
tion of sodium silicate solution and ratio 
of sodium silicate to filler. 


EX PARTE OLIVER W. STOREY ET AL. 
Patent Office Board of Appeals. 
Appeal No. 1680. 


Patent No. 1742794 was issued Jan. 7, 
1930, to Oliver W. Storey and Max 
Kliefoth, for water resistant composi- 
tion of matter, on application filed 
Apr. 1, 1927, Serial No. 180336. Opin- 
ion dated Oct. 5, 1929. 


PENNIE, DAVIS, MARVIN & EpMonps, for 
applicant. 


Before Moore, Assistant Commissioner, 
and SKINNER and RUCKMAN, Exami- 
ners in Chief. 

Opinion of the Board 
This is an appeal from the final re- 
jection by the primary examiner of 

claims 1 to 14, 20, 26, 31 and 32. 

Claim 1 is illustrative and reads as 
follows: ; 


1, A dough-like composition of matter 
comprising an intimate mixture of a 
mineral filler and a solution of silicate 
of soda, said filler having an ayerage 
particle size of between 8.4 and 11.0 
microns. 

The references relied upon are: Smith, 


Bankrupt’s Liability 
As Agent Is Retained 


Obligations Arising Due to 
Fraud Excepted Though 
For Another’s Benefit 


Detroit, Mich—The provisions of the 
Bankruptcy Act (U.S. C., Tit. 11, see. 35) 
for the exemption from discharge of 
debts and liabilities arising from false 
representations and frauds have been 
held by the District Court for the East- 
ern District of Michigan to apply to 
liabilities created in transactions in which 
the bankrupt received no conveyance of 
property himself but acted as agent for 
others. . 





IN RE Howarp KUNKLE, BANKRUPT. 
District Court, E. D. Michigan. 
No. 9286. 


Memorandum Opinion 
Jan. 25, 1930 

Simons, District Judge.—This cause is 
now before the’ court upon motion of 
Charlotte.Lemmon, a judgment creditor 
of the bankrupt, to set, aside a restrain- 
ing order staying proceedings on a de- 
cree entered in behalf of Charlotte Lem- 
mon by the Wayne Circuit Court in 
Chancery. 


The petitioner sued the bankrupt and 
others in the State court for the return 
of property obtained by false and fraud- 
ulent representations. During the prog- 
ress of the suit it appearing to the cir- 
cuit judge that it was impossible for the 
defendant. therein to reconvey the prop- 
erty, a money decree was entered in 
behalf of the plaintiff and as against the 
defendant, including the bankrupt. It 
also appears that the bankrupt did not 
receive any conveyance of the property 
alleged to have been fraudulently ob- 
tained, but was acting as agent for the 
ether defendants in the State case. Not 
being .in a fiduciary relationship to the 
petitioner herein, the only question in- 
volved in this proceeding now before 
th¢ court is whether the decree against 

nkle is in the language of “section 
17-A of the bankruptcy act, a liability 
for obtaining property by false pre- 
tences or false representation. 

Contention Unsound 


The bankrupt contends that section 
17-A applies only to a case where the 
| bankrupt himself obtained. property for 
himself by such false pretences or false 
‘epresentation, and that the intent and 
urpose of the act was not to permit 
‘‘m to retain such property as against 
he person defrauded, and at the same 
‘me secure through bankruptcy a dis- 
‘arge of the debt or liability arising 
ut of the fraud. This seems to me to 
“e@ begging the question. To adopt the 
:nterpretation suggested by the bank- 
:upt would be to rewrite the section so 
as to read: 


“A discharge in bankruptcy. shall re- 
lease a bankrupt from all his provable 
debts except such as * * * are liabilities 
‘or obtaining property (for himself) by 

“Ise pretences or false representation.” 

’ that had been the intention of the 

‘ongress, the act could have been so 

orded. There is no exception contained 
1 or suggested by the act as to liabili- 

es for obtaining property by false pre- 

‘nces or false representation. It ap- 

lies plainly to all such obtaining of 
‘voperty by the bankrupt, whether for 
.imself or for anybody else. The rule 
of statutory construction is that where 
the language of the statute is plain it 
is. not susceptible to interpretation, and 
the letter of the law will prevail, 

The stay of proceedings herein entered 
will be set aside,:and an order may be 
entered in conformity with this memo- 
vandum, 





Senate Regrets Illness 
Of Former Chief. Justice 


A resolution (S. Res. 207) of regret 
at the illness of William Howard ‘Taft 
was adopted unanimously by the Senate 
Feb. 6. Introduced by Senator Harris 
Saath, of Georgia, it follows in full 
text: 

Resolved, that it was with deep regret 
that the Members of the Senate learned 
of the serious illness of former Chief 
Justice Taft andit is ho that he will 
soon be restored to heal cu ; 





1513191, Oct. 28, 1924; ‘Weiss et al., 
1628206, May 10, 1927. 

The specification states that the inven. 
tion relates to the production of a water- 
resistant, porous, rigid, coherent mass by 
puffing the mixture of-ground filler and 
a water solution of sodium silicate. The 
finished product is suitable for use as a 
building material. It also refers to a 
patent to Weiss and Norris, assigned to 


the same assignees, which discloses a 
similar product and says that such prod- 
uct should ,preferably have a high. re- 
sistance to water or moisture to be most 
useful in the arts, especially as wall 
board. 


Process of Alleged 
Invention Described 


The alleged invention in this case is said 
to be based upon a discovery that the max- 
imum resistance to moisture is obtained 
under certain limiting conditions, these 
conditions being, particle size of the 
ground filler, composition of sodium sili- 
cate solution and ratio of sodium silicate 
to filler. The discovery relates only to 
mixtures wherein the chemical state. of 
the. sodium silicate remains practicaliy 
unchanged in the final product. _The dis- 
covery applies not only to a puffed prod- 
uct but it may also be applied to one 
which is not puffed. 

It is stated that the ordinary solutions 
of sodium silicate of commerce are of 
necessity of such viseosity that they 
will flow rapidly from containers at room 
temperature and the maximum viscosity 
of these commercial solutions in abso- 
lute units is less than 1,000 centipoises. 

The specification states that it has 
been discovered that if rock, or other 
solid material such as limestone and 
preferably dolomitic limestone, is ground 
to a powder, the structure resulting from 
use of this powdered filler has a water 
resistance depending largely upon the 


Chr 


Patents 


fineness of grinding, If a ground dolo- 
mitic limestone is used, such as is sold 
{in considerable ‘quantities for mixing in 
asphalt for paving purposes, the water 
|resistance is low. If the average par- 
ticle size is decreased somewhat by pro- 
longed fine grinding, the water resistance 
is greatly increased and if reduced be- 
low 11.0 microns the water resistance 
becomes satisfactory, and one having an 
|average particle diameter of 8.4 microns 
has been used wit’ excellent results. The 
invention does not contemplate the use 
of such finely divided and porous materi- 
els as clay, chalk, marl, lithopone, kiesel- 
guhr as the principal filler, as such ma- 
terials absorb la~ge quantities of mois- 
ture from sodium silicate solutions and 
the product is of a weak and friable 
structure, 

To sum up, appellant proposes to use 
sodium silicate having a ratio of Si02 to 
Na20 between 2.4 to 1 and 3.4 to 1 and 
having a viscosity of at least 2,000 centi- 
poises; a filler having an average parti- 
cle size of between 8.4 and 11.0 microns 
and specifies that a change in ratio of 
filler-to the solutions of sodium silicate 
affects the porosity of the board and 
the water resistance to ‘some extent. 

The Weiss and Norris patent uses a 
| mixture of sodium silicate and a filler 
which may be crushed limestone or dolo- 
mite, as in the present case, and differ- 
ent fillers are usec according to the char- 
acter of product desired. On page 1, 
lines 55-68, it states: 

The density and the physical character- 
istics of an insulator made from such ma- 
terial by the application of heat in a mold 
will depend on several factors as for ex- 
ample, in part on the relative percentages of 
silicate and filler, in part on the size of 
the mold with respect to the amount of raw 
material put in for heat treatment, in part 


of the filler and the silicate, and in part 
on the amount of heat used. By suitable 
control of these factors a wide range may be 
obtained in the physical characteristics of 
the product. 





on the physical and chemical characteristics | claims is affirmed. 


On page 2, lines 80-89 it is stated that | the water resistance. 


YEARLY 


“INDEX” 


3415) 


Liabilities 


if 2.7 parts by weight of sodium sili- 
cate of 42.5° Be., and 6 parts by weight 
of dolomite be used, the product will 
weigh 62.5 pounds per cubic foot. In 
this mixture there would be 31 per cent 
sodium silicate to 69 per cent of crushed 
dolomite. In the application the propor- 
tions are said to be from .38 or .17 parts 
of sodium silicate to 1 part of dolomite 
and the percentages would be 38 per 
cent or 17 per cent of sodium silicate to 
62 per cent or 83 per cent of dolomite, 
and the weight of the product preferred 
is less than 62.5 pounds per cubic foot. 
These proportions are not materially dif- 
ferent. 

Applicant’s product therefore differs 
from that of the reference only in speci- 
fying a fineness of filler from 8.4 to 11. 
microns where the references leaves it 
open to vary the fineness as desired and 
a sodium silicate solution of 2,000 centi- 
poises viscosity when the reference uses 
42.5° Be. It is not shown that the sodium 
silicate used is any different in the appli- 
cation and the reference. The reference 
specifies no definite degree of fineness of 
the filler and does not indicate what ef- 
fect the size of filler would have on the 
water resistance. It doés. say that it 
has a low moisture absorbent coefficient 
and can be effectively water proofed if 
desired. 


First Claim Covers 
All That Is Inventive 


Coming to the claims, we find that 
they are altogether too numerous for a 
case which has such slight novelty, if 
any, over the reference. The examiner 
kas allowed claims 15 to 19, inclusive, 
21 to 25, inclusive, and 27-30, inclusive, 
and we are unable to see how they can 
be allowable if the rejection of the other 
In our opinion the 
only thing which can be said to be novel 
over the reference is the use of a filler | 
crushed to a fineness of 8.4 microns to 
11. microns as a means for increasing 
This being so, a! 





single claim like claim 1 would cover 
all that is inventive. The exatniner 
makes the objection that claim 1, for 
example, specifies a mineral filler and 
is broader than his invention as it does 
not appear that all mineral fillers of the 
fineness specified would result in a water 
resistant composition. The original spec- 
ification states: ; 

We have discovered that if rock, or other 
solid material, such as limestone, and pref- 
erably dolomitic liméstone, is greund to # 
powder, as by a ball mill, the structure re- 
sulting from use of this powdered: filler has, 


a water resistance depending largely upon 


the fineness of grinding. 

This statement covers a broad range 
of minerals but the examiner refers to 
hard asphalt or ozokerite as minerals 
which would not be operative. The brief 
urges that it is not generally accepted 
that asphalt and ozokerite and minerals, 
which in certain definitions quoted are 
limited to inorganic substances. . It seems 
obvious that a large class of minerals 
and perhaps most of them could be used 
as binders and we do not think the ex- 
aminer’s holding on this point can be 
sustained. see Ex parte Chipman 380 
O. G., 751. 

If claim 1 be allowed, we do not con- 
sider any other claims in the case, in- 
cluding those allowed by the examiner, 
patentable thereover as they differentiate 
only by limitations which aré old in the 
patent to Weiss and Norris, in which the 
product: is puffed; the filler is dolomitic 
limestone, the proportion of filler to 
sodium silicate is about 70° and the 
sodium silicate solution is not shown to 
be different. The weight of 62.5 pounds 
per cubic foot is also specified and 
claimed in patent No. 1628206, see claim 
13, and patent No. 1655718, see claim 3. 
The proportions of filler to sodium sili- 
cate are claimed in patent No. 1655718, 
see claim 21. 

The decision of the examiner is re- 
versed and claim 1 is allowed. The other 
claims are. rejected under rule 139 as 
involving nothing patentable over claim 1, 


$2,204,216.50 | 
Sales at the New York Boat Show 


Four hundred and ninety-seven Chris-Craft were sold at the New 
York Motor Boat Show to the value of $2,204,216.50, a great portion 
of the total reported sales of $6,485,000. From all quarters of the globe 
came Chris-Craft merchants---mem bers of a loyal sales organization, in- 


ternational in scope. 


To them and their customers who came to buy, we 


convey our appreciation of this remarkable record. It is a record un- 


paralleled in boating history. 


They bought: Chris-Craft Runabouts, 


Sedans, Commuters, Cruisers and Yachts in such volume as to establish 
a new all-time record for sales at the New York Boat Show. 


Such outstanding public acceptance of the 1930 Chris-Craft fleet am- 
plifies a leadership that is ever increasing—more pronounced in 1930 


than ever before. 


CHRIS SMITH & SONS BOAT COMPANY 


ALGONAC, MICHIGAN 
NEW YORK SHOWROOMS 


1 WEST 52ND STREET at 


5TH AVENUE 


TEL. VOLunteer 4500-1-2-3 
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's-Craft 


World’s Largest Builders of 
All-Mahogany Motor 


“LEADERSHIP THAT IS EVER INCREAS! NG 
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oRIzED S' TemEnTs Onty Ane PRESENTED 
Quneer Wirmour CoMMENT BY THE UNITED Staves DAILY 


Foreign Affairs — nh National Defense 


Topical Survey of Federal Government 


Methods Developed to Utilize 
“Wood Waste in Making Paper 


Processes Studied in Bureau of Standards to Use Low- 
Quality Timber and Flax Straw 


"THE UNITED ‘STATES DAILY: FRIDAY, FEBRUARY 7, 1930 
Education |” 


Pracchure dure in Trial | Prohibition Trials s by Commissioners ee 
~ Of Minor Prohibition) ould Be Illegal, Senate Is Informed 
pe es sscssed | Ten Objecti Pr posals 
Off Discussed si re sane vacaeeed by Senator Wagner 
Disposal of Cases by Commis- 
sioners Upheld by Dean of 


Law School and Opposed 
By Senator Wagner 


4 


Changes of Status of 
Bills in Congress’ 


of Law Enforcement Commis.| Title 4—Flag and Seal, Séat of 
Government, and the States 
H: R. 14.' To make the Star Spangled Ban- 


ner the Nattonal Anthem of the United 
States. - Reported to thé» House Feb, 6 '” 


Title 21—Food and Drugs 


“H, R. 6. Amendment of oleomargarine 
law so ‘as tg.include certain ‘mixtures and 
compounds. Passed by House Feb. 6. 


Title 23—Highways 


8.1811. For study of highway from north- 


- a 
th diag tag ee 
New Books Received} 


Library of Congresp 


List supplied daily by the Library 
of Con s. Fiction, books in fore, 
eign languages, official documents 
and children’s: books are excluded. 
Library of Congress card num 

is at end‘of last line. 


‘| 


_ Senator Wagner (Dem.), of New York, prudence. Before the Associated Press, 
placed before the Senate, Feb. 6, 10| prohibition became ‘but one segment of 
specific objections to the “eonstitutionally | our_problem.’ = 
defective” legislation proposed’ by the| . “Finally, the Commission met and on 
Law Enforcement Commission for trials | May 28, 1929, the President addressed 
by United States commissioners without | it relative to its duties. He did not 
a jury in “petty” offenses against the na-|even mention prohibition. He did not 
tional prohibition act. ~ refer to the experiment. He forgot the 


Essays in intellectual history, dédicated to 
James Harvey Robinson by his former 
seminar students. 359 p. N. Y., Harper 
& brothers, 1929. 30-1586 

Folse, Julius Audrey. A new method of 
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cisions of the Supreme Court of the 
United States and of the States on the 
issue of jury triability, and cited the 
case of Callan and Wilson, 127 U. S., 
and other cases, as to constitutional 
rights of trial by jury. 

Dean Pound said United States com- 
missioners have come to be in a sense 
committing magistrates. The Supreme 
Court of the United States, in an extradi- 
tion case, involving personal liberty, he 
said, had held that a court may refer 
to and accept the recommendation of a 
United States commissioner, and in an- 
other case had held that a United States 
commissioner is an adjunct or arm of a 
court, empowered to perform certain 
ministerial or magisterial functions. 
Similar decisions had been laid down by 
that court, he said, in respect to deporta- | 
tions, also involving personal liberty. 

Dean Pound stated the proposal of the 
Commission contains nothing novel. At} 
present, with dockets congested and 
trials tardy, he said, district attorneys 
sometimes “bargain” as to disposition 
of cases, to correct which, he said, it is 
proposed to provide remedial legislation 
in the open. 

Most of the difficulties that have been 
urged, in respect to the Jones Act, he 
said, are not against the procedure but 
the policy of the Jones law, with which 
policy, he declared, the Commission has 
nothing to do. He said the Commission 
had made a comprehensive study of ac- 
tual conditions in the large cities and 
told of relatively few heavy penalties 
in one particular city. t : 

Under the proposed legislation, he 
stated, there would be twofold protection 
for an accused. , 

Dean Pound warned against what he 
called “superlative protection” of accused 
persons. The time. has come, he as- 
serted, when, without depriving anyone 
of constitutional rights, there should be 
some adequate measure to meet the sit- 
uation. es 

He told of the growth of minor munici- 
pal cases, traffic violations, housing and 
health violations, and others, as com- | 
pelling some way of dealing with the | 
question of right of trial by jury, and 
said municipal courts are becoming more} 
strict on the question of right of de- 
manding jury. trials. he 

The Chairman..of the Commission, 
George W. Wickersham, former Attorney 
General of the United States, «sat 
throughout the hearing but took no part. 


, 





Georgia Plans Campaign 
Against Adult Illiteracy 


Fy 
State of Georgia: 
Atlanta, Feb. 6. 

A militant campaign against adult il- 
literacy in Georgia wilt be launched im- 
mediately, the State school commissioner, 
M. L. Duggan, stated orally following the 
erganization of a citizens’ advisory com- 
mittee, on which Dr. Duggan and Gov- 
ernor L. G. Hardman will serve. 

The committee has been given a ‘legal 
status through the revival of an old act | 
passed in 1919, and the members have | 
agreed to underwrite their own expenses 
to the extent of $3,000 a year. 

Dr. Duggan announced that, in addition | 
to this, funds acquired by his department | 
during January for adult education will 
total $30,000. It was stated that the| 
Coca-Cola Company donated 50,000 adult | 
primers, at a cost of about $2,500 to the 
adult illiteracy division~of the depart- 
ment of education. 


Navy Orders | 


| 


Lt. Robert Bolton Jr., det. U. S. S. Sara- 
toga about May 22; 
Annapolis, Md. 

Lt. Harold G. Eberhart, det. Navy Yard, 
Pearl Harbor, about July 10; to Asiatic! 
Station. | 

Lt. Alexander S. Edward, det. Nav. Torp. 
Sta., Newport, R. I., about Jan. 31; to com-| 
mand U. S. S. S-7. } 

Lt. Henry C. Fengar, det. command VU. S.} 
S. S-7 about Feb. 15; to Navy Yard, Phila-| 
delphia, Pa. i 

Lt. William A. Hardy, det. command U. S. 
S. R-12 about July 19; to Navy Yard, New 
York, N. Y. . | 

Lt. Raymond S. Kaiser, det. Navy Yard, | 
Mare Island, Calif, about Jan. 28; to U. S.| 
8S. Tennessee. 

Lt. Frank W. Rasch, det. Navy Yard, 
Puget Sound, Wash., about Feb. 1; to U. S. 
8S. Argonne. 

Lt. Lamar M. Wise, det. Nav. Trng. Sta., 
N. O. B., Hampton Rds., Va., about May 1; 
to U. S. S. Saratoga. 

Lt. (jg) Charles D. Beaumont, det. com- | 
mand U. §. S. R-10 about June 20; to Naval | 
Academy, Annapolis, Md. | 

Lt. (jg) John R. Johannesen, det. U. S. S. | 
Idaho about Mar. 1; to Nav. Trng. Sta.,| 
N. O. B., Hampton Roads, Va. 

Lt. (jg) Warren B. Sampson, det. U. S. S. 
0-9 about Jan. 28; to c. f. o U. S. S. 
V-5 and on board when comm. 

Lt. (jg) Olin Scoggins, det. U. S. S, R-5 
about July 1; to Naval Academy, Annap- 
olis, Md. 

Comdr. Gordon D. Hale (M. C.), det. Nav. 
Hosp., League Island, Philadelphia, Pa., 
about Mar. 23; to Guardia Nacional, Nica- 
Tagua. 

Lt. Comdr. Frank R. Bealer (M. C.), det. 
U. S. S. Rochester; to U. S. S. Asheville. 

Lt. Herbert L. Pugh (M. C.), det. U.S. S. 
Asheville; to U. S. S. Rochester. 

Lt. James F. Finnegan (M. C.), det. Navy. 
Med. School, Washington, D. C., about Apr. 
1; to Nav. Sta., Tutuila, Samoa. 

Lt. Walter Guerry (S. C.), to duty Navy 
Yard, Charleston, S.. C. 

Lt. (jg) John K. Wymond (S. C.), det. 
Navy Yard, Charleston, S. C., about Jan. 24; 
to 6th Naval District. 

Lt. Harry W. Pierce (C. C.), det. Office 
of Suptg. Constr., New York Shipbldg. Co., 
Camden, N. J., about Feb. 17; to resig. ac- 
cepted Apr. 17. 


to Naval Academy, | 


Ch. Mach. Walter Lau, det. U. S. S. Rich-| 


mond about May 10; 
York, N. Y. 

Chf. Carp. Alfred R. Hughes, det. U. S. S. 
Medusa; to Navy Yard, Mare Island, Calif. 

Chf. Pay Clk. Rufus Hendon, det. U. 8S. 
8. Neches about Jan. 26; to continue treat- 
ment Nav. Hosp., San Diego, Calif. 

Pay Clk, Frank J; Hill, det. U, S. S. Idaho 
about Jan. 26; to U. S. S, Neches. 

Chf. Pharm. Boyce L. Brannon, det. Ma- 
rine Barracks, Quantico, Va.; to Nav. Med. 
Supply Depot, Brooklyn. 

f. Pharm. 
Corps School, Nav. Hosp., Norfolk, about 
Feb. 7; to Nav. Hosp., Norfolk, Va. 

Chf. Pharm. Harold B. Sanford, to duty 

Marine Barracks, Quantico, Va. 


to. Navy Yard, New 


In the. first comment of considerable | abuses under the Eighteenth Amendment. 


western United States to Alaska. Reported 
to Senate Feb. 6. 


George L. Crain, det. Hosp. 


length that has been thade in. the Senate | Such has been the life history of this 


since the first report of the Enforcement 
Commission, the New York Senator as- 
serted that the right of a United States 
attorney under the recommendations to 
decide “whether the offense is ‘a felony 
or only a petty misdemeanor” erects “a 
new class. of crimes undefined, inchoate, 
of uncertain gravity, of unknown pen- 
alty.” . 

The 10 specific objections set forth by 
Mr. Wagner are as follows: 

First. It sets up a new and unheard-of 
category of crime which is: both felony 
and misdemeanor at one and the same 
time. 

Second. It confers upon a district at- 
torney the power to choose in each case 
after the offense has nm committed 
whether to regard it as a petty misde- 
meanor or a grave felony. 

Third. It confers upon a district at- 
torney the power in each case when-a 
jury is demanded, after convietion for a 
petty misdemeanor, to change the nature 
of the éffense and to proceed to accuse 
the prisoner of a felony. 


Constitutional Authority 
For Legislation Is Denied 


Fourth. The proposal is constitution- 
ally defective because there is no author- 
ity and no precedent for the’ proposition 
that the jury may be denied to one who 
is accused of an offense which may be 
either a felony or a petty misdemeanor, 
as the district attorney decides. 

Fifth. The violation of the prohibition 
law is not a petty offense as the term is 
used in the statutes and decisions. It is 
not true that the measure of -penalty 
alone determines whether an offense is 
petty or grave. 

Sixth. Trial before a commissioner is 
in fact, if not in legal fiction, a trial be- 
fore a separate unordained court, in vio- 
lation or Article III of the Constitution 
and in violation of the law as interpreted 
by the United States Supreme Court in 
Callan vy. Wilson. 

Seventh. If the commissioner’s court | 
is not a court and the commissioner is 
not a judge, then the accused is deprived | 
of his hberty by trial -~without court, 


judge, or jury. That is not “due process [ tigate. 


of law” guaranteed by the Constitution. | 

Eighth, ; The power of the, district at- 
torney to reconyert.the identical offense 
from a misdemeanor into a felony should | 
the accused insist on trial by jury is a| 
power dangerous in fact and reprehen- | 
sible in principle, 

Ninth. The commissioner is not an of- | 
ficial of sufficient responsibility to be | 
given the power proposed in this legis- | 
lation. 

Tenth. Violations of the prohibition 
law are peculiarly offenses which ought 
to be tried by a jury. 


Officers Said to Be Confused 


On Prohibition Question 

Senator Wagner opened his remarks 
by commenting upon the “abysmal con- | 
fusion” which has prevailed concerning 
prohibition “in the very highest places.” 

“After 10 years has not the time yet 
come when it were best that the dis- 
cussion of prohibition were lifted above 
this confusion and lifted above petty tale 
bearing and anonymous letter reading?” 
he said. .“Can we not at least here in 
the National Legislature realize that we 
are not «concerned with liquor but with 
Government, with a problem of social 
control complex’ beyond: measure?” 

Calling attention to a speech of Presi- 
dent Hoover in which he said prohibi- 
tion was an experiment to be worked 
out constructively with a searching in- 
vestigation to reveal methods of correct- 
ing “the grave abuses,” Mr. Wagner 
said: 

“In- each succeeding speech, however, 
the problem of the abuses of prohibition 
shrank im Mr. Hoover’s estimation. In 
his inaugural address the investigation 
of prohibition was diluted with an in- 
quiry into the whole structure of juris- 








Activity of Import 


League Is Reviewed) 


Report Submitted to Senate by 
Judiciary Subcommittee 


[Continued from Page 6.] 


the silk defense committee before’ the 
House Ways and Means Committee and 
the Finance Committee of the Senate. 
Harry S. Radcliffe, of Montclair, N. J., 
was called to testify before your com- 
mittee. (Rec. 40, 6. 5289, etc.) He stated 
that he is a member of the National 
Council of Importers and chairman of the 
group engaged in importing pile fabrics, 
velvet, and velveteens. His statement 
shows an expenditure of $16,800 out of 
$17,500 collected, and obligations of 


| $4,000 more incurred. His activities and 


those of his group were directed toward 
securing lower,duties than those provided 
ag Fordney-McCumber tariff bill of 
1922. 

Philip Le Boutillier, of New York City, 
president of Best & Co., chairman pub- 
licity committee of national council, 
director of National Retail Dry, Goods 
Association and chairman of their tariff 
committee,-was called before your com- 
mittee; his testimony shows the employ- 


;ment of the Phoenix News: Bureau’ and 


that this concern was paid $5,676 for 
services and expenses in connection with 
the national council publicity campaign, 

An estimated budget of the National 
Retail Dry Goods Association was also 
introduced into the record, showing total 
estimated expenses of $295,108.82 for 
the year ending Feb. 28, 1930. 

Of this amount $16,000 was allowed 
for maintaining the Washington office. 
Mr. Le Boutillier testified the purpose 
of the Washington office “is to keep a 
general sort of ear open and eye open 
to what is going on, as to what may 
affect the retail trade in general.” 

This organization also spent. en addi- 
tional amount of $3,792.84 in its tariff 
campaign. 

This is but a brief outline of the ac- 
tivities of above-named persons and or- 
ganizations. A full account may be had 
by inspecting the reports of hearings 
before your committee, 





idea. It started out rich in hopes but 
ended in sad neglect.” 


Constitutional Guaranties 
Declared to Be Violated 
The “grave abyses” people had in 


mind, he declared, were not those of 


crowded court rooms, “of a little lost 
motion between the Departments of 
Treasury and Justice,” but “we thought 
of the violation by the Government of 
the Constitutional guaranties against un- 
lawful search and seizure and the viola- 
tion of the sanctity and privacy of the 
homes of our citizens. We had in mind 
what Mr. Justice Holmes called ‘the dirty 
business of wire tapping.’ 

“The abuses we considered included 
the corruption and bribery of enforce- 
ment officials and the demoralizing 
hypocrisy of both office holders and. citi- 
zens: in. reference to this law. We -were 
concerned with the rise of a new and 
powerful criminal class—the rum runner, 
the bootlegger, the high-jacker. e 
were concerned with the substitution of 
the speak-easy for the saloon. 

“Perhaps the most serious evil which 
held the attention of the sane element of 
the community was the steadily rising 
| tide of intemperance reflected in the re- 
ports ‘of ‘a. sixfold multiplication over 
1920 of the number of the persons dying 
| from alcoholism; reflected in the rising 
|curve of arrests for drunkenness which, 
according to the Enforcement Commis- 
| Sion, amounted to 80,000 in a single year; 
| reflected in the reports of the increase 
| in the production of corn sugar from 
157,000,000 pounds in 1919 to 905,000,000 
in 1927; reflected in the reports of the 
increase in the production of grapes 
from 3,962,000,000 pounds in 1922 to 
5,342,000,000 pounds in 1928. 


Commission Said to Find 
Only Minor Abuses 


“We were concerned with the obvious 
failure of this law to find a place in the 
popular conscience. These were some of 
the abuses that we thought the Presi- 
dent would have his Commission inves- 
Instead—I hesitate to say it— 
the mountains have labored and brought 
forth a mouse. And a tiny one, at that. 
The grave abuses which the Commission 
has investigated and discovered are that 
there is some lost motion in having cases 
prepared by one department and prose- 
cuted by another; that it is difficult for 
a prohibition agent to look up a legal 
point quickly ‘in the crisis of action,’ be- 
cause the laws relating to prohibition 
are spread over many statutes; and that 
there. is congestion in the courts.” 

To give to the district attorney the de- 
cision between a felony and misdemeanor, 
a decision which may be changed after 
trial by commissioner, he continued, has 
as its purpose “to club the accused into 
acquiescence in the denial of a jury.” 

Mr. Wagner cited the law to. show that 
practically no qualifications are required 
of commissioners, stating that one stat- 
ute says they shall not be “janitor of 
any Government building.” 

“Under the proposed bill he will re- 
ceive $1 for every plea of ‘guilty’ re- 
ported and $5 for every plea of ‘not 
guilty’ reported,” the New York Senator 
said. “That is commentary enough.” 

“T declare, that the right to a jury was 
in the Constitution long before prohi- 
bition was there and I prophesy that it 
will continue there unmodified long after 
present-day prohibition will have been 
changed.” 





Senator Wagner told the Senate he| 
would withdraw his resolution (S. Res.| 


198) directing the Commission to in- 
quire into the suitability of existing pro- 
hibition laws and the advisability of 
amending them, because: 

“So far the Commission has apparently 
attempted to cure the difficulties of pro- 
hibition not by, looking to the law it- 

| self but by eliminating as far as possible 
the human agencies necessary in the en- 
forcement of the law. With all due re- 
spect, I say the Commission is on the 
| wrong track.” 


| Army Orders 


Brig. Gen. Hugh A. Drum, U. S. A., ap- 
pointed inspector general with rank of major 
general; relieved from command of First 
Division, and from Fort Hamilton, N. Y., to 
Washington, D. C. 

Maj. James L. Olsen, D. C., now at Letter- 
man General Hospital, San Francisco, Calif.; 
to retiring board at headquarters Ninth 
Corps Area for examination. 

1st Lt, Wilbur R. Ellis, C. A. C., from Fort 
Monroe, Va., to instruction at University of 
Michigan, Ann Arbor, Mich. 

1st Lt. Leland Grant Meder, D. C. Res., 
Joliet, Ill., appointed first lieutenant in 
Dental Corps, Regular Army, assigned Fort 
Leavenworth, Kans. 

Mstr. Sgt. Joseph P. Walsh to be retired 
at Fort Omaha, Nebr., and sent to his home. 

Following first lieutenants of the Air 
Corps from stations indicated to Philippine 
Department: Sam L. Ellis, Brooks Field, Tex.; 
Wilfrid H. Hardy, Aubrey Hornsby and Fred 
C. Nelson, March Field, Calif.; Francis B. 
Valentine, Rockwell Field, Calif.; Cornelius 
W. Cousland, Post Field, Okla. 

2d Lt. F. Edgar Cheatle, A. C., from Brooks 
Field, Tex., to Hawaiian Department. 

ist Lt. Robert H. Finley, A. C., from 
Chanute Field, Ill., to Hawaiian Department. 

2d Lt. Arthur J. Lehman, A. C., from 
Brooks Field, Tex., to Panama Canal Depart- 
ment. 

Following officers of the Air Corps from 
the stations named to Philippine Depart- 
ment: Capt. Oliver S, Ferson, Chanute Field, 
lll.; 1st Lt. Bushrod Hoppin, Bolling Field, 
Washington, D. C.; 2d Lt. Willard R. Wol- 
finbarger, Langley Field, Va. 

Capt. Harry C. Drayton, A. C., from Ha- 
waiian Department to Chanute Field, IIl. 

Ist. Lt. Richard L. Lebrou, A. C., from 
Fanaen Canal Department to Rockwell Field, 

alif. 

ist Lt. Lester M. Rouch, A. C., from Philip- 
pine Department to Air Corps Primary Fly- 
ing School, March Field, Calif., as a student. 

Following Air Corps officers from Philip- 
pine Department to stations designated: 
Capt. Charles A. Purley, Chanute Field, IIL; 
Ist Lts. Thomas H. Chapman, Duncan Field, 
Tex.; Howard G. Davidson, Fort Sill, Okla.; 
Winfield S. Hamlin, Fort Sill, Okla.; 1st Lt. 
Bayard Johnson, Wright Field, Ohio; Oakley 
G. Kelley, Duncan Field, Tex.; Augustine F. 
Shea, Bolling Field, Washington, D. C.; 2d 
Lt. Clarence 8S. Irvine, March Field, Calif. 

Capt. Warren H. McNaught, F, A., from 
Philippine Department to instructor New 
York National Guard, Kingston, N. Y. 








Title 28—Judicial Code and! 


Judiciary 
H. R. 5411. For appointment of an addi- 
tional district judge for the District of 
Minnesota. Reported to the House Feb. 6. 


Title 29——Labor 


8. 8249, To amend section 4578 of Revised 
Statutes respecting compensation of ves- 
sels for transporting seamen. Reported to 
Senate Feb. 6. 


Title 31—Money and Finance 

H, J. Res. 232. Authorizing appropriation 
to compensate cotton farmers in nonproduc- 
tion pink bollworm zones. Passed House 
Feb. 3. Passed by Senate Feb. 6. 

H. J. Res. 240. Appropriating for the 
pink bollworm emergency in Arizona. 
Passed House Feb, 5. Passed Senate Feb. 6. 

H. J. Res. 241. Appropriating for Féd- | 
eral-aid road construction. Passed House 
Feb. 5. Passed Senate Feb. 6. 

H. J. Res. 242. Appropriatémg for the gold 
star mothers pilgrimage. Pas#ed House Feb. 
5. Passed Senate Feb. 6. 

S. J. Res. 134. Authorizing appropriation 
for delegation to fourth world poultry con- 
gress. Reported to Senate Feb. 6. 


Title 33—Navigation and Navi- 
gable Waters 


The following bridge bill has passed the 
Senate: H. R. 6621. 


Title 39—Postal Service 


H. R. 5659. To authorize the Postmaster 
General to charge a fee for inquiries made 
for patrons concerning registered, insured, 
or collect-on-delivery mail, and for postal 
money orders. Reported to House Feb. 5. 

H. R. 8569. To authorize the Postmaster 
General to issue additional receipts or cer- 
tificates of mailing to senders of any class 
of mail matter and to fix the fees charge- 
able therefor. Reported to House Feb. 5. 

H. R. 8650. To authorize the Postmaster 
General to charge for services rendered in 
disposing of undelivered mail in those cases 
where it is considered proper for the Postal 
Service to dispose of such mail by sale or to 
dispose of collect-on-delivery mail without 
collection of the collect-on-delivery charges 
or for a greater or less-amount than stated 
when mailed. Reported to House Feb. 5. 

H. R. 7395. To extend to Government 
postal cards the provision for defacing the 
stamps on Government-stamped envelopes by 
mailers. Reported to House Feb. 5. 

H. R. 1234. To authorize the Postmaster 
General to impose demurrage charge on un- 
delivered collect-on-delivery parcels. Re- | 
ported to House Feb. 5. 


Title 40 — Public Buildings, 
Property, and Works 


S. 1487. Authorizing the Secretary of the 
Treasury to permit the erection of a building 
‘or use as a residence for the Protestant 
chaplain at the National Leper Home at Car- 
ville, La, Passed Senate Jan. 18. Reported 
to House Feb. 5. 

H. R. 2161. To convey to the City of Wal- 
tham, Mass., certain Government land for 
street purposes. Reported to House Feb. 5. 

H. R. 7768. To provide for the sale of the 
old Postoffice and courthouse building and 
" Syracuse, N. Y. Reported to House 
eb, 5. 

H. R. 8918. Authorizing conveyance to the 
City of Trenton, N. J., of title to a portion 
of the site of the present Federal building in 
that city. Reported to House Feb. 5. 

H. R. 9407. To amend the act of Congress 
approved May 29, 1928, authorizing the Sec 
retary of the Treasury to accept title to cer- 
tain real estate subject to a reservation of 
mineral rights in favor of the Blackfeet 
Tribe of Indians. Reported to House Feb. 5. 

H. R. 8156, To change the cost limit for 
construction of Coast Guard Academy. 
posted House Feb. 3. Reported to Senate 
eb. 6. 


Title 49—Transportation 

H. R. 119. To prohibit the sending and 
receipt of stolen property through interstate 
and foreign commerce, Passed House Feb. 5. 





Bills and Resolutions 
Introduced in Congress 


Title 5 — Executive Depart- 
ments and Government offi- 


cers and Employes 


H. R. 9558. Mr. Mead, N. Y. Providing 
additional duties for the Bureau of Labor 
Statistics; Commerce, 

S. 3449. Mr, Johnson. To amend section 
4404 of the Revised Statutes of the United 
States as amended by the act approved July 
2, 1918, placing the supervising inspectors 
of the Steamboat Inspection Service under 
the classified civil service; commerce, 


Title 12—Banks and Banking 


S. 3444, Mr. Norbeck. To amend the Fed- 
eral farm loan act with respect to receiver- 
ships of joint-stock land banks; Banking and 
Currency. 

S. 3459. Mr. Norris. To amend an act 
approved July 1, 1898, establishing a uni- 
form system of bankruptcy throughout the 
United States and acts amendatory thereof; 
Judiciary. 


Title 15—Commerce and Trade 


H. R. 9557. Mr. Merritt, Conn. To 
create a body corporate by the name of the 
“Textile Alliance Foundation”; Interstate 
and Foreign Commerce. 


Title 28—Judicial Code and 
Judiciary 

H. R. 9563. Mr. Beedy, Me. Providing for 
the serving of subpoenas by publication in 
prohibition padlock cases; Judiciary. 

S. 3456. Mr. Norris. To amend an act 
approved Mar. 3, 1911, relating to the judi- 
clary for the purpose of extending the 
jurisdiction of receivers appointed by the 
district courts; Judiciary. 

S. 3457. Mr. Norris. To amend an act 
approved Mar. 3, 1911, relating to the judi- 
ciary for the purpose of fixing the time and 
manner of filing claims in equity in district 
courts of the United States; Judiciary. 

S. 3458. Mr. Norris. To amend an act 
approved Mar. 3, 1911, relating to the judi- 
ciary for the purpose of enabling receivers 
to sue in district courts of the United States 
other than those of their appointment; Ju- 
diciary. 


Title 31—Money and Finance 


H. J. Res. 241. Mr. Wood, Ind. Making 
additional appropriation of $31,400,000 for 
cooperative construction of rural post roads 
during the fiscal year ending June 30, 1930; 
Appropriations. 

H. R, 9546. Mr. Wason, N. H. Making 
appropriations for the Executive Office and 
sundry independent executive bureaus, 
boards, commissions, and offices for the fiscal 
tor cating June 30, 1931; Committee of the 

ole, 


T itl e 36—Patriotic Societies 


and Observances 
H. R. 9554. ‘Mr. Garber, Va. Authorizing | 
an appropriation of $10,000 for the erection 





In this series of articles presenting a topical survey of the Government are 


shown the practical contacts between 


divisions and Bureaus irrespective of 


their place in the administrative organizations. The present series deals with 


By Charles E. Randall, 


In Charge of Press Relations, Forest Service 


Industry. 


APER in the last half-century has 
evolved from the luxury class to 
the daily necessity of the home, 

the school, the library, the church, the 
market, the office. Where is the occu- 
‘pation or outpost of civilization to 
which the use of paper Is now un- 
known? 


Our colonial ancestors made what 
paper they had of linen, and to a lesser 
extent of cotton rags. It was no fur- 
ther back than our grandfathers’ child- 
hood that wood-pulp processes revolu- 
tionized both paper making and paper 
use in this country and, in, fact, in the 
whole world, ‘6 

The pulp and paper industry of 
the United States has a present in- 
vested capital of about a billion dol- 
lars. Pulpwood for paper manufac- 
ture was first reported in a United 
States Census in 1869. In the less 
than 60 years since then the paper 
output of United States mills has in- 
creased from about one-third of a mil- 
lion tons in 1869 to over 10,000,000 
tons in 1927. 


Only about 5,200,000 cords — some- 
thing less than half of the total pulp- 
wood required to make this paper—was 
supplied by the forests of the United 
States. In the last half-century of 
United States history, production of 
paper, in the form of newsprint, book, 
boards, wrapping, fine paper, etc., has 
increased more than twentyfold. The 
per capita consumption of paper in 
creased from 20 pounds in 1869 to over 
200 pounds in 1927. 


* * * 


RECOGNIZING that the perpetua- 

tion of the use of land for tree 
growth depends in considerable part 
upon the profitable use of forest prod- 
ucts, experts of the United States For- 
est Service are constantly engaged in 
research activities involving the bet- 
terment of old methods for using wood 
and the discovery and development of 
new methods applicable to little-used 
a as well as to those commonly 
used, 


In utilization of wood waste, little- 
used species, and second-growth tim- 
ber of poor quality, the manufacture 
of pulp and paper is of great impor- 
tance. 


How to use a wide variety of spe- 
cies in a number of wood-producing 
regions for a wide range of pulp prod- 
ucts is a major research problem of 
these Government specialists. 


As reported by the United States 
Forester in his annual report for the 
fiscal year 1929, the development of 
pulping methods for using little-used 
species will make for better use of for- 
est land and more complete utilization 
of forest products; and at the same 
time it will keep the industry at home 
by lessening our dependence upon for- 


eign countries for much of our pulp 
and paper. i 
As an underlying factor in this line 
of research work, careful study is 

being given at the United States For- 
est Products Laboratory at Madison, 
Wis., to requirements which pulp- 
products have to meet in commercial 
use—the properties of commercial pa- 
per, pulp, and wood, and the effects of 
production processes upon them. 

Mathematical relationships between 
paper properties and structure are be- 
ing established, and certain specific’ 
pulp properties, such as particle size 
and extent of hydration, have been re- 
duced to numerical measurement. 

oF * ok 

Shipments of pulpwood are now be- 
ing numerically evaluated relative to 
a wide range of physical and chemical 
attributes., The effects of duration and 
temperature of the pulping operation 
on the yield and quality of pulp in 
which alkaline reagents are employed 
have been expressed mathematically 
for the first time. ¢ 


Thus a few experiments may be 
made to delineate completely a wide 
range of pulping conditions by one nu- 
merical expression. 

* 


* 


Ws describing the progress of the past 

year in applied research, the report 
of the Forester shows great activity in 
this field. 


“The work on producing strong white 
papers from Southern loblolly pine,” 
he says, “has been extended to the im- 
provement of the bleaching operation, 
the duplication of commercial white 
grades, and the evaluation of various 
lots of longleaf pine. The duplication 
of commercial strong light-colored pa- 
pers from hardwood sulphite of gum, 
birch, maple, and aspen is proceeding 
successfully. br 


“The duplication of commercial 
print, wrapper, and manila papers‘ has 

een accomplished by the use of the 
semisulphite process with eastern hem- 
lock, balsam fir, aspen, and black gum. 
Progress was made in the utilization 
and ae of sulphite-mill effluents, 
often the cause of stream pollution. 
A rough survey conducted'in'the Doug- 
las-fir region indicates that enormous 
amounts of woods and mill waste can 
be effectively and doubtless profitably 
utilized by the pulp and paper indus- 
try if a satisfactory pulp and paper 
technique can be worked. out. 


“Attention is also being given to the 
development of a strong white pulp 
from threshed seed-flax straw. The 
possibility of developing a feasible 
commercial process for the utilization ° 
of this material now appears promis- 
ing, owing ‘to.the discovery of means 
of cheaply separating mechanically the 
very valuable long-bast fiber from the 
woody shive.” 


. The next article, the first under the subtopic “Public Utilities,’ will bé 
published in the issue of Feb. 8 and is contributed by E. C. Crittenden, chief 
of the electrical division, Bureau of Standards. 


ON LYE 


of a monument of General Daniel Morgan, 
at Winchester, Va.; Library. 


Title 38 — Pensions, Bonuses, 


and Veterans’ Relief 


H. R. 9555. Mr. Howard, Nebr. Granting 
pensions to certain soldiers who served in the 
Sioux Indian campaign; Pensions. 


Title 39—Postal Service 


H. R. 9556. Mr. Kelly, Pa. To amend the 
air mail act of Feb. 2, 1925, as amended, to 
further encourage commercial aviation; Post 
Office and Post Roads. r 

H. R. 9562. Mr. Sproul, Ill, Authorizing 
the purchase and maintenance of passenger- 
carrying automobiles for use at post offices 
having gross receipts of $1,000,000 or more; 
Post Office and Post Roads. 

8. 3462. Mr. Steck. Providing that. post- 
masters who are war veterans serve without 
term; Civil Service. 


Title 40 — Public Buildings, 
Property, and Works 


H. R. 9560. Mr. Mead, N. Y. To provide 
for the advance planning and regulated con- 
struction of certain public works, for the 
stabilization of industry, and for the pre- 
vention of unemployment during periods of 
business depression; Judiciary. 

S. 3448. Mr. Johnson. To amend the act 
of Feb. 21, 1929, entitled “An act to author- 
ize the purchase by the Secretary of Com- 
merce of a site, and the construction and 
equipment of a building thereon, fot use as 
a constant frequency monitoring radio’ sta- 
tion, and for other purposes”; Commerce, 


Title 43—Public Lands 

S. 8445. Mr. Norbeck. To amend the 
United States mining laws applicable to the 
national forests within the State of South 
Dakota; Public Lands and Surveys. 

H. R. 9561. Mr. Carter, Wyo. To author- 
ize an appropriation for purchasing 20 acres 
for addition to the Hot Spring. Reserve on 
the Shoshone or Wind River Indian reserva- 
tion, Wyoming; Indian Affairs. 


Title 46—Shipping 

8. 8450. Mr. Johnson. To establish load 
lines for American vesseis in the coastwise 
trade, the trade on the Great Lakes, and for 
other purposes; Commerce. 


Title 48—Territories and Insu- 


lar Possessions 

8. 3468. Mr. Bingham. To extend the 
admiralty laws of the United States of 
America to the Virgin Islands; Territories 
and Insular Affairs. 

§. 3464. Mr. Bingham. To approve act 
numbered 29 of the session laws of 1929 
of the Territory of Hawaii, entitled “An 
act to authorize and provide for the manu- 
facture, maintenance, distribution, and sup- 
ply of electric current for light and power 
within Hanalei, in the District of Hanalei, 
Island and County of Kauai”; Territories 
and Insular Affairs. 

8S. 3465, Mr, Bingham, To amend the 
act of Congress approved June 28, 1921 
(Forty-second Statutes, pages 67, 68), en- 
titled “An act to previde for the acquisition 
by the United States of sprivate rights of 
fishery in and about Pearl Harbor, Territory 
of Hawaii”; Territories and Insular Affairs, 


Resignation of Minister 
To Bolivia Is Accepted 


The resignation of Evan E. Young as 
American Minister to Bolivia, effective 
Feb. 9, has been accepted by the Acting 
Secretary of State, Joseph P. Cotton, in 
a letter made public by the Department 
of State, which follows in full text: 

Sir: Your dispatch of Jan. 14, tender- 
ing your resignation as Minigter to Bo- 
livia, effective Feb. 9, 1930, or any date 
previous thereto if more convenient to 
the President, has been received. ; 

In reply I desire to say that it is with 
the very greatest regret that your resig- 
nation, effective Feb. 9, is accepted. You 
have rendered the Government most able 
service in various capacities in the past 
in many important posts, and I do not 
desire to let this opportunity pass with- 
out telling you how very much your de- 
votion to duty and conspicuous service 
has been appreciated by the Department 
and its-officers. It is the earnest hope 
of the Department that it will be pos- 
sible for you to reenter the service at 
some near date in the future. 


President Sends Five 
Nominations to Senate 


President Hoover sent to the Senate 
Feb. 6 for confirmation the following 
nominations: 


Foreign Service officer to be a consul 
general, Kenneth S. Patton, of Virginia; 
Foreign Service officers to be also secre- 
taries in the diplomatic service, Maynard 
B. Barnes, of Iowa, J. Rives Childs, of 
Virginia, Edward P. Lawton Jr., of Geor- 
gia; to be collector of customs, District 
No. 44, Des Moines, Iowa: Nellie Gregg 
Tomlinson, reappointment, 


State Books and 
Publications 


Information regarding these publications 
may be obtained by writing to the de- 
partments in the State given below, 
Virginia—Report of The Commission Ap- 
gomped to Study And Report To The 

egislature Upon The Advisability Of Es- 
tablishing A Liberal Arts College For Un- 
der-Graduate Women At One Of The 
State Teachers Colleges Or Elsewhere, 
Senate Document No. 4, Division of Pur- 
chase and Printing, Richmond, 1930. 
New Jersey—-First Annual Message of Hon. 
Morgan F. Larson, Governor of New Jer- 
sey, Trenton, 1980, { 


estimating stream-flow, based upon a new 
evaporation formula, by ... (Carnegie 
institution of Washington. Publication 
no. 400.) - 237 p. Washington, Carnegie 
institution of Washington, 1929, 30-1581 
Glock, Waldo Sumner. .~. Geol of the 
east-central part of the Spring Mountain 
Range, Nevada. p. 326-341, illus. New 
Haven, Conn., 1929, < 30-1562 
Gt. Brit. Ministry of health. Advisory com- 
mittee on water. .. . Report on rural 
water supplies. 38 p. London, H. M. - 
tionery off., 1929. 29-24) 
Griswold, Frank Gray. Old Madeiras. N. 
Y., Duttons, inc., 1929. 30-1573 
Kelley, Wingate. Modern methods of execu- 
tive control specifically applied to the 
shoe manufacturing industry. 211 p.,., 
illus. Boston, Mass., Shoe trades publish- 
ing co., 19380. ; 30-1580 
Kelsey, Earl H. .. . Principles of auto- 
mechanics. for junior ‘and senior high 
schools and trade and evening classes, 
ba... edited by R. W. Selvidge. (The 
Selvidge series of instruction manuals.) 
202 p., illus. Peoria, Ill, The Manual 
arts press, 1929. 30-1571 
Metropolitan life insurance company, Newg 
York. Policyholders’ service bureau? 
Rayon; a new influence in the textile in- 
dustries. 31 p. N. Y., Policyholders serv- 
ice bureau, Metropolitan life insurance 
company, 1929? 29-24579 
Moyer, James Ambrose. Practical radio con- 
‘struction and repairing, by ...and John 
F. Wostrel. 2d ed. 353 p., illus. N. Y., 
McGraw-Hill book co., 1930. 30-1574 
Price, Lucien. Hardscrabble Hellas, an Ohio 
academe, by . .. with an introduction’ 
‘by Frederick W. Ashley. 50 p. Hudson, 
O., Printed for Western Reserve academy, 
1929. 30-1559 
Renggli, Edward. How to draw the head in 
light & shade. 2d ed. 64 p., illus. 
Pelham, N. Y., Bridgman, 1929. 30-129 
Scott, Natalie. Mirations and miracles o 
Mandy, by... 61 p. New Orleans, Robt. 
H. True co., 1929. 30-1572 
Silverman, Harry G., comp. Congratula- 
tions. 320 p. Altoona, Pa., 1930. 30-1569 
Smith, Mrs, Alice Withington. Helping lit- 
tle children to learn; a book for primary 
and rural teachers. 121 p., illus. Minden, 
Neb., Warp publishing co., 1929. | 30-1558 
The Sportsman pilot. v. 1. Mar. 1929. 1 v., 
illus. N. Y., The Sportsman pilot, 1929: 
29-24586 
Tannenbaum, Samuel Aaron. Shakspere 
and “Sir Thomas Moore,” by... 64 p. 
N. Y., The Tenny press, 1929. 30-1299 
... The uses of home-grown timbers. Com- 
piled by a committee consisting of repge- 
sentatives of: the Land agents’ soriggty, 
the Federated home-grown timber-mer- 
chants’ association, the Royal institute of 
British architects, Department of scien- 
tifie and industrial research (Forest prod- 
ucts research laboratory)... (Rev. ed., 
March, 1929.) 36 p. London, H. M. Sta- 
tionery off., 1929. 29-24692 
Valentine, Elizabeth Gray. Dawn to twi- 
light; work of Edward V. Valentine, by 
..+ 201 p. Richmond, Va., The William 
Byrd press, 1929. 30-1293 
Withington, Chester Merrill. The gas, in- 
dustry, 14 p. N, Y,, Pynchon & co., 
1929. A 30-1570 


Government Books 
and Publications 


are obtainable at prices stated, exclu 
sive of postage, from the Inquiry Divi 
sion of The United States Daily. The 
Library of Congress card numbers are 
given. In ordering, full title, and not 
the card numbers, should be given. 


Leather and Its Manufactures—Census. of 
Manufactures: 1927. Bureau of the Cen- 
sus, United States Department of Com- 
merce. Price, 10 cents. 24-26156 

United States. Veterans’ Bureau Medical 
Bulletin, February, 1930—Volume 6, Num- 
ber 2. Price, 15 cents. (25-26672) 

American Documented Seagoing Merchant 
Vessels 500 Gross Tons and Over, Jan. 
1, 1980—Seriol No. 146. Bureau of Navi- 
gation, United States Department of Com-° 
merce. Subscription price, 75 cents per 
year. (19-26597) 

United States Magnetic Tables and Mag- 
netic Charts for 1925—Serial No, 453. 
Coast and Geodetic Survey, United States 
Department of Commerce. Price, 60 
cents. 30-2616 

Women in 5-and-10-Cent Stores and Lim- 
ited-Price Chain Department Store: 
Bulletin of the Women’s Bureau, No. \7 
United States Department of Labor. Price, 
10 cents. L30-47 

Textile Safety Code—Bulletin of the United 
States Bureau of Labor Statistics No. 
509, United States Department of Labor. 
Apply at Bureau. L30-48 


Documents described under this ae 


It needs 
a new set 
of tubes 


and distance are usually 
signs of worn-out vacuum 
tubes. Once a year they 
should be replaced by 
a new set of RCA 
Radiotrons. 
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Insurance . 


Right of Insurance 
Firm to Collect Fee 


Decided in Illinois Failure of Plaintiff to Show Express or Apparent Authority 
In Solicitor to Represent Defendant Is Bar 


Agencies Held Not to Be 
Liable for Premiums on 
Policies After - 60-day 
Placing Period Lapses 


State of Hlinois: 

w Springfield, Feb. 6. 
Holding that an insurance agency may 
not be charged for premiums on insur- 
ance policies after the 60-day placing 
period has elapsed, when the — are 
not placed and are subsequently returned 
to the insurance company and cancelled, 
the Third District Appellate Court of 
Illinois, Feb. 3, affirmed the judgment of 
the Sangamon County Circuit Court in 
the case of Travelers Insurance Co. v. 
Reis@ yet al. There was evidence, the 


court explained, that the agents had been | 


allowed refunds on former occasions 
when policies were retained beyond the 
60-day period. 

The court also affirmed the holding of 
the trial court that premiums on policies 
accepted by policyholders, but not paid 
for in full by them, are chargeable to the 
agents in the absence of an agreement 
to the contrary. 

2 Company Brings Suit 

Suit was brought by the insurance 
company to recover premiums for insur- 
an@ in the amount of $1,873, alleged to 
have been collected by the agents for 
the insurance company and retained by 
a them. The defendants interposed a set- 

off defense of premiums uncollected But 
charged against them. The opinion of 
the appellate court follows in part: 

“Upon the trial appellants (Reisch) 
admitted the collection and retention of 
the premiums as charged in the declara- 
tion, but contended that they were en- 
titled to two items of set-off against 
appellee’s ‘claim amounting to $522.35 
and $1,346.87, respectively. 

“The first item of set-off was based 
upon a charge made against appellants 
for ¥what is called ‘earned premiums.’ 
Appellee contended that, according to the 
rules of the company, if a policy was 
issued and delivered to appellants and 
was held by them for more than 60 days, 
but subsequently cancelled, a premium 
could be charged against. the account of 
appellants. The premium charged was 
in proportion to the length of time over 
60 days which the policy was held by 
appellants. This 60-day period was 
called a placing period. 

Policies Not Taken 

“The list of policies and premiums un- 
der the heading of ‘Earned Premiums’ 
showef{ all such policies had been held 
by appellants for more than the 60-day 
period. The evidence showed that these 
—— were not taken by the policy- 

olders and were later’ returned to the 
appellee and cancelled. 

“Appellants contended that the earned 
premiums were wrongfully charged 
against them. Their evidence upon the 
trial was concerning almost entirely: this 
phase of the case. The testimony showed 
that one of the methods used by appel- 
lants in soliciting business was to secure 
information about a prospect and from 
thag fill out an application. This appli- 
catf¥on was then sent to the Peoria of- 
fice of appellee, where a policy was writ- 
ten and sent to appellants. Appellants 
then called on the prospect with the pol- 
icy already prepared and endeavored to 
prevail upon him to accept the. insur- 
ance. If the prospect accepted the pol- 
icv Was delivered to him at once and 
a premium charged against him on the 
books of the appellants. If the prospect 
refused to accept it, it was returned to 
the Peoria office with an explanation for 
its return and was there cancelled. 

“Two of the appellants’ solicitors * * * 
and Harry Morgan * * * testified * * * 
that they were told to follow this method 
of securing business, and that if they 
were unable to place the policies, they 
could return the policies not accepted by 
the prospects and receive a refund of 
the premium advanced by them. There 
‘was further. evidence that. in seven in- 
stancs appellants had been allowed. re- 
funds when the policies were retained by 
them over the 60-day placing period. The 
trial court found for appellants on this 
question and allowed the set-off of 


ry 
Policies Not Fully Paid 

“Bhe second item of set-off, called 
“un@llected travelers accounts” claimed 
by appellants, was composed of a list of 
police and premiums which they claimed 

ad not been fully paid to appellants by 
the. policyholders.. Appellants contend 
that these policies were issued under the 
same circumstances as were the policies 
listed. under.the heading “earned: premi- 
ums.” The evidence disclosed that all 
of the policies so listed had been deliv- 
ered to the policyholders and accepted 
by them. These policies were never re- 
turned to appellee for cancellation, Ap- 
pellants had entered the amount of each 
premium due from each policyholder 
2 their books and were collecting 
these accounts,. This claim was not for 
the full amount of the premiums ad- 
vanced but was for the balance due from 
the policyholders after deducting the 
amounts each had paid. On some of 
these accounts collections were made by 
appellants after this suit was started 
and the list had to be amended upon the 
trial to show these payments, 

“All of these policies were in force 
for a full year after they were issued. 
A number were continued in foree by the 
policyhoiders for sevéral years and 
some of them were.still kept in force by 
the npigers at the time of the trial. Upon 
somé*of these policies appellee had paid 


claims. 
“Testimony Given 
“Morgan testified that he had conver- 
sations with representatives of appellee 
in which he “told them that these ac- 
counts a not been collected and was 
teld that if he sent in the money and 


failed to collect from the policyholders | 


the premiums would be refunded to ap- 
pellants * * * Head and LeStrange testi- 
fied that the conversation was that if the 
policies were not placed. with the pros- 
pective pony naaats and were ggel 
to appellee for, cancellation, the pre- 
miums would be refunded, * * * Repre- 
sentatives of appellee * * * denied mak- 
ing any such statement. The contracts 
which were in force at this time between 
appellee and all the persons named by 

organ were introduced in evidence and 
disclosed express provisions therein to 
he effect that the agent had no power 
Wr@Nake any such agreements. * * * All 
of instances given by appellants 
egArerunds were allowed them by ap- 
We, relate to refunds allowed after the 
prospects had refused to accept the pol- 
cies and after their return and cancel- 


a 
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A gents’ Oral Contract for Accident 
Insurance Is Not Binding on Company 


[Continued from Page 6.] 


A. Make of ear, Ford. Type of car, tour- | 
ing. Commencing Aug. 16, 1926, ending Aug. 
14, 1927. Cars $15 ($12.50) per year. 
Buildings, $35 per year. The Anti-Automo- 
bile Thief Association of America, per H. W. | 
Berry. 

The back of the receipt bore printed 
matter, the emblem of the A. A. T. A., 
and the prices of membership for cars 
and buildings. The price for cars on the 
back of the receipt was not changed. 

A. 0. Crow, who was with Berry when 
Berry solicited Myers, told what oc- 
curred. His testimony relating to the| 
indemnities Myers would receive in case 
of accident was similar to the testimony 
of Myers, Crow testified further as 
follows: 

Q. Did he have any papers or documents 
of any kind there with him that you saw he| 
carried with him? A. He had a—some kind | 
of life insurance policy, about that big, 
square and long. Some kind of a Continental 
Life Insurance paper. He was reading a lot 
of this from the policy. 

Q. A policy? A. I don’t know whether it | 
was a policy. He read it off of that paper. 
I didn’t pay no attention to what he, was 
getting it from. 

Q. Wasn’t the paper something like that? 


| A. Yes, that looks like the very one he had. 


He read it off of that paper; I don’t know 
whether it was that paper or not, but it 
looked like that. He had some literature 
around the car, all about the Anti-Automobile 
Thief Association; he had tags he put on 
barns and houses, and tags to put on cars, 
numbers and everything to mark them with. 

Q. Receipt books? A. Yes; he had two or 
three receipt books. I would say one of them 
had the picture of the Antj-Automobile Thief 
Association on them, then the other didn’t 
have anything on. He gave Myers two re- 
ceipts, one printed with red ink something 
like that which had the picture on the back. 
* * * The other receipt he tore out of a 
little book about that long. It was white 
paper. 
top, and he wrote the rest himse'f. 
notice what was printed... * * * 

Berry had a policy with him that looked 
like that one, and in my judgment it was the 
same kind of policy. Whatever_he told them 
he read from the face of the policy. * * * 

* * * 


I didn’t 


Q. He had this there before Myers when 
he was talking? A. He was in the car, and 
Oscar was setting on the running board when 
he had that out. He was right there present. 

Q. Of course, you wouldn’t tell the jury 
that while he sat there talking to Myers he 
read over all that was in this policy, do you? 
A. No, there was.a lot of it that he never 
did read that.I know of. 

Q. What he did say to him he read from 
that instrument there, didn’t he? A. I don’t 
know whether he read from that or not; he} 
was looking at it,'reading to him. 


Company’s Demurrer 
Determinative of Case 


Witnesses Allison, Alsip and Warren} 
testified that Berry solicited them to 
join the A, A.-T..A. and take insurance 
policies. Each one testified he was 
shown a sample insurance policy. Each 
one testified the price was $12.50, but 
Allison testified he paid only $11.50. 
There was no evidence that Myers, or 
the insurance company had any informa- 
tion regarding: these transactions. " 

As indicated, Myers signed no appli- 
eation or ether paper, and there was no 
evidence that the insurance company 
ever heard of him or of Berry’s trans- 
action with him, or received any of his 
money, or reecived any application or 
money from the A. A. T. A. for a policy 
to be issued to him. 

In a letter to one of Myers’ attorneys, 
written before suit was commenced, 
Becker, the company’s general agent, 
said: 

The Anti-Automobile Thief Association of 
Topeka, Kans., purchased a travel and pe- 
destrian accident policy from us for each of 
their new subseribers. Their solicitors were 
licensed as representatives of the Continen- 
tal, but they, however, only sold these policies 
as a part of the service of the A. A. T. A 

The president of the A. A. T. A. testi- 
fied that Berry sent in a good many 
applications for membership in the as- 
sociation, with requests for policies, The 
requests were forwarded to the insur- 
ance company, and so far as the witness 
knew, the policies were issued in due 
time. Berry became in arrears in his 
accounts, and at the time of the trial 
was not: connected with the association. 

The petition mefely stated that for a 
consideration of $15 the company orally, 
agreed to insure Myers against loss of 
life, limb; sight, or time, occasioned 
through sickness or accidental means; 
that. in case of accident defendant agreed 
to’ pay certain sums if certain results 
followed; that plaintiff had an accident, 
which was described, and ‘that certain re- 
sults followed. The prayer was for 
$5.910, for injury to eyesight, doctors’ 
bills, hospital bills, and a weekly indem- 
nity from date of accident to time of 
trial. 

The insurance company demurred to; 
plaintiff’s evidence, and the demurrer 
was overruled, The insurance company 
introduced no evidence and the court 
gave an instruction to the jury relating 
to apparent authority and apparent 
scope of authority of an agent. The giv- 
ing of the instruction is assigned as er- 
ror. The instruction afforded the jury 
no information respecting what apparent 
authority and what apparent scope of 
authority mean, and gave the jury no 
criteria by which to determine whether 
Berry had express or implied or apparent 
authority to make an oral contract of in- 
surance of any kind. The insurance com- 


‘pany, however, goes to the heart of the 


matter by contending the demurrer to the 
evidence should have been sustained, and 


| the fact that Berry was licensed proved | 


{apparent authority to make the oral con- 


| record that the insurance company knew 


There was a little printing at the) 


tell of anything that Berry receipted for, 


-|where otherwise loss would result to one| 


| pany and the A. A, T. A. Other portions 





in the opinion of the court, determina- 
tion of that question will decide the case. 


Complaint Fails to Show 
Authority of Agent 


Inquiry at the insurance department 
reveals that Berry never was licensed as 
an agent of the insurance company. The 
fact being one determinable by public 
record not contestable, the court might 
treat it as if admitted by the parties. 
(R. S. 60-3316 as interpreted in Hess v. 
Oe 


lation, and no instance was given in) 
which the return and cancellation did not 
appear, 

“The trial court found against appel- 
lants on the second ground of set-off 
and entered judgment against appellants 
for the sum of $1,351.19, from which 
judgment this appeal is taken, Appar. 
ants did not request any findings of fact 
or holdings of propositions of law at the 
conclusion of the trial and the court 
found generally for appellee. 

«“* * * Finding no errors in the record | 
that will warrant a reversal of this judg- | 
ment, the finding and judgment of the! 
Cireuit Court of Sangamoa County is! 
affirmed.” 





, tions which are common to 
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Premium’ Collections 


| 
| 
| 


Conway, 93 Kan, 246, at page 251, 144 
Pac:205.) The fact, however, will be ig- 
nored. The terms of the licenses referred | 
to in Becker’s letter were not shown, and 


nothing regarding the nature and extent | 
of his authority. There was no evidence | 
Myers knew anything about the license, 
and it could not have generated any be- | 
lief in his mind regarding Berry’s power. 

There was no evidence that Berry had | 
any express authority to make contracts 
of insurance on behalf of the company, 
much less oral contracts of insurance, or 
to collect premiums. The utmost that 
can be said is that he had authority to 
take from Myers an application for a| 
policy of insurance of the kind the com- 
pany was issuing, on a form furnished 
by the company to the A. A. T. A. for 
use in connection with soliciting member- 
ship in the A. A. T. A. The question re- 
duces, therefore. to whether Berry had 


tract of insurance leaded. 


In order to be bound the principal | 
must be responsible for the appearance 
of authority which the agent manifests. 
The principal must permit the appearance 
knowingly, or under such circumstances 
that he should know of its manifestation, 
In this instance there is no evidence in the 


what Berry was actually doing, knew 
even that applications which Berry took 
and which the A. A. T. A. sent in, came 
from him; and there is no evidence that 
the company should have known Berry 
was pursuing a course of misrepresenta- 
tion regarding his power. 

While the insurance company con- 
tracted to furnish applications to the 
A. A, T. A., all, that Berry had with him 
traceable to the company was a receipt 
book and a sample policy. There-was in 
fact no evidence that he really had a re- 
ceipt book. Crow called the white paper 
book a receipt book, but Myers did not 


or tell anything about what Berry wrote 
on the white paper. The paper itself dis- 
appeared, although the insurance feature 
of the transaction was regarded as an 
important if not the most important 
part of it. 


Notice of Irregularity 
Is Charged to Plaintiff 


The insurance policy which Berry had 
with him was used as a sample policy 
would be used in soliciting insurance. 
Berry made no pretense that he could 
write a policy, or issue a policy, or de- 
liver an issued policy. -Myers was to get 
the policy. in about 10 days, from St. 
Louis. In order that the policy might 
be sent to Myers the company would of 
necessity have to be informed, As indi- 
cated, Myers signed no paper, and there 
was no evidence that any memorandum 
was made of terms which the policy 
should contain. . 

The receipt for money which Myers 
paid was not the receipt of the insurance 
company. It was the receipt of the A. A. 
T. A., and specified on its face that it was 
for one year’s membership in the A. A.| 
T. A., at a rate or price of $15 per year) 
for a Ford touring car. 

It will be recalled that Berry went to; 
Myers’ house in the evening, stayed for 
supper, and Myers gave his check that 
night. There was no evidence that Myers 
was forbidden to read or was prevented 
from reading the sample policy which 
Berry displayed and read from, 

In the case of Townsend y, Railway | 
Co., 88 Kan. 260, 128 Pac. 389, the syl- 
labus reads: 

1. An act of an agent which is within the 
apparent but not within the real scope of 
his authority is binding upon the principul 


who has in good faith relied upon such 
appearance. 

2. An act is within the apparent scope 
of an agent’s authority when a reasonably 
prudent person, having knowledge of the 
nature and useges of the business, is justi- 
fied in supposing that he is authorized to 
perform it, from the character of the duties 
which cre known to be intrusted to him. 

Under the circumstances which have | 
been stated, what was a reasonably | 
prudent man entitled to believe respect- | 
ing Berry’s power? There is but one 
answer to this question. Myers nego- 
tiated for a policy of insurance; but he 
was put on guard that it would be a pol- 
icy of insurance Berry could not write, 
could not issue when written, and could 
not deliver when issued. Myers dealt 
with Berry as an agent having limited 
authority respecting the very thing ne- 
gotiated for, and Myers had no ground 
for believing that he and Berry could 
orally agree on terms of insurance of 
their own invention, or on terms of in- 
surance of their own picking and choos- 
ing from a form of policy ‘before them, 
and bind the insurance company by the 
agreement. 


Oral Contract Not 
Binding on Company 

There is no need to palter about the 
fact that Berry produced a policy of the 
eompany before Myers, and pretended to 
read from it. Part of what he read ap- 


peared in thé form of policy attached to 
the contract between the insurance com- 


were misread, and none of the qualifying 
restrictions and limitations were read. 
If Myers was Udeceived respecting the | 
terms of the policy from which Berry | 
read, it was, his own fault, | 

There is no doubt that Myers expected 
to receive a policy of insurance of the 
kind Berry displayed, portions of which 
would be as Berry represented. The suit, 
however, is not on a contract of insur- 
ance corresponding to an application for 
a policy, and is not on a contract of in- 
surance corresponding to any kind of 
policy which the company put out. The 
suit Is on a freak oral contract, creating | 
strange liabilities, and containin none | 
of the reasonable conditions or Simita:| 
accident in- 
surance policies, and which are essential 
to sound insurance as a matter of public 
policy. Berry had no authority, or ap- | 
parent authority, to conclude, then and 
there, such a contract on behalf of the 
company. 

In the case of Nichols v. Casualty Co., 
118 Kan, 484, 214 Pac. 1111, plaintiff 
signed an.application for accident insur- 
ance which was correctly prepared, and 
a policy was issued in accordance with 
the application, In soliciting the insur- 
ance the soliciting agent represented that 
the policy which would be issued would 
insure against any kind of accident. and 
against sickness. The company did not 





| write policies of that character, and the 


| e ° 
Two Verdicts Against 
Insurance Concern 


Upheld on Appeals, 


Workmens Compensation 


| 
j 
} 
! 
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Policyholders Sustained in, 
Suits Against Chicago 
Company Which Ceased) 
Doing Business Last. Year 


State of Illinois: | 
Springfield, Feb. 6. | 

Two decisions of the Sangamon County 
Circuit Court against the Great Ameri- 
can Casualty Company of Chicago, which 
ceased doing business last Fall and 
against which liquidation proceedings 
are.pending, were upheld, Feb. 3, by the 
Third District Appellate Court of Illinois. 

In one case Charles P. Colby haa 
brought an assumpsit suit to recover 
damages on an insurance policy issued 
to him for “indemnity on account of sick- 
ness which incapacitated appellee from 
performing any and every kind of duty 
pertaining to his occupation.” There 
was a verdict of $3,363.17 in favor of | 
Mr, Colby, but the insurer appealed on 
the ground of false statements relative 
to health in the application. 

In part. the opinion says: 

“The principal legal question raised 
upon the appeal is whether appellee’s 
answer to questions in the application 
constituted warranties or representa- 
tions, and if false, whether the applicant 
must have made such ‘representations 
knowingly in order to defeat recovery. 
It is not admitted that any false repre- 
sentations were made. The application, 
with the policy, formed the contract. 
Counsel for appellant, by the special 
pleas, alleged the intentional misrepre- 
sentations by the appellee in his applica- 
tion respecting his condition of health, 
and cites authorities to sustain the pleas, 
based only upon the theory that the an- 
swer to some question was not true. * * * 

Appellee Disputed Statement 

“The only basis in the record for 
charging a false statement in the ap- 
plication on the part of appellee is 
that he stated that he never had 
tuberculosis. There is no proof that 
this statement was false or that ap- 
pellee ever had been tuberculous. On 
‘cross-examination appellee stated that 
in 1918 some officer had stated to him 
that he had tuberculosis and he was 
discharged from the United States serv- 
ite. Anpellee disputed the charge and 
applied the test in 1919 and found no 
tubercular infection. The application | 
was not signed until eight years later. 
This constitutes no proof as to the 
charge.” 

In the second case against the Great 
American Casualty Company, the ap- 
pellate court upheld a $5,450 verdict 
in favor of Sarah A. Cantrall, appellee, 
in an assumpsit suit» based upon an 
accident insurance ‘policy. Death, it was 
alleged, was caused by carbon mon- 
oxide poisoning. 

In part, the opinion sgys: 

“Alvin W. Cantrall, late husband of 
appellee, made his application to ap- 
pellant for a policy of accident insur- 
|anee on Dee. 9, 1926, on which applica- 
tion the policy was issued. At the 
time of his death. Cantrall was, and had 
been for about 12 years, superintendent 
of the repair department of the Jennings 
Auto Sales Company in the City of 
Springfield. * * * 

Complained About Gas 

“On the morning of Jan. 18, 1927, the 
deceased, in apparent good health, went 
to his work as usual * * * The air in 
the shop became foul from the exhaust 
of running motors and several other em- 
ployes were more or less affected thereby. 
In the afternoon, the deceased complained 
of a headache and was seen to stagger 
and walk in a draggy manner and com- 
plain of having gotten too much gas. 
* * * Dr. Locke, the family physician, 
was called and saw him about 5 o’clock 
that evening and gave him treatment for 
carbon monoxide poisoning. * * * He 
died suddenly between 8 and 9 o’clock, 
Jan. 20, 1927. 

“It is firmly established that an in- 
jury or death caused by the unconscious 
or involuntary inhalation of poisonous 
gases, is an injury or death caused by ac- 
cidental means. Fidelity & Casualty Co, 
v. Waterman, 161 Ill. 632; Travelers Ins. 
Co. v. Ayers, 217 Ill. 390, and cases cited, 
s* * 

“There is no evidence which even tends 
to show that the insured was not in 
sound condition, physically and mentally, 
when he signed the application. 

“The second special plea avers that 
insured did not die as the result of bodily 
iniuries directly and independently of all 
other causes through external, violent 
and accidental means as required by the 
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To Public Employes as Result of Ruling 


Industrial Commission Says Legislation Will Be Necessary | 


If All Settlements Are to Be Made 


State of Ohio: 


As a result of the opinion rendered by 
Attorney General Gilbert Bettman in 


which it was held that workmen’s com 


pensation payments to public employes’ 
of 27 Ohio counties may be continued 
| (IV U. S. Daily 3389), the State indus 


trial commission, Feb. 4, issued the fol 


| lowing order: 


“The commission orders that its ac 


tion of Jan. 18, 1930, relating to public 


employes, be revoked and payments con 


tinued under’ the authority of Attorney | 
General Bettman’s decision until such 


Columbus, Feb. 6. 

by cities, counties and their subdivisions 
through authority of Attorney General 
-!Bettman’s decision. It hopes to be able 


employe beneficiaries already receiving 
-| compensation and to recognize and pay 
-| new claims, unless some unforeseen con- 


-| meets. 


-|be speedily enacted to, give the oppor- 
tunity to public employers to adequately 
protect their injured workers and the 


time as there remains no cash balance in| dependents of those killed in the course 


the State insurance fund contributed by 


public employers.” 
The claims department of the com 


mission, anticipating this order, had all | 
ecks ready and they were) 
ne hour after the order was | 


delinquent 
in the mail 
issued. Nearly 450 claimants will re 
ceive checks immediately as the resul 


of this order, Dale W. Stump, claims | 


supervisor, estimated. 

Accompanying the order, the commis 
sion issued a statement which follow 
in full text: 


The commission rejoices that it is able | compensation 
to resume payments of the funds paid 


|the apprehension on the part of those 
-| entitled’to’ share in the public employe 
fund that, throuch the limitetions: placed 


| sound legislation, as construed by the 
-| Supreme court, the compensation, to 
t| which’ they are justly entitled, may be 
stopped. 

Unless there is remedial action by the 
-|next legislature the commission will be 
s | 
the counties having an overdraft in their 
payments through 
year 1981. 





‘Radioactivity’ Claims! 


therapeutic value was claimed on the 
ground of “radioactivity.” %: 
One of the articles examined consisted 


Under Investigation, of a shrot gless rod, one end coated with 


Devartment of Agriculture, 
Finds Many Misbranded 


Preparations on Market 


Many preparations claimed to have 
medicinal 
and other purposes, have been found to 


radioactive »roperties, for 


be fraudulent, according to a statemen 


Feb. 5 by the Department of Agriculture. 
The Department’s statement follows in 


full text: 


“Highly exaggerated claims, evidently 
designed to mislead the purchaser, are 


made for many alleged radioactive prod 


ucts,” says J. W. Sale, an expert of the 
United States Food, Drug, and Insecticide 
Administration, the organization charged 
with the enforcement of the Federal 


food and drugs act. 

“Only 5 per cent of the product: 
claimed to be radioactive that were 
enalyzed were found to contain mate- 
rial quantities of radium,” says Mr. 
Sale. 

Under Mr. Sale’s supervision, analysis 
for radium content has been made of 
| hair -tonics, bath compounds, supposi- 
tories, tissue creams, tonic tablets, face 
powders, ointments, mouth washes, de- 
mulcents, opiates, ophthalmic solutions, 
healing pads and other preparations in 
solid, semisolid and liquid form for which 
——————_—_———L 


| policy, but died of bodily diseases and 

| other causes not caused directly by any 

bodily injury affected directly and inde- 

| pendently of all other causes through 

| extreme, violent and accidental means. 
Insured Free of Illness 

“The evidence clearly establishes that 
the insured had been a steady workman 
for about 12 years and there is no evi- 
dence that he had ever lost any time 
from his work on account of illness ex- 
cept that at one time more than a year 
before he had been poisoned by mon- 
oxide gas from which he had recovered 
within two or three days. * * * 

“The ninth refused instruction offered 
by appellant informs the jury that if 
they believe from the evidence that the 
deceased knew of the presence of the 
icarbon monoxide gas in the garage and 
| knew the dangerous effects of such gas 
from the previous effects and attacks 
upon him and fully appreciated the dan- 
ger of inhaling said gases, and that he 
remained in said workroom and con- 
tinued to inhale said gas untilghe suf- 
fered an attack wh'ch subsequently re- 
sulted in his death, then in such case the 
cause of his death would not be acci- 
dental within the meaning of the policy 
and they should find the issues for the 
defendant. We know of no law to sus- 
| tain such a proposition. The subtle ef- 
fect of the presence of gases is seldem 
discovered by the person inhaling the 
same until they become ill therefrom. 
There is no evidence tending to show 
that the deceased knew of the presence 
|of the carbon monoxide gas in the 
garage before he suffered the attack 
charged in the declaration.” 


| 





oduced in 


State Legislatures 


State of Kentucky 
§..B, 218. Mr. Booles. To make the sec- 
retary of state the agent for nonresident 
operators of motor vehicles in the State. 
Courts and Legal Procedure. 
H, B. 364. Mr. Park. To release owners 


of motor vehicles from responsibility for | 


injuries to pasengers therein. Motor Trans- 
portation. 
State of New Jersey 

A. 193. Mr. Kautz. To strengthen and 
clarify provisions in the act compelling U- 
Drive-It cars to carry insurance. Miscel- 
laneous Business. 

A. 258. Mr. Grimm. To confer general 
authority on all insurance companies, 
whether specially chartered or organized 
under the general law to incorporate 
waiver of premivm and ingome disability 
provision in life policies in the event of dis- 
ability and to provide for accidental death 
benefit. Banking and Insurance. 

A. 260. Mr. Basil. To create an old age 
pension commission and to define its pow- 
ers and duties. Judiciary. 

. 290. Mr, Vollmer. To regulate and 
determine the liability of owners, operators 
and occupants of vehicles not operated for 
hire, for death, injury or damage to prop- 
erty by accident to the person or property 
of gratuitous guests in such vehicles. -Bill 
Revision. 

A. 291. Mr. Vollmer. To regulate the 
Ce nn EEE 


olicy which it issued indemnified against 
oss occasioned by injuries of specified 
classes only, Plaintiff suffered an injury 
not covered by the policy, and recovered 
in the district court, The judgment was 
affirmed here. So far ,as the decision 
tends to sanction power of a soliciting 
agent to bind the company by an oral 
contract of insurance, it is disapproved. 

The judgment of the district court is 
reversed, and the cause is remanded with 
direction to sustain the demurrer to 
plaintiff’s evidence. i 

JOCHEMS, J., not participating. 


!financial responsibility necessary to be 
| shown for persons operating motor vehicles. 
Bill Revision. 

A. 333. Mr, Zink. Te provide that insur- 
j}ance companies having made $250,000 de- 
posit with the banking and insurance de- 
partment and v ‘ch have placed an. addi- 
| tional deposit of $50,000 as a special de- 
posit shall be entitled to the return of the 
special deposit. Judiciary. e 

State of New Yori 

S. 543. D. T. O’Brien. To authorize the 
Fire Insurance Salvage Corps of Brooklyn 
to merge with the New York Board of 
Fire Underwriters. Insurance. 

S. 544.- D. T. O’Brien. To repeal chapter 
486, laws of 1867, and continue in perpe- 
tuity the New York Board of Fire Under- 
writers, define its purposes, etc. Insurance. 

A. 681. Mr. Roney To amend the work- 
men’s compensation la’ relative to compen- 
sation for disficurement, determination of 
wage-earning capacity and limitation of 
rion ag compensation.. Labor. #(Same as 
. 1. 

A. 682. Mr. Hanley. To amend the civil 
practice act relative to reversal of judgment 
or termination of action with regard to 
workmen’s compensation law. Codes. (Same 
as S. 497.) 

A. 718. Mr, Peters. To amend section 
121-a of workmen’s compensation law rela- 
tive to evidence in forei n‘ countries. Labor. 
(Same as 8. 496.) 

A. 719. Mr. Peters. To amend workmen’s 
compensation law relative to reclassification 
of disabilities. Labor. (Same as 5. 495.) 

A. 732. Mr. Stewart. To add a new sec- 
tion, 59-a, vehicle and traffic law, providing 
owner or operator of a motor vehicle shall 
not be liable for injury, death or loss to 
person requesting transportation and not 
paying ‘therefor unless due to willful negli- 
|gence; the section not to apply to public 
jearrier or operator of auto being demon- 
strated. Internal Affairs. 

A. 738. Mr. Gimbrone. To amend scction 
| 13, workmen’s compensation law, by permit- 
| ting injured employe to provide for his own 
treatment and care at the expense of em- 
ployer. Labor, 








a yellow substance, enclosed in a glass 


bulb. This device hung over a bed would, 
according to the inventor, disperse “all 
thoughts and worry about work and 
troubles, and bring contentment, satis- 
faction, and body comforts that soon 
reseit in peaceful, restful sleep.” 

In order to obtain a minimum daily 
dosage of radioactivity it would be 
necessary ‘to drink 1,957 gallons of water 
each day, in the case of one of the al- 
leged radioactive waters examined. ~ 
t} . Action is being taken under the Fed- 
eral food and drugs aet against alleged 
radioactive products which are falsely 
or fraudulently misbranded under the 
terms of the law. Many have already 
been removed from the channels of trade 
and others are under investigation. 

Although most of the products are 
found te be deficient in radium, they 
might be dangcrous if they contained 
too much, says Mr. Sale. Radium in 
active dosage can do harm as well as 
good and should be administered with 
S| great caution. 





to continue to make payments to public | 


| dition arises, until the next legislature | 


At that time it is hoped a law will! 


of their employment and to set at rest | 


powerless to pay compensation claims in| 


| 
} 


| 


upon the payment of premiums by un-| 


the | 
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Public Health 


Ohio Resumes Compensation Payments 


Increase Is Shown 


ba 


Diseases for Week | 
Smallpox Leads With Larg- 


In All Contagious 


est Gain in Number of ‘’ 


Cases; ‘Influenza and 
Pneumonia Deaths Drop 


All communicable- diseases showed an 
increase during the week ended Jan. 18, 
compared to the same week of last year, 
according to the weekly statement of 
the Public Health Service, made publi¢ 
Feb. 6. The largest increase was_in the 
number of cases of smallpox reported, 
which was more than double the number 
for the corresponding week of last year, 
it was stated. , 

The number of deaths from influenza 


|and pneumonia was less than one-thjrd 


the number for the week of 1929,’ in 
spite of the increases in the number of 
cases of the other diseases, it was shown, 
while there were no deaths from small- , 
pox reported during the week. The 
statement follows in full text: 

The United States Public Health Serv- 
ice has issued the following statement re- 
garding the prevalence of communicable 
diseases in the United States. 

The 96 cities reporting cases used ‘in 
the following table are situated in all 


parts of the countfy and have ah esti-" ° 


mated. acvgregate population of more 
than 31,970,000. The estimated popula- 
tion of the 89. cities reporting deaths 
is more than 39.375.000. Werks ended 
Jan. 18, 1930, and Jan. 19, 1929. 


Cases reported. 1930 

Dinhtheria: 

46 States 

96 cities 
Menrs}es: 

43 States 

96 cities'...... , 
Meninztococcus meningitis: 

46 Stetes 

$6 cities 
Poliomyelitis: 

46 States 
Scarlet fever: 

46 Stotes 

96 cities 
Smrellnox: 

45 Stetes 

96 cities 
Tynvhoid fever: 

46 States 

96 ‘cities : 

Deaths reported. 

Influenza and pneumonia: 

89 cities 
Smallpox: 

89 cities 


780 .. 


5.324 
1,321 


217 
96 


10 


story for all office workers 


All the employment agencies 
knew him by that name. A 
sober, industrious, capable em- 
ployee—but no onffe wanted him 
around. He flitted from job to 
job. Couldn’t afford to do it 
either. Getting old. Married. 
Children. It would have been a 
kindness for some one ta tell 
him what his trouble was. 
. * «& 
Employers, personnel managers, de- 
partment heads, simply will not 
, tolerate employees who have hali- 
tosis (bad breath). 
You can readily 
understand why. 

Halitosis is wide 
spread—due to the 
fact that everyday 
conditions (many of 
germ origin) develop 


COOLS while you 
shave and the cool- 
ness lingers! 
LisTERINE 
SHavinc Cream | 


in the mouth and cause odors, 
Defective teeth. Minor infections. 
Fermenting food particles. 

Eliminate all risk of offending 
others by the daily use of full 
strength Listerine, the safe anti- 
septic. 

So active a germicide it kills the 
Staphylococcus Aureus (pus) and 
Bacillus Typhosus (typhoid) germ 
in‘counts ranging to 200,000,000, 
full strength Listerine strikes at - 
the cause of movth odors. Then, 
being a powerful deodorant, de- 
- stroys the odors them- 
selves. Our free Book 
of Etique.te will be 
sent on request, Ad- 
dress Dept. H7, 
Lambert Pharmacal 
Company, St. Louis, 
Mo., U.S.A, 


Halitosis spares nobod 


eud it with | 


LISTERINE ~ 


THE-SAFE ANTISEPTIC 


1929... 
1,618 
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| | . Radio 
Charge of Monopoly Against RCA 


~) a 


|. Investigated by Justice Department 


vo Interest of Public 


S -Gedrgia Commissioner Fore- 


i+» easts Greater Uneniploy- 
°* (ment and Loss of Business 
If Systems Are Unified 


By James A. Perry 3 
Chairman, Public Service Commission, 
, State of Georgia 
Since the passage of the interstate 
‘commerce act in 1920, the Interstate 
Commerce Commission has given much 
study.Jooking to putting into force the 
rovisions of this law, and as early as 
ar. 21, 1922, a tentative plan was sub- 
mitted looking to the consolidation of 
railroads, as therein referred to. This 
law gives to the Commission very broad 
‘discretionary powers, yet it is my view 
that it was never the intention of Con- 
orles to destroy competition. 

As will be noted from (section 5) (5) 
the Congress had in mind a considera- 

* tion of this matter as “will promote the 
public interest.” It is also noted in sec- 
tion 5 (6), (c), provisions are made if 
the Congress finds “that the public in- 
terest will be promoted by the consoli- 
dation.” Thus it will be seen that Con- 
"gress, in passing this legislation, gave 
primary consideration to the public in- 
terest. 

Lower Costs Sought 

Obviously, this legislation had. its m- 
ception with a view of lowering trans- 

= ‘portation costs, and without impairment 
~of service to the public, 

By the terms.of this act, the Federal 
‘Commission is required to prepare a plan 
of consolidation of railway systems of the 
continental United States into a limited 

‘<number of systems. The act does not 
say to what extent this consolidation 
shall be limited, whether there shall be 
6 or 30 systems of railways. This ques- 
tion has beer left to the discretion of 
the Commission, with the protection of 
the public interest first in mind. ‘ 

The public is, of course, interested in| 

the lowest possible rates, consistent with 
efficient and dependable service. The 
consolidation of the railroads in ‘the 

‘United States into 19 systems will, un- 
questionably, result in a very material 


Officials of Company, in Hearing on Couzens Bill, Reiter- 
ate Views on Federal Control 


[Continued from Page 1.] ; 


Western Union more menacing than for-] Wireless and the RCA in the efforts of 
eign es ¢|\the former organization’ to set up its 

The RCA, he declared, because of its|radio service for new distribution from 
lack of domestic outlets for its interna-| abroad, as a result of the attacks on the 
tion telegraph system; has a contractual|/RCA policy made by Mr. Pierson. 
arrangement with the Western Union| said the object of the orgahization was 
in the handling of trans-Pacific traffic.}to avoid, as far as possible, the use of 
RCA, he said, is forced to pay tribute of | jeased wires within the country and to 
3 per cent of the radio tolls on every/avoid the payment of estabiished press 
trans-Pacific message RCA sends, but) tolls on international news matter. Ac- 
that since RCA gets but one-half of the/iually, he declared, there is no lack of 
transocean tolls while its foreign cor-|communications facilities to carry ex- 


“ 


He} 


respondents get the other half, “the trib- 
ute RCA pays Western Union is 6 per 
cent of the sum received by RCA for 
the transmission of all such messages.” 

This tribute, which he said is for 
“bookkeeping and collecting, etc., is a 
strangle hold which the old agency has 
on the new.” He said there appears to 
be no reason why Western Union more 
tHan RCA should be paid for its own 
bookkeeping. 

Gen. Harbord declared that the Brit- 
ish post office, which receives most of 
the communications traffic filed in Great 
Britain, will inevitably play off one of 
the three competing American companies 
against the others “and will eventually 
confer & practical monopoly on that 
American communications. organization 


“You must ask yourselves fairly and 
squarely, Senators,” he said, “whether 
you can afford, whether the United 
States can afford, thus to let America 
and American organizations come into 
the power of foreign governments or for- 
eign people.” 

He said the RCA did not ask Congress 
to compel a ‘merger as the British did, 
but to remove the present statutory re- 
strictions which prevent mergers in the 
United States. Should this be done, it 
would make possible the purchase of the 
radio communications unit of the RCA 
by the. International Telephone & Tele- 
graph Corporation for payment of I. T. 
&.T. stock having a present value of 
$78,000,000. 


Legislation to Compel 
Through Routes Proposed 





decrease in the cost of operating the 
-yailroads. It does not follow, however, 


Pointing out that the total revenues! 
of the Western Union amount to $150,- 


most_likely to be subservient to British | 
| interést.” 


peditiously several times the present vol- 
ume of national or international news. 


Facilities for News 
Said to Be Adequate 


After much internal flisagreement 
among the newspaper interests, Mr. Win- 
terbottom said the press finally obtained 
grants of channels for the proposed serv- 
ice, in 1928. In September, of that year, 
| he declared, an inquiry was received from 
| Mr. Pierson respecting equipment, and a 
proposition was made to lease apparatus 
on a contract which would include a 
|royalty of 5. per cent for domesti¢ serv-, 
ice and 7% per cent for international 
service. 

Nothing has been done, however, he 
declared, although the RCA has fur- 
nished Mr. Pierson with plans and.data 
for the apparatus. 

Senator Wheeler questioned Mr. Win-| 
terbottom as to the contract offered | 
Press Wireless by the RCA for the use} 
of RCA equipment in its service. 

The 7% per cent royalty on all trans- | 
oceanic tolls and the 5 per cent royalty | 
(on all domestic business, Mr. Winterbot- 
}tom declared, was considered a just re- 
quest, since. the RCA, by leasing its 
equipment, was setting up a competition | 
in the radio communications field. It} 
represents, he said, the “most reasonable | 
charge” the RCA can levy, under the cir- | 
cumstances. 

“Then you wanted to shut them out?” 
| asked Senator Wheeler. | 
“No sir,” replied the witness. 





| Letter of Mr. O’Brian 


Ta Chairman Couzens 


The letter from the Assistant Attorney | 
General, John Lord O’Brian, to Chairman | 
Couzens follows in full text: 





|} injunction there is nothing for the Gov- 


that these anticipated reductions in oper-| 000,000, of which only $12,000,000 comes 
ating costs will result in corresponding | from cables, Gen. Harbord declared that 
reductions in freight, or passenger rates, if the foreign mergers “start American 
or that such reductions will be in the| companies cutting each others’ throats, 
publie interest. It is my opinion that the Western Union may lose an insignifi- 
. this much desired reduction in freight} cant little in the foreign field, which its | 
and passenger rates, will not be. real-| rich, domestic field would easily replace.” 
-4zed. It is also my view that such aj He cited other reasons why the Western | 
general consolidation will not result in| Union will benefit if there be no Ameri- | 


|the complaints against the Radio Corpo- 


My Dear Senator: The Attorney Gen- 
'eral has referred to me for immediate 
| response your request that your Commit- | 
| tee be informed of the present status of 


the investigation in this Department of 


ration of Ameriea and affiliated com- 
panies. 


a greatly improved service. i 
Good Financial Condition 

At the time the transportation act was 
passed in 1920, the transportation sys- | 
tems, as a whole, throughout the United 
States Were‘in a very chaotic condition. 

. This condition has long-simce ceased to 
exist.’ Today the railroads, as a whole, 
are in better financial condition than at 
any time in’ the history of railroading; 
this is also true with regard to the class 
--of service being rendered by the rail-| 
roads at this time. There are many rea- 
sons for this improvement. | 
.. A new era in the development of our) 
country has been seen, greatly increasing | 
.the earnings of the railroads, and with 
marked reduction in costs of operation. | 
Some of this results from greater power 


can merger. 

A specific recommendation that Con-| 
gress, in order to release radio from| 
“domination at home,” enact into law 
a compulsory requirement that all 
carriers subject to the law furnish other 
carriers through routes and provide rea- 
sonable facilities for operating through 
routes was made by the witness. He 
said a provision in the Couzens bill 
would give the proposed commission 
power to decide whether through routes 
shall be established and the manner in 
which they shall be established. “I urge 
that you omit this proviso,” he said. 1 

Questioned by Senator Wheeler about 
the testimony of Lt, Kenneth Cox, of | 
the Chicago police department, that the 
RCA had endeavored to charge “ex-| 





units, quite considerable of this saving 
is reflected in ‘the efficient and careful) 


handling of freight, saying nothing of Harbord said he was not familiar with | 


the, greatly increased comvetition among 
the carriers. 


The present wage scale of today, as| ‘id not think it was “a very admirable | 


compared to the wage prior to 1920, has | 
,greatly increased the spending power of | 
"the American people, which has in-| 


creased the spending ability of our citi-| terest,” he.declared, adding that as a| 
'great corporation the RCA would not! 


zens in various other avenues of life. 

If the railroads of the United States |, 
are to be consolidated into 19 transporta- | 
tion systems, as. planned -by the’ Inter- 
state Commerce Commission, competition 
.between the carriers will be greatly cur- 
tailed. Thus the high tension of initia- | 
tive on the part of the railroads, as at 
cae exists, with greatly improved and 

ighly efficient service, will be greatly 
diminished. This will not be in the in- 
terest of the public, although we may 
experience a slight reduction in trans- 
portation costs. 

System No. 8, Atlantic Coast Line 
Railroad, as proposed by the Commis- 


sion, provides for the consolidation of | 


_ the Atlantic Coast Line Railroad with 
56 other railroads. Twelve of these rail- 
roads are now operating in Georgia as 

- independent lines, but under the consoli- 
dation plan these 12 railroads would lose 
their individual identity and become one 
railroad, Several of these lines operat- 
ing in Georgia maintain their headquar- 
ters and general offices in the State of 
Georgia. If the economies anticipated by 
Congress are realized,. it will mean. the 
closing of many offices, shops, and the 
discharge of thousands of employes, 
which is not in the interest of the public. 

Under the proposed consolidation of 
the Atlantic Coast Line system, the At- 
lantic Coast Line.j Louisville & Nashville 
Railrdad, Nashville, Chattanooga & St. 
Louis Railway will become one system. 
All of these lines maintain separate gen- 


average of $1,703 per empl 


orbitant” prices for transmitters. and 
receivers to be used in crime work, Gen. 


the circumstances. 
Gen. Harbord said, however, that he 


position for us to take” and that he 
would investigate it. “There is nothing 
in the RCA that is superior to publie in- 


I can speak from personal knowledge 
only for the period commencing June 13, 
1929, when I assumed office as head of | 
the <nti-trust division of this Depart- 
ment. 

The history of this subject as disclosed 
by the Department files for the period 
before that time is substantially this: 

Pursuant to a resolution (H. R. 548), 
Sixty-seventh Congress, fourth session, 
the Federal Trade Commission made an 
investigation of the radio industry and 
published a report entitled “Radio In-| 
dustry,” dated Dec. 1, 1923.. In 1925 
the Department of Justice made an in- 
vestigation upon certain complaints The | 
representatives in charge of this inves- 
tigation later reported there was no 
on for action under the Sherman 

ct. 

In January, 1924, the Federal Trade 
Commission issued a formal complaint 
against the Radio Corporation, and con- 
ducted a formal inquiry,which extended 
through a period of nearly five years. | 
This investigation appears to have been} 
‘of a comprehensive character, but ter- | 
minated in an order made by the Com- | 
mission dismissing the case substantially 
on the ground that the Commission was | 
} without jurisdiction to investigate vio- 








prevent the apprehension of criminals 
because of infringement of its patents. 
Mr. Winterbottom, in his testimony, de- 
fined the negotiations between Press 
= ——_————______* ¥ 
1,680,187 people and paid to these of- 
ficers and employes $2,862,099,609, or an 
é oye. The pur- 
| chasing power of the railroads and rail- 
road employes is of great importance to 
|the public interest. Any reduction of 
employes of the railroads, or of the 
spending power of the railroads them- 
selves, would be keenly felt in every line 
| of ‘industry throughout the country. 
Section 5, of the interstate commerce 
act provided that before the carriers may 
consolidate, it is necessary that they se- 
; cure the approval of the Interstate Com- 
| merce Commission. There may be times 
| when some,consolidation is in the pub- 


| lie interest, but I am strongly of the | 


| opinion that the public interest will be 
| best served by the Interstate Commerce 
| Commission, guarding against consoli- 
dation, rather than to require wholesale 
consolidations ag contemplated by Con- 
gress. 
There is_at this time considerable un- 
| rest in the public mind with regard to 
the various mergers of commercial en- 
| terprises; the operation of chain stores; 
large mail rdér houses, etc., the ex- 
pressed opinion being generally that such 
| mergers, ete., are not in the interest of 


eral headquarters, shops, traffic depart-| the publie.) If this be true, then it fol- 
ments, auditing departments, ete. In-ad-|/ows that a wholesale consolidation of 
dition to the officers and employes lo-| our railroads will not be in the public 
cated on the line, all of these railroads | interest. 

maintain what is known as outside of-| It must at all times be kept in mind 
fices. | that the question of the unemployed, of 
_ These outside offices are principally so- |‘those physidally able, is a matter of se- 
liciting offices and such offices are main- | rious conceyn to the public interest. It 
tained in the principal cities throughout | is a matter of serious regret, at the pres- 
the United States. Under the eonsoli- | ent time, that far too many of oup citi- 
flated plan only one office would be nec-| zens are walking the streets and high- 
essary, and while the larger system may | ways, looking for employment to make 


lations of the Sherman Anti-trust Act. 
| This order was entered Dec. 19, 1928. 

| In February, 1929, the Federal Trade | 
CommisSion transmitted to the Attorney | 
|General the record of its proceedings | 
|and the case was immediately assigned 
| by Col. Donovan to members of his} 
| staff for investigation and report. Col. 
Donovan resigned Mar. 4 and shortly | 
| thereafter all members of his staff who | 
| had contact with the matter resigned | 
and retired from service in the Depart- 
ment. 

Owing to the large number of men} 
who retired with Col. Donovan, or} 
shortly after his resignation, when I took | 
! office there was no one in this division | 

who had ever had any part in this inves- 
tigation. Mr. Schuette, secretary and 
publicity man for the Independent Radio | 
Manufacturers, wrote the Department in 
July and again in August, calling atten- 
}tion to ‘the matter. He was informed 
that the matter was already under con- 
sideration, but that no progress could be 
made until vacancies in the division | 
could be filled, 


Case Said to Present 
Unusual Complications 


About Oct..1 he and his counsel, Mr. | 
| Reichman, had a lengthy conference here 
|in which they outlined their complaints | 
|against the Radio Corporation, Addi- 
tional work was immediately begun 
|checking up the records of the case, ob- 
taining. the new forms of contract re- 
cently put into operation by the Radio 
Corporation of America, etc., since No- 
vember, ‘when adequate service became 
available for the work, this investigation | 
has had unrewhitting attention. 

As you are no doubt aware, all of 
the proceedings taker by the Radio Cor- 
poration and its affiliated corporations 
have been guided by the advice of some 


}on the case is being done by two of the 


Aviation 
Levee Construction 
Cannot Be Enjoined, 
Mr. Harley Argues 


Government Not Liable for 
Flood Damage, Secretary 
Of War Contends, in 
Boeuf Basin Case 


The Federal Government’s attitude in 
what is referred to as the Boeuf Basin 
(Louisiana) case wherein an injunction | 
was sought to prevent construction of 
levees in the Mississippi River under the 
flood control plan was explained orally 
Feb. 6 by the Secretary of War, Patrick 
J. Hurley, in response to inquiries. 

The Government holds, Secretary Hur- 
ley said, that the proposed work: is not 
legally subject to injunction and: that a 
liability attaches to the Government for 
any damage from or by floods or flood- | 
waters at any place. 


Position Explained 

Secretary Hurley’s oral statement, in 
full text, follows: | 

Application for an injunction to pre- | 
vent construction of the protection levees 
in the Boeuf Basin was heard by a Fed- 
eral judge in Monroe, La. Sometime 
after the hearing the court gave an opin- 
ion but issued no restraining order at | 
that time. 

In so far as is known at this time no} 
injunction has been issued. Without an| 


ernment to appeal since the application 
for the complaint is for an injunction. 

Prior to the hearing of this case on 
its merits the Government filed a de- 
murrer on the ground that the matter was’ 
not subject to injunction. This demurrer 
was overruled and the case ordered tried | 
on its merits. 


Similar Cases Cited 


The position of the Government is 
first that the proposed work is not legally 
subject to injunction and second that no 
liability of any kind shall attach to or 
rest .upon the United States for any 
damage from or by floods or floodwaters 
at any place, 

An opinion on a principle similar to 
that in the Boeuf Basin rendered recently 
by a Federal judge in Missouri with 
reference to the New Madrid floodway, 
as well as opinions rendered in the past 
by the Supreme Court, support the posi- 
tion of the Government. In the de- 
cisions rendered by the Supreme Court, 
the opinions of inferior courts situated 
in the localities affected were, I believe, 
reversed. 

This question involves payment by 
the United States for flowage over some 
4,000,000 acres of land, mostly swamp 
and timber lands which have always | 
been subject to periodic overflows. The 
flood control project did not contemplate 
such payments and there are no funds 
in the authorization for such payments. 
Hundreds of millions of dollars are 
involved. . 

Just recently an application for an 
injunction against constructing pro- 
tection levees in the Atchafalaya Basin 
was dismissed by the Federal court in 
New Orleans on application of the at- 
torneys for the complainant. This ap- 
plication involved principles similar to 
the Boeuf Basin case. The Government 
was relieved from opposing the injunc- | 
tion by reason of the application for 
dismissal by the complainant. 


New York Central Railroad 
To Sell Trust Certificates | 


The New York Central Railroad has 
been authorized by. the Interstate Com- | 
merce Commission to assume obligation | 
and liability of $5,280,000 of 4% per} 
cent equipment trust certificates, to be 
issued by the Guaranty Trust Company 
of New York, the Commission announced 
Feb. 6 by report and order in Finance} 
Docket No. 8045. 

The certificates will be sold at not less | 
than 98.657 per cent of par and accrued | 
dividends in connection with the procure- 
ment of rolling stock. 
LSS se 
the briefs filed before the Federal Trade 
Commission and their recent statements, 
it is their claim that every act com- 
plained of is ,protected by the legal 
monopoly granted. by the United States 
Patent Office, and they still own or con- 
trol about 3,500 patents. In this im- 
portant aspect the case presents a con-| 
flict between the anti-trust laws enacted 
to prevent monopoly and the type of 
monopoly created by the Government 
through the issue of patents. It is not 
an exaggeration to say that the case is 
one of the most complicated ever ex- 
amined by this Department. 

In addition to the patent features, 
other legal questions are presented by 
the types of contract and corporate forms 
employed by the parties as well as by 
their business practice. 

Until the legal questions presented by 
conflicting representations on the more 
important claims can be solved, it will 
be impossible for the Department to 
reach a conclusive opinion as to whether 
the parties have in fact’ exceedéd their 
legal rights and have in faet trans- 
gressed the anti-trust laws. The work 


ablest men of this division under my 
personal direction. From the progress 
already made it seems probable that the 
Department will be able to define its at- 
titude within another three or four weeks 
additional time. Nothing more can be 
done to expedite its consideration than 
is being done. 

I can assure you, however, that the 
case is receiving preferred attention, and 
that if as a result of the present inten- 





fequire a few more employes than one 
individual line, it is obvious that the 
ager percentage would be discharged, 
he offices closed, which is greatly against 
the public interest. 

The public is interested in prosperity, 
9 if prosperily means anything at ali, 
t means every man with a job at a fair 
wage. 
¢rease in the number of unemployed, the 
purchasing power of the \Nation is auto- 
matically increased; factories running on 
full time, and a ready market for all of 
bur agricultural and manufactured prod- 
ucts. With an increase in thewnemployed 
the supply of leLor becomes greater than 
the demand, resulting in a lower wage 
for those employed; the factories closing 
down, or running on short time, and a 
curtailed market r our agricultural 
products at reduced prices. 

, For the year 1928 the class one, or 
trunk lines of the United States employed 


With increased wages, and a de- | 


; an honest living. 


| Monthly 


1929 
2,267,327 
+ (284,663 
- 2,803,868 
306,455 


} 

Freight revenue ......ss0- 
| Passenger revenue ... 
Total oper. rev. 
Maintenance of way 
Maintenance of equipment. 451,454 
Transportation expenses .. 874,687 
Total expenses incl. other 1,863,296 
Net from railroad ... 940,572 
| Taxes , .. 411,538 
Uncollectible ry. rev., ete .. 546 
Net after taxes, etc. .. 528,488 
Net after rents seeee 440,203 
Aver. miles operated ..... 2,588.65 
Operating ratio .. 66.5 





Oregon Short Line R. R. 
‘ December 





of the best known lawyers and patent 
experts in the country. As shown by 


“Statements of Railroad Revenues and Expenses 


sive study the conclusion is reached that 


Increase in January Postal Receipts’ 


‘| Feb. 6 b 


Pustisnep Without 


Is Recorded at 50 Industrial Cities 


Announced by Postmaster General Give Trenton, 
N. J., Largest Percentage of Gain 


Figures 


The five leading cities. with their per- 
centages of increase were: Trenton, N. 
J., 31.82 per cent; Albany, N. Y., 25.41 
per cent;. Springfield, Ohio, 25.12 per 
cent; Lexington, Ky., 21.05 per cent, and 
Cheyehne, Wyo., 19.95 per cent. a 

A summary of figures showing receipts 
at 50 selected cities was published in the 
issue of Feb. 5. Tabular figures for the 
50 industrial cities and the 50 selected 
cities follow: ‘ 


= statement of postal receipts at 50 selected offices for the month of January, 1930, 
ollows: 
P.C. 


2.09 
1.15 
3.42 
*1,55 
"1.15 
1.70 
*7.58 
1.32 
4.59 


Postal receipts at 50 industrial cities 
throughout the country for January, 
1980, showed an increase of $94,922:37 
or 2.74 per cent over those for January, 
1929, according to figures made public 
the Postmaster General, Wal- 
ter F. Brown. The total receipts for 
January, 1930, were $3,560,794.16 as 
against $3,465,871.79 for the correspond- 
ing month in 1928. 


Inc, 
$134,177.26 
61,285.22 
55,934.58 
*23,910.44 
*11,937.30 
14,262.73 
*71,348.51 
11,625.39 
40,485.27 
43,769.76 
* 28,600.86 
35,986.37 
38,055.06 
20,728.32 
*14,860.98 
7,210.89 
52,045.78 
35,349.12 
4,261.72 
* 15,628.91 
10,945.71 
18,969.97 
25,964.56 
1,587.90 
10,881.50 
10,193.36 
54,697.91 
4,146.94 
*5,872.08 
15,578.21 
2,357.38 
12,564.32 
* 48,226.94 
1,845.15 
4,075.26 
9,773.18 
22,428.15 - 
13,363.69 
7,752.80 
22,829.72 
9,575.77 
13,182.41 
3,975.66 
*12,021.70 
* 4,560.76 
*17,809.25 
4,220.82 
663.00 
216.24 
1,384.51 


Jan., 1930. 
$6,541 ,266.10 
5,383,233.60 
1,689,476.35 
1,547,348.40 
1,027,627.98 
853,829.78 
869,605.87 
889,814.35 
922,835.54 
767,454.88 
708,044.45 
684,504.16 
606,579.05 
588,968.71 
560,317.99 
452,650.99 
532,659.61 
439,262.30 
363,108.04 
379,775.70 
428,957.63 
388,855.81 
329,601.53 
329,647.47 
302,225.69 
258,514.87 
329,086.10 
253,911.22 
230,721.74 
253,266.73 
238,132.22 
235,414.74 
189,261.87 
175,891.47 
192,065.18 
224,131.75 
208,227.08 
216,267.20 
158,721.74 
186,301.01 
152,148.21 
160,241.05 
137,920.90 
134,367.08 
146,283.36 
107,957.80 
119,959.58 
107,891.00 
93,015.31 
101,565.36 


$32,198,916.55 


Jan., 1929 
$6,407 ,088.84 
5,321,948.38 
1,683,541.77 
1,571,258.84 
1,039 ,565.28 
839,567.05 
940,954.38 
878,188.96 
882,350.27 
723,685.12 
736,645.31 
648,517.79 
568,523.99 
568,240.39 
575,178.97 
445,440.10 
480,613.83 
403,913.18 
358,956.32 
395,404.61 
418,011.92 
369,885.84 
- 303,646.97 
328,109.57 
291,344.19 
248,321.51 
274,388.19 
249,764.28 
236,593.82 
237,688.52 
235,774.84 
222,850.42 
237,488.81 
174,043.32 
187,989.92 
214,358.57 
185,798.93 
202,903.51 
150,968.94 
163,471.29 
142,572.44 
147,058.64 
133,945.24 
146,588.78 
150,844.12 
125,767.05 
115,738.76 
107,228.00 
92,799.07 
100,180.85 


New York, N.Y. .. 
Chicago, Ill. .... 
Philadelphia, Pa. 
Boston, Mass; .. 

St. Louis ....... 
Kansas City, Mo. 
Detroit, Mich. ... 
Cleveland, Ohio ... 
Los Angeles, Calif. . 
San Francisco, Calif. 
Brooklyn, N. Y. ... 
Pittsburgh, Pa. ... 
Cincinnati, Ohio 
Minneapolis, Minn. 
Baltimore, Md. . 
Milwaukee, Wis. . 
Washington, D. C. 
Buffalo, N. Y. ... 
St. Paul, Minn. .. 
Indianapolis, Ind. 
Atlanta, Ga. :.. 
Newark, N. J. 
Denver, Colo. 
Dallas, Tex. . 
Seattle, Wash. . 
Omaha, Nebr. ... 
Des Moines, lowa 
Portland, Oreg. 
Louisville, Ky. .. 
Rochester, N. Y.. 
Columbus, Ohio 
New Orleans, La. 
Toledo, Ohio 
Richmond, Va. . 
Providence, R, I. 
Memphis, Tenn. . 
Dayton,*Ohio ... 
Hartford, Conn. . 
Nashville, Tenn. ... 
Houston, Tex. .. 
Syracuse, N. Y. ...... 
New Haven, Conn. 
Grand Rapids, Mich. ..... 
Akron, Ohio 

Fort Worth, Tex. ...../... 
Jersey City, N. J. .......... oe 
Springfield, Mass. ........ acvese 
Salt Lake City, Utah 
Jacksonville, Fla. 
Woréester, Mass, 
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$31,615,409.69 $583,506.86, 

“Decrease. 

October, 1929, over October, 1928, 4.52; November, 1929, over November, 1928, 3.19; 
December, 1929, over December, 1928, 2.038. 

Statement of postal receipts at 50 industrial offices for the month of January, 1930: 

Jan., 1930 Jan., 1929 Inc. P.C 

Springfield Ohio . $280,566.81 $224,238.22 $56,328.59 
Oklahoma City, Okla. ...... evese 160,737.63 136,435.87 24,301.76 
BREE, TEs Be ois'ce 8 veh ov eueseee ° 


Scranton, Pa. 

Harrisburg, Pa. ...... aceen deep 
San Antonio, Tex. ...........+. . 
Spokane, Wash. . 
Es 2 


25.12 
17.81 
185,071.04 25.41 
97,922.99 
131,499.06 
118,289.27 
89,423.49 
164,379.43 
142,984.69 
100,446.49 
85,490.02 
72,812.73 wei er 
61,252.68 ~ 
90,483.24 
73,743.09 
63,057.65 
75,426.62 
68,397.80 
87,958.41 
68,906.63 
52,154.84 
107,293.41 
80,871.87 
73,394.97 
72,553.33 
70,745.49 
66,487.50 
44,577.21 
61,424.53 
52,836.48 
68,904.63 
49,869.62 
35,510.79 
47,566.71 
38,854.36 
34,411.64 
29,896.64 
42,378.01 
24,571.43 
26,883.31 
87,358.43 
50,647.75 
26,950.49 
39,348.19 
23,097.00 
21,127.98 
15,618.85 
15,885.21 
17,704.25 
13,019.47 


147,573.41 
97,390.77 
173,218.43 
117,803.32 
89,521.42 
166,542.77 
141,310.62 
108,758.92 
81,901,88 

. 81,643.81 
76,888.36 
95,862.35 
72,110.83 
62,727.67 
75,764.51 
70,936.09 
83,674.86 
69,688.45 
52,676.12 
102,412.98 
61,581.10 
71,149.94 
70,393.33 
78,769.56 
68,453.32 
46,361.58 
54,539.91 
50,868.40 
66,523.78 
45,629.60 
34,256.99 
46,775.39 
33,561.06 
381227.44 
30,583.95 
50,775.91 
25,521.24 
25,517.89 
30,860.62 
47,182.73 
27,260.33 
38,126.95 
19,940.00 
20,553.89 
13,737.73 
15,406.99 
18,376.45 
10,854.05 


$3,465,871.79 


37,497.63 
532.22 

* 41,719,387 
485.95 
*97.93 
*2,163.34 
1,674.07 
*3,312.43 
3,588.14 
*8,831.08 
*15,635.68 
*5,379.11 
1,632.96 
329.98 
*337.89 
*2,538.29 
4,283.55 
*781.82 
*521.28 
4,880.43 
19,290.77 
2,245.08 
2,160.00 
*8,024.07 
*1,965.82 
*1,784.37 
6,884.62 
1,968.08 
2,380.85 
4,240.02 
1,253.80 
791.32 
5,293.30 
*3.815.80 
*687.31 
*8,397.90 
*949.81 
1,365.42 
6,497.81 
3.465.02 
*309.84 
1,221.24 
3,157.00 
574.09 
1,881.12 
478,22 
*672.20 
2,165.42 


Norfolk, Va. 

Tampa, Fla. oe 

Fort Wayne, Ind. ........ 
Lincoln, Nebr. 

Duluth, Minn. 

Little Rock, Ark. . 

Sioux City, Iowa .».... 
Bridgeport,. Comn, ...ccseseeeees 
Portland, Me. 

ie IE, TGs. -<.0 bg emp-e nts od0.06 ° 
Springfield, Ill. 

Trenton, N. J. ........ esebedé eos 
Wilmington, Del. ...........005. 
Madison, Wis. 

Senth Bond; Ind. ..6iivccesdscte 
Charlotte, N. C. ........ eecessse 
Savannah, Ga. 

Cedar Rapids, Iowa 

Charleston, W. Va. ...,....-e006 
Chatanooga, Tenn. ...4....00005 
Schenectady, N. Y. ........+.008 
Lynn, Mass. 

Shreveport, 

Columbia, S..C. 

Fargo, N. Dak. 

Sioux Falls, S. Dak............. ° 
Waterbury, Conn. ....cccccccccs 
Pueblo, Colo. . 

Manchester, N. H. 

Lexington, Ky. 

WOOSS, ATIRs 3k ocwed sete l eindnae 
ee MEO Fb coeesdceuceuws . 
Jackeen)’. Mins. 9°... casseccccccecs 
Boise, Idaho 

Burlington, Vt... ..ssiecceccees os 
Cumberland, Md. ...........++. is 
y ES SE PD Bee eee 
Albuquerque, N. Mex. .......... 
CHEVERNO, WIG. ons ccccvcadees 


Hee et cesses $3,560,794.16 


‘ 





$94,922.37 


* Decrease. 


October, 1929, over October, 1928, 4.29; November, 1929, over November, 1928, 4.80; 
December, 1929, over December, 1928, 5.41. 


Rate Complaints 
Filed. with the 


Interstate Commerce Commission 


No. 23067.—The Magnavo Company, of 
Emeryville, Calif., v. Atchison, Topeka & 
Santa Fe et al. Against a carload rate of 
$3.68 per 100 pounds on radio amplifying 
sets from Oakland, and Emeryville, Calif., te 
Chicago as unjust and unreasonable. Ceake 
and desist order and reparation to the basis 
of rates held to be reasonable by the Com- 
mission. 


The Interstate Commerce Commission 
just made public complaints filed with 
it in rate cases, which are summarized 
as follows: 

No. 23065.—The United Sash & Door Com- 
pany of Wichita, Kans., v. Atchison, Topeku 
& Santa Fe et al. Rates on linseed oil, 
carloads, from Wichita, Kans., to Ardmore, 
and Enid, Okla., and Amarillo, Tex., found 
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| airport conference for New England 








to be unjust and unreasonable in violation 
of section 1 of the act and unduly preferen- 
tial and prejudicial in violation of section 
3 thereof. Ask for cease and desist order, 
just and reasonable rates and reparation. 
No, 23066.—Egyptian Tie & Timber Com- 
pany of St. Louis, Mo., v. Missouri South- 
ern Railroad et al. Unjust, unreasonable 
and excessive combination rates on lumber 
and forest products from points in Mis- 
souri to points in Illinois and Indiana made 
combinations of locals on East St. Louis 
and preferential of Leeper, Mo., and points 
taking same rates. Cease and desist order, 


No, 23068.—New Castle Lime & Stone Co., 
of Newcastle, Pa., et al. v. Aliquippa & South- 
ern Railroad et al. Unjust, unreasonable, 
unduly preferential, and disadvantageous 
rates on ground limestone traffic, as between 
complainants, operating quarries at Shaw 
Junction, Pa., and competitors, in New York 
and Pennsylvania. Ask for cease and desist 
order, the establishment of just, reasonable 
and nonprejudicial rates and reparation. 

No. 23069.—Paper Makers Chemical ‘Corp,, 
of Kalamazoo, Mich., et al. v. Aberdeen & 
Rockfish Railroad, et al. Against combina- 
tion rates on rosin and turpentine from 





any legal proceedings are justified, such 
proceedings will be promptly instituted. 


(As Reported to the Interstate Commerce Commission.) 


G 
“12 Months 
1929 1928 

32,478,296 31,876,836 

3'862'343  3'943'800 | 

39,462,471 38,731,874 

5,696,968 5,542,801 

5,596,854 6,097,564 

11,130,159 10,843,580 

25,555,418 25,389,148 

13,907,053 13,342,726 | 

4,101,272 3,444,291 | 
2/637 592 | 

9,803.144 9,897,843 

8,605,758 8.574.323 
2,538.89 2,539.17 
64.8 65.6 


1928 
2,451,553 
325,451 
3,033,402 
207,949 
454,236 
856,575 
1,754,335 
1,279,067 
367,672 
103 
911,292 
818,809 
2,539.06, 

57.8 


1929 
182,21 
474,57 


64.8 


December 
2,324,416 
2,721,366 


469,978 
730,642 
1,763,249 
958,117 
184,18: 
432 
773,502 
634,603 
1,943.39 


ulf, Colorado & Santa Fe Ry. 
12 Months 
1929 1928 
26,066,529 24,079,802 
2,129,533 2,382,309 
30,234,223 28,099,317 
6,003,249 4,504,324 
5,380,046 5,381,763 
8,504,375 8,860,705 
21,297,132 19,990,924 
8,937,091 8,108,393 
1,412,568 1,316,804 | 
7,774 2,377 
7,516,749 6,789,212 
6,033,220 5,293,466 
1,944.71 Wane 
70.4 W111 


1928 
2,294,481 
201,892 
2,605,252 
353,583 
456,186 
786,677 
1,692,823 
912,429 
126,256 
er. 3,357 
789,530 
672,825 
1,944.83 

65.0 


1 


5 2 
2,7 
0 


3 


2,333,176 


243,294 
641,495 
927,382 
1,990,291 
776,455 
200,000 


575,143 
590,656 
2,563.56 


the establishment of just and reasonable 


F southeastern territory to Carthage, N. Y., 
rates and reparation. 


as unjust and unreasonable. Ask for cease 
and desist order, the establishment of rates 
which will be just, reasonable, undiscrimi- 
natory and nonpreferential and reparation. 


No. 23070.—Atlanta Terra Cotta Co. of 
Atlanta, Ga., v. Atlanta & West Point Rail- 
road et al. Against a sixth-class rate of 47 
cents per 100 pounds on shipments of im- 
ported barium, or barytes, in casks, from 
Savannah, to East Point, Ga., interstate, as 
unjust and unreasonable to extent exceeded 
a subsequently published commodity rate 
of 23 cents to which basis reparation is 
asked, 

No. 23071.—American Tar Products} Co. 
of Pittsburgh, Pa., v. New York Central 
Railroad et al. Against present rates of 
$6.70 per net ton on pitch coke, Youngs- 
town, Ohio, to Massena, Pa., and $3.20 to 
Niagara Falls, N. Y., and of $5.10 and $3,560, 
respectively, from Follansbee, W. Va., to 
the same destinations as unjust and unrea- 
sonable, Cease and desist order, the estab- 


Denver & Rie Grande Western R. R. 
December 12 Months 
929 1928 1929 1928 
2,333,794 28,541,532 27,041,241 
244,805 3,439,941 8,627,272 
2,799,915 34,828,669 33,200,656 
244,703 5,441,659 / 6,178,430 
550,389 6,592,013 6,164,141 
894,681 10,236,514 10,003,469 
1,851,019 24,535,166 24,442,415 
948,896 10,293.503 8,758,241 
200,000 2,395,000 2,300,000 
176 5,033 2,368 
748,720 1pesaTe 6,455,873 | 
808,260 8.528.676 7,094,772 | 
2,562.97 2,558.34 2,557.75 
66.1 70.4 78.6 


14,445 


66,746 


1,312 
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Postal Service 


Aviation Conferences 

And Exhibits of Next © 

11 Months Are Listed 
ei 


Thirteen Major Events. Are 
Scheduled, Including 
Eight Shows in ‘Various 
Countries 


Thirteen’ major aeronautical events are 
schéduled to be held during the 11 months 
commencing Feb. 7, according to a cal- 
endar of events prepared by the De- 
partment of Commerce and made pub- 
lic Feb. 6. The calendar follows in full 
text: 

Feb. ‘7-15.—New York, N. Y., aviation 
show, auspices Aviators’ Post No. 743, 
American Legion. 

Feb, 15-23.—St. Louis, Mo., interna~ 
tional aircraft show, Aeronautical @bam- 
ber of Commerce, and three-day meet- 
ing of Society Automotive Engineers. 

Feb. 20-22.—Chicago, Ill., second  an- 
nual aviators’ reunion, Aviation Post 651, 
American Legion.’ 


‘War Pilots to Meet 


Feb. 22-23.—Chicago, Ill., annual. re- 
union of World War pilots, auspices 
Aviation Post of American Legion, Chi- 
cago, Il, 

Mar. 6-15,—Pittsburgh, Pa., second an- 
nual Pittsburgh aircraft show. 

Mar. 17.— Providence, R. I., regioggal 

Mar. 26-Apr. 1.—Cincinnati, Ohio, air- 
craft show, Music Hall, 

Apr. 5-13.—Detroit, Mich., third all- 
American aircraft show, Aeronautical 
Chamber of Commerce, including two-day 
meeting of Society Automotive Engineers 
on Apr. 8-9. 9 


New York Aircraft Show 


May 38-10.—New York, N. Y., Madison 
Square. Garden aircraft show, Aeronau- 
tical Chamber of Commerce. , 

July 3-5.—Medford, Oreg., 
States aeronautical conference. 

July 6.—Warsaw, Poland, internatipnal 
transportation exposition starts. 

Sept. 1-6——The Hague, Holland, fifth 
international air congress, auspices Royal 
Aero Club. 

Nov. 27-Dec. 14. — Paris, 
French aeronautical salon. 


western 


France, 


Negotiations to Sell 
Radio Unit Described 


Correspondence of Communi- 


eations Firms Made Pubic 


Correspondence made available by the 
Senate Committee on Interstate Com- 
merce describes negotiations which led 
to the accord between the Radio Cor- 
poration of America and the Interna- 
tional Telephone & Telegraph Corpora- 
tion as to purchase of the RCA communi- 
cations unit. 

Publication of the full text of the cor- 
respondence made public by the Commit- 
tee was begun in the issue of Feb. 6 and 
concludes as follows: 

(Cable from. Messrs. Jay and Lam¥pnt 
in Paris to Col. Behn in New York, dated 
Mar. 26, 1929.) 

(1) Copy of your message with the 
exception of next to last paragraph was 
delivered today to OWen D.. Young and 
Sarnoff in covering letter from N. D. Jay 
reading as follows: 

“IT am glad to be able to inform fou 
that the International Tel. and Tel. Corp. 
have accepted the proposition which last 
Friday you authorized Mr. T. W. Lamont 
and me to make to them through Messrs. 
J. P. Morgan & Co. I enclose you sum- 
mary of cable just received from our 
New York house. Please look this over 
and let me know whether it covers the 
points satisfactorily. When they allude 
to a memorandum ‘to be signed here I 
presume that this is simply to embody 
the general understanding as between us 
to be supplemented ty a formal contract 
to be executed in New York.” ? 

(2) Sarnoff has acknowledged in be- 
half of Owen D. Young and himself in 
following letter which he will hand us 
signed tomorrow morning: 

“Your letter Mar. 26 enclosing sum- 
mary cable'from your New York @ouse 
regarding proposed International Tel. & 
Tel. Corp.—Radio Corporation of - 
ica communications merger received./"Mr. 
Owen D. Young and I confirm that the 
arrangement as outlined in the cable 
summary above referred to is in accord- 
ance with our understanding of the mat- 
ter and we will therefore recommend to 
the Board of Directors of the Radio Cor- 
poration of America the acceptance of 
these terms. It is understood that the 
proposition is subject to approval of the 
Radio Corporation of America Board and 
Radio Corporation of America share- 
holders and if not formal approval at 
least not disapproval of the United States 
Government authorities.” : 

(3) Sarnoff explained that the situ- 
ation as to certain licenses et cetera is 
somewhat complicated over here and as 
Nelson Perkins is thoroughly familiar 
with same he will with our approval look 
into it in behalf of both parties. Owen 
D. Young and Sarnoff have tonight sent 
long "messages ‘to Harbord apologizing 
for having taken negotiations into their 
own hands here, quoting 65261 to him 
and the two letters as above and sug- 
gesting he now establish direct contact 
with Sosthenes Behn. , 

(4) Over here we cannot but ‘be 
pleased with the outcome of, the discus- 
sions which, in the midst of other Wat 
ters here, have been somewhat distract- 
ing, more protracted than might appear, 
and none too easy. J. P. Morgan joins 
us in his expression of satisfaction and 
congratulation to Sosthenes Behn. Owen 
D. Young was pleased with Sosthenes 
Behn’s message to him and said: 

“Now we must all take our coats off 
and work like éne man to make this.a 
rousing success.” * : 

They are all anxious to do everything 
possible to assist and believe that ‘their 
associate stockholders like Westinghouse 
in Radio Corporation will de the same, 

(Signed) T. W. Lamont, N. D, Jay. 


—_—_—_—_—_—_—_———___ 
The Auited States Baily 
in New York 
Tue Unirep States DAiLy is de- 
livered to any of the leading N 
York Hotels, upon request, 
The Longacre Newspaper Deli 
Give your order to the mail c 
of your hotel or telephone 
‘Medallion 2460. 
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rade passing through the port of 
bol bulks close to 2,000,000 tons 
0 a year, of which some 350,000 


imports into the United States 


00,000 tons American exports to 
bol. This makes any study of the 
d its facilities of live interest to 
an business men. 
ate “_ omplete information re- 
e the ports to which our overseas 
s directed has not been, hereto- 
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Problems Are Studied 
ansportation division of the Bu- 
Foreign and Domestic Commerce, 
tituted a series of publications on 
re important foreign ports in eon- 
with the Bureau of Operations, 
States Shipping Board. The pri- 
bbject in view is to ‘keep the cost 
ign distribution of our exports at 
mum by presenting an economic 
s of problems to be met and ques- 
to considered in shipping 
ha port. 
butstan ne importance of the port 
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in the first report of the series 
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urveys, Bureau’ of Operations, 
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aving been handled in. foreign 
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income received by the Liverpool 
uthority from dues and rates on 
pr goods during the 1929 fiscal 
1ounted to $13,900,000, represent- 
incgease, of nearly $500,000 over 
edife fiscal year.. On Jan. 1 last 
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p00 annually to the port’s income. 
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Ss used in basic industries and 
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Ing cognizance of the increasing 
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receive government aid, legisla- 
$s recently passed by Parliament 

state aid available to British 
n the financing of necessary im- 
ents to their facilities. Under 
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Frankfort, Feb. 6. 
have been introduced in both 
ps of the legislature providing for 
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assume the present powers and 
of the railroad commission and 
pmissioner of motor transporta- 


bills provide for a commission of 
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|Early Work of Utilities Association 
Described at Federal Investigation 


Transcript Shows Nature of Activity and Development of 
Publicity Efforts of N. E. L. A. ; 


Publication of excerpts from tran- 
script of testimony Jan. 14, Preston 
S. Arkwright, of Atlanta, Ga., chair- 
man of the public policy cognmittee 
of the National Electric Light As- 
sociation, at the hearing before the 
Federal Trade Commission in its in- 
vestigation of publicity phases of 
public utility activities, was begun 
in the issue of Feb. 6 and proceeds 
as follows: 

Other classes of members are the em- 
ployes of the electric light and power 
companies—commissioners, instructors 
practitioners of engineering or related 
subjects, electric light manufacturers, of 
which there are 419 members; employes 
of electrical manufacturers, electrical 
wholesalers, contractors, dealers, engi- 
neers, employes of that class—foreign 
electric. light and power companies, 
manufacturers, employes of that class, 
honorary. The total. membership of all 
classes of the National Electric Light As- 
sociation as of June 30, 1929, was 21,463. 

The association derives its support 
from dues, mainly. 

The dues come principally from the 
class A members, which are the operat- 
ing electric light and power companies 
in the United States and Canada. 

The dues -up to a year ago were 
one-fifteenth of 1 per cent of their gross 
revenues derived from the sale to the 
public of their electric light or electrical 
energy service. 

The dues from the individual members 
are small in amount. “te 

The dues from the manufacturing 
members are some small percentage, I 
think, one one-hundredth, or one-fiftieth, 
or something like that, of their gross 
sales. 

The object of the association, as de- 
clared in its constitution, is to advance 
the art and ‘science of. the production, 
distribution and use of electric energy 
for light, heat and power, for public 
service. : ; 

The National Electric Light Associ- 
ation has certain peculiar character- 
istics: 


Association Composed 


‘Of Independent Units 


In the first place it is a voluntary trade 
or industrial association of separate in- 
dependent units. It does not itself oper- 
ate, control, manage, finance, construct 
or share in the ownership of any com- 
pany supplying or furnishing electric 
light or, power service. 

It has no power or authority of direc- 
tion, control, censorship or veto over the 
acts, conduct, utterances, of any member 
of the association. They are, as stated, 
independent. 4 

The association is not a combination of 
the separate electric light and power 
companies; it does not control or direct 
them; it merely serves to stimulate, as- 
sist, improve and coordinate their ac- 
tivities. 

The business is composed of separate 
operating companies, each operating: in. 
its own local territory exclusively—that 
is generally the case today—the electric 


light and power service in a particular} 


community, or locality, or territory, is 
furnished by one company, without dupli- 
cation by any other, and without compe- 
tition between two. companies or two 
agencies in the same community by sep- 
arate corhpanies. So that -when these 
companies meet through a national as- 
sociation, there is and there can be no 
motive, no effort to control prices. — 

The danger that is sometimes said to 
éxist in trade associations of enterprises 
in unregulated competitive businesses, 
where, through their association they 
might fix prices, does not exist, and in 
the nature of the case, cannot exist in 
the National Electric Light Association. 

Likewise there is not and there can- 
not be, in the nature of the case, any 
effort made through the association to 
curtail the product, for the purpose of 
influencing prices, or decreasing supply, 
as related to demand, which might exist 
in other types of businesses. 

There is mo reason for secrecy of one 
compafiy of its developments, improve- 
ments, or methods. There is no reason 
why, in the nature of this business, that 
an improvement in methods, manner, ma- 
chinery, appliances, should be withheld 
from the other, because it cannot be used 
to the disadvantage of the one origi- 
nating. . ; 

These companies are of various sizes; 
some are large, some are small; some are 
in the large centers, some are in the re- 
mote districts, many of them cannot af- 
ford the highest talents in engineering, 
in operating superintendence, in finance, 
or in the other activities of the company. 

Through this association, through its 
conventions, through its committee meet- 
ings, through its reports, through its 
publications, thé talent of the entire in- 
dustry is made available for each mem- 
ber of the industry. Every development 
or improvement coming from one part 
of the country is made known through 
the association to all of those engaged in 
the industry from every part of the coun- 
try. Developments in power generating 
apparatus, greater economies resulting 
from such developments are made avail- 
able to the whole industry. a 

Improvements in transmission, distri+ 
bution, likewise, are. made available to 
all of the industry. Experiments that 
have been tried and proved impractical 
by one or more’ companies likewise be- 
come within the knowledge of all of the 
industry. So that those experiments 
which proved impractical and, therefore, 
costly need not be repeated by other 
members of the industry. xe 

Instead of there being any withholding 


of information of developments by one 


from the others, really, on the contrary, 
the originator of a new idea or improve- 
ment finds recognition for his contribu- 
tion by making it known to his cowork- 
ers through the association. Without 
the association, thé development would be 
isolated where found. rough the as- 
sociation; knowledge of it is diffused 
throughout the whole country. Instead 
of there being any effort ta control it, to 
curtail production, I have attended the 
conventions of the association, I have 
attended many of the geographical di- 
visional meetings—last: year I went to 
every single one of them except only the 
one for the Canadian division—I have at- 
tended committee meetings, I have lis- 
tened to the discussions and papers, and 
to a limited extent I have participated in 
them, and instead of there being~ any 
effort to curtail prices, this association 
furnishes the only opportunty for the 
separate members to measure their per- 
formances against the performances of 
the others engaged in their industry, 





It has brought, and does bring, the 
rivalry af performers. 
@ich other as to which one can operate 
most economically, at lowest cost, more 
efficiently, as to which one can sell his 
output at the lowest average rate, as 
to which one can make his service most 
available, as to which one can secure the 
fullest utilization by customers in the 
territory of electrical service. There 
never, to my knowledge or in my hear- 
ing, has been a suggestion that prices 
should be raised. The urge is that prices 
should be made as low as they reason- 
ably can be made, understanding that 
the revenue must be sufficient to pay the 
cost and adequate enough to enable the 
company to raise the additional capital 
necessary to make the needed improve- 
ments and expansions in the service. 


In this organization we have many 
committees and departments. 


There are 1,985 separate individuals 
serving on the membership of the com- 
mittees of the National Blectric Light 
Association. In addition, the territory 
is divided into 11 geographic divisions 
in the United States, and one in Canada. 
There is one division of the geographical 
territory of the United States in which 
there has not as yet been established a 
geographic division. The organization 
of those geographical. divisions is the 
duplicate in outline of the organization 
of the national association. 


Corresponding committees are set up, 
and they draw from the membership in 
their territory, representation and mem- 
bership on various committees. I° do 
not know how many individuals are on 
those committees, but it brings people 
interested in the industry from all over 
the country into association with | the 
others. It brings the younger men in 
the industry into contact with those 
older and with more experience. It 
gives to them benefit of personal ac- 
quaintance, personal contact, opportunity 
to discuss and to hear discussed prob- 
lems of the industry, and benefits them 
for the operation of their own companies 
economically and efficiently. 

It imbues them with a desire to ren- 
der adequate and expanded service; it 
brings to their attention the need of 
cultivating a customer and treating him 
with consideration, and so forth. It re- 
sults, in my judgment, based on my ex- 
perience and observation, in improved 
electrical service, more economical elec- 
trical service, less cost to the customer 
of electrical service, more consideration 
of the customer’s needs. 


Association Divided 


| Into Four Divisions 


The association is divided into four 
main divisions, called national sections, 
which in a sense indicate the main divi- 
sions of its activities. The first one 
formed was engineering. That was in 
the beginning. Business was based upon 
scientific and engineering development. 
It is today based on it. -It always will 
be dependent primarily on scientific and 
engineering advance and application. 

The next one of the four national sec- 
tions was accounting, which was set up 
in 1908. The next was commercial, and 
the next was public relations. In addi- 
tion to the four national sections are 
four main subdivisions of the associa- 
tion’s work; we have some special na- 
tional committees,.and some general na- 
tional committees. The public relations 
seetion was the last one to be set up 
in the association. 


It was formed sometime during the 
year 1920. The association likewise se- 
cured a director. at headquarters some- 
time, I think, during the year 1920. Each 
one of these national sections has a di- 
rector at: headquarters—engineering, ac- 
counting, commercial, and public rela- 
tions. Of-the 1,985 individuals serving 
en the committees of the national asso- 
ciation there are 342 serving on the 
committees of the public relations séc- 
tion. 

Later, with Your Honor’s permission, 
I would like to analyze the budget of 
the National Electric Light Association 
for a year. At present I only want to 
saye that out of total expenses of the 
National Electric Light Association for 
the year ended June 30, 1927, amounting 
to $993,527.08, out of that total expended, 
the total amount expended djrectly for 
public relations work of the National 
Electrical Light Association was $53,213. 

In that connection I would like to say. 
that there was spent during that year, 
in addition to that amount by the Na- 
tional Electric Light Association, the 
sum of $107,647.85 on account of ad- 
vertising placed. by the association in 
farm papers and farm magazines of the 
country. The purpose of that associa- 
tion was to promote farm and rural 
electrification. I have not included that 
sum in the statement I made of the 
amounts expended on public relations, 
because, in my opinion, it was not spent 
for that purpose, whatever its effect 
may be. 6 

The only amount expended by the Na- 
tional Electric Light Association during 
that year for advertising in newspapers 
or: magazines at all was that sum of 
$107,647.85, which, as stated, was spent 
for advertising farm and tural electri- 
fication in farm magazines and papers. 
Of the $53,213 expended during that 
year with relation to public relations, 
$22,553.64 was expended for the salaries 
and traveling expenses of the director 
and his assistants, clerical and steno- 
graphic, at headquarters. 

The remainder of $30,659.36 was ex- 
pended for informational service, con- 
sisting of general service, informational 
literature, electrical news items, public 
opinion, information letters, motion pic- 
tures. 

I have examined the informational lit- 
erature sent out by the association dur- 
ing that pres: and the cost to the asso- 
ciation, of distributing it, with a view 
of seeing what part of that informa- 
tional literature miade,any reference 
within itself to Government, municipal, 
or political ownership and operation, and 
the amount expended on informational 
literature which contained any reference 
within itself to the question of Govern- 
ment, municipal, or political ownership 
or operation, amounted to the sum of 
$4,442.22, which amount is included 
within the total of $53,213 expended on 
public relation work. 

This association inaugurated public 
relation work as an activity of the as- 
sociation in 1920. Prior to that time the 
association did not promote or direct or 
particularly stimulate public relation 
work or publicity. ° 

Mr, Weadock: Mr. Arkwright, could I 


They vie with]. 








Secret. Agreement 


Qn Muscle Shoals 
Power Is Denied 


President of Cyanamid Com- 
pany Says No Deal Has 
Been Made With Alabam 


Association 


W. B. Bell, president of the American 
Cyanamid Company, appeared Feb. 6 be- 
fore the House Committee on Military 
Affairs to deny published statements 
charging his company with having en- 
tered into secret deals with the Alabama 
Power Association for the control of 
power at Muscle Shoals. 

Together with a letter he had sent to 
the Committee requesting an opportunity 
to appear, Mr. Bell@sent a copy of a 
newspaper article in which he had been 
charged with arranging “secret deal- 
ings”. with representatives of the power 


| company. 


Gifts to Association Denied 

“Tt has also been suggested,” said Mr. 
Bell, “that the Tennessee River Improve- 
ment Association is in the pay of the 
American Cyanamid Company. I should 
like to state that no one employed by 
that organigation nor any of its officers 
have received pay from the organization 
of which I_ am president.” 

Mr. Bell also told the Committee that 
accusations have been made that re- 
muneration has been given to representa- 
tives of the American Farm Bureau Fed- 
eration for work in connection with his 
company. He denied these accusations, 
and explained that the American Farm 
Bureau Federation had approved the 
plans submitted by the American Cyan- 
amid Company for its project in con- 
nection with Muscle Shoals, and that the 
head of the farm bureau federation had 
wanted to have the plans printed. The 
cyanamid company then arranged for a 
mat service, so that the newspapers of 
the country. could print the mats and 
plans, and that company paid $7,048 for 
the mat service and for the postage for 
sending the plans out. 

Ne Secret Agreement Made 

As for the agreement into which the 
cyanamid c6mpany was charged with en- 
tering with the power company, Mr. Bell 
said that numerous conferences had been 
held between the companies, but that 
they could not agree on a suitable ar- 
rangement and that no deals, secret or 
otherwise, had been negotiated. 

“When and if my company and the 
power company ever enter into negotia- 
tions concerning the Muscle Shoals proj- | 
ect,” said Mr. Bell, “this Committee will 
be duly notified.” 

He said that if any negotiations were 
ever entered into with the power com- 
pany they would be regarding the dis- 
tribution of the power surplus, but that 
thus far no arrangements could be ar- 
rived at which would be acceptable by 
both parties, and he doubted that any 
would be worked out for some years to 
come. + > 
————————————— Ey 


ask, these figures that you have given, 
et relate to what year? 

he Witness: The year ending June 
30, 1927. ’ 

Mr. Weadock: Thank you very much. 

_The Witness: I took the year imme- 
diately. preceding the. passage of this 
resolution under which this inquiry. is 
being made. . 

By Mr. Weadock: Qe Yes; I do not 
think you stated. that in your testimony, 
so I just wanted to get the record clear. 

A. E. intended to state it: 

Commissioner McCulloch: I think he 
stated it in the beginning. 

The Witness: Before leaving that sub- | 


ject 
I think he 





Commissioner McCulloch: 
made that statement in the very begin- 
ning. 

The Witness: Expenditures to which 
I referred were the expenditures dis- 
bursed by the National Electric Light 
Association from its regular revenues, 
in addition to the dues of the National 





Electric Light Association and its regu- 
lar income items come up calling for 
the expenditure of more or less censid- 
erable sums of money which are sup- 
posed to be beyond the ability of the as- 
sociation to pay out of its dues. 

Those additional sums, if the purpose 
be approved by the publie pqlicy com- 
mittee, are raised by certain members 
of the industry, who are members of the 
public policy committee, and turned’over 
to the National Electric Light Associa- 
tion for.disbursement. For that particu- 
lar year, ended June 30, 1927, there 
was raised, through that source, the sum 
of $70,000, which is in addition to the 
expenditures I mentioned, and which was 
expended, $5,000 to the General Federa- 
tion of Women’s Clubs, $10,000 to the 
American Mining Congress, $30,000 to 
Harvard University; ._ $25,000 to North- 
western University. 

Commissioner McCulloch: You are still 
speaking, Mr. Arkwright, as of that same 
year? 

The Witness: That same year, Your 
Honor. Since 1920 there has been con- | 
siderable public relations work by the | 
Association and by various of the mem- 
ber companies, by other organizations 
set up for that purpose. 

Not all of that publicity, nor all. of 
that public relations work, is intended. to 
effect Government or municipal or poli- 
tical ownership or operation of the elec- 
tric light and power service. 

The electric light and power industry 
and the National Electric Light As- 
sociation is opposed to government in 
business, and particularly opposed to 
Government or State or municipality or 
the Federal Government, or political sub- 


divisions taking over or-engaging in they > 


business of supplying electric light or 
electric energy. It feels that it is an 
obligation to itself, at least, to resist the 
effort to take over into Government or 
State or municipal or political ownership 
and operation, the business of supplying 
electrical light, power and heat. So it, 
does oppose it. 

It does circulate publicity with refer- 
ence to it—in opposition to it. It does 
not initiate the question. Its opposition 
is defensive of the proposal by others to 
change from. the present philosophy of 
private ownership and operation of busi- 
ness to Government or municipal or 
political ownership of business. But, 
Government or political ownership and 
operation of business, and especially of 
this particular business, is not the only 
reason, or the only motive of the associ- 
ation or the industry, or its members for 
cultivating proper public relations, or 
for publicity and other public relation 
work, for the purpose of having its busi- 
ness. understood. { 

Excerpts from transcript of Mr. 

Arkwright’s testimony Jan. 14 will 

be continued in the issue of Feb. 8 
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Mr. Brookhart Asks, 


-On Licenses for ‘Trackless Trolleys’) Senate Investigation 


Rulings in Maine, Indiana, and Washington Are Divided 
On Meaning of ‘Self-propelled’ Vehicle 


[Continued from Page 1.] 5 


is still propelled by a motor attached or 
within the vehicle. 

Under our definition, it is my opinion 
that.an ordinary trolley street car would 
be a motor vehicle within our definition 
were it not for the special exemption 
of vehicles operated exclusively upon 


tracks. 


No License Required . 
For Driver in Indiana 


State of Indiana: 
Indianapolis, Feb. 6. 


A “trackless trolley” passenger car is; 


| 
less expressly exempted (not material 
here), to drive any “motor vehicle” upon 
a highway-in the State unless licensed 
as an operator or chauffeur. But “motor 
vehicle” is defined by this act as “every 
vehicle, as herein defined, which is self- 
propelled;” and “vehicle” is defined as 
“every device in, upon or by which any 
person or property is or may be trans- 
ported or drawn upon a public highway, 
excepting devices moved by human power 
or used exclusively upon stationary rails 
or tracks.” Acts of 1929, page 499, et seq. 

While these “trackless trolleys” come 
clearly within the definition of a ve- 


Of Rebating Charge 


Investigation of Every Form 
Affecting Carriers Urged 
In. Resolution Citing Two 
Packing Companies 


[Continued from Page 1.] 

is affecting the $2,000,000,000 of annual 
purchases of. supplies of American rail- 
roads, anu 

Whereas, this system is responsible 
for destroying small competitors, foist- 
ing inferior equipment on railroads at 
the expense and to the detriment of the 
public while enriching grafting officials 


a motor vehicle under the Indiana:statute|hicle, they are not included in the defi-|°f the guilty companies and, 


requiring registration, but is not a motor 
vehicle under the statute requiring li- 
censes for operators of motor vehicles, 
according to an opinion of the attorney 
general, James M. Ogden. 


nition of a “motor vehicle” within the 
meaning of this act because they are 
not “self -profielled.” Self - propelled 
means. “containing within itself the 
means of its own propulsion.” Webster’s 


Letter Is Read 
Whereas, the following letter gives a 
concrete example of one of the stands 
taken by officials of a packing company, 
which company alone, controls through 


The registration law defines a motor| New International Dictionary. The: act|a subsidiary 7,500 refrigerator cars: 


vehicle as one “propelled otherwise than 


of 1929, supra, expressly repealed sec- 


“Dear Sir: The Swift family owns the 


by ‘muscular power,” whereas the law/tion 10105 of Burns’ Annotated Indiana| Mechanical Manufacturing Company, a 


governing the. licensing of chauffeurs 
gives the definition as a vehicle “which 
is self-propelled.” 

The attorney general holds that the 
“trackless trolley,” which derives its 
power from current obtained from a reg- 
ular street car trolley line, is not self- 
propelled. ‘His opinion follows in full 
teft: 

I have before me your letter of Jan. 
20, 1930, requesting an opinion as to the 
licensing of “trackless trolleys.” It is 
explained. that these vehicles are built 
like an automobile passenger bus with 
rubber tires, but are propelled by the 
current derived from the regular street 
car trolley line. 


The Indiana motor vehicle registra- 
tion act of 1925 defines the term “motor 
vehicle” as follows: 

“The term ‘motor vehicle’ shall be con- 
strued to include automobiles, locomo- 
biles, and all the oher vehicles propelled 
otherwise than by muscular power, except 
traction engines, tractors used exclu- 
sively in drawing or propelling farm ma- 
chinery, road rollers, road and street 
sprinklers, motor vehicles running only 
upon rails or tracks, fire engines and 
wagons, municipally owned ambulances 
and police patrol wagons, but nothing in | 
this act shall be construed to apply to or | 
affect bicycles or tricycles or such other 
vehicles as are propelled exclusively by | 
muscular power.” Burns Ann. Ind. Stat. | 
1926, section 10084. , 

“Trackless trolleys” as above defined 
are clearly “motor vehicles” within the 
meaning of the above definition and are 
required to comply with the law in In- 
diana as to registration, license fee, and | 
the carrying of license plates. In my 
opinion their classification is that of auto 
buses, which are defined. by the statute 
to mean motor vehicles “used for the pur- 
pose of carrying passengers on a regular 
schedule of time and rates between ter- 
mini, either wholly within the corporate 
limits of a city or between towns or. 
cities.” Burns Ann. Rind, State. 120}; sec- 
tion 10084, 





'for these buses to be equipped with 





With respect to the requirement of a) 
chauffeur’s license for the operators of 
such vehicles the situation is somewhat 
different. The drivers’ license law of 
1929 makes it unlawful for anyone, un- 


Nolan Bill Opposed 


At Hearing in House 


(Use of. Minnesota Watershed as 
Memorial Discussed 


Three witnesses appeared before the| 
House Committee on Public Lands Feb. 
6 in protest against the Nolan bill (H. 
R. 6981), which would set aside the 
Rainy Lake watershed in Minnesota for 
recreational and international war me- 
morial purposes. 

Henry L. Morin, State Senator of Min- | 
nesota, declared that the passage of this 
bill would lock in the earth vast quanti-| 
ties of iron ore, and asked that provi- 
sions be made so that the mineral in- 
dustries in this section be protected. 

With the adoption of the international 





memorial proposal, Mr. Morin told the 
Committee, it is probable that even more 
ore would be kept in the ground because 
he said it is believed that the iron vein 
runs into Canada. 

Upon the assertion by Mr. Morin that 
the provisions of the present bill would 
deny the building of roads and railroads 
into. the area, Representative Nolan 
(Rép.), of Minneapolis, Minn., said that 
his bill is not intended to make such 
denial. Mr. Nolan also stated that ‘his 
bill would not interfere with any private 
property rights now in existence. 

Representative Pittenger (Rep.), . of 


Statutes of 1926 requiring a chauffeur’s 
license in certain cases. The 1929 .act, 
supra, does not in express language re- 
quire an operator’s or chauffeur’s license 
for the operation of “trackless trolleys” 
as above defined, and, in my opinion, 
you are without authority to require 
such a license under said act as now 
written. 


Vehicle Is Declared 
Not tg Be Self-propelled 


State of Washington: 

Olynipia, Feb. 6. 
A “trackless trolley” is not a motor 
vehicle within the meaning of the laws 


‘of Washington, according to an opinion 


given by Lester T. Parker, assistant at- 
torney general. The opinion follows in 
full text: 

We have your letter of Jan. 23, 1930, 
wherein you ask our opinion on the fol- 
lowing proposition: 

“We are in receipts of an inquiry from 
the Twin Coach Corporation, manufac- 
turers of passenger street-car buses, 
commonly referred to as the trackless 
trolley. This bus is built like an auto- 
mobile passenger bus with rubber tires 
but is propelled by the current derived 
from the regular street-car trolley line. 
They are asking whether or not it is 
necessary, should they operate some of 
their buses in the State of Washington, 


‘motor license plates before operating.” 

Section 13, chapter 69, Laws of 1929, 
provides as follows: “Every person who 
shall operate a motor vehicle along and 
over the highways of this State without | 
having first obtained and having in force 
a motor vehicle license issued under the 
provisions of this act, or a temporary 
permit issued under the provisions of 
this act, shall be guilty of a misde- 
meanor.” 

Section 1 (a), chapter 180, Laws of 
1929, defines the word “vehicle” as fol- 
lows: “Vehicle. Every device ‘in, upon 
or by which any person. or property is 
om may be transported or drawn upon a 

ublic highway excepting devices moved 
by muscular power or used exclusively 
upon stationary rails or tracks.” 

Section 1 (b), chapter 180, Laws of 
1929, ‘defines the words “motor vehicle” 
as follows: “Motor vehicle. Every ve- 
hicle, as herein defined, which is self-pro- 
pelled.” 

In your letter it appears that these 
street car buses are constructed and 
operated the same. as the ordinary motor 
bus except that their—motive power is| 
electrical and is derived through the} 
ordinary street car trolley. A vehicle | 
which is self-propelled has been defined 
to mean a vehicle the propelling power 
of which is contained or generatedgwithin | 
itself. Therefore, a vehicle which derives | 
its motive power from external sources | 
would not be self-propelled within the | 
meaning of those words. 

We are therefore of the opinion that | 
the vehicle which yoy have described | 
would not be considered a motor vehicle 
within the definition of the statute, and 
therefore no motor vehicle license would | 
be required for its operation. 





Shipments of Railroad 
Locomotives Show Gain 


Shipments of railroad locomotives dur- 
ing January were more than double the 
amount for the corresponding month of 
1929, according. to information” made 
available by the Bureau of the Census, 
Department of Commerce, Feb. 6. The 
unfilled orders at the end of the month 
were larger than for any month of 1929, 
it was stated, 

All the shipments, during January were 
of a domestic nature, no foreign ship- 


Chicago corporation which has been man- 
ufacturing packing-house machinery for 
a good many years. They also have been 

utting out the Ellis and the Durable 
Rewine post, with which you are fa- 
miliar. Our people haye decided to take 
on the Durable draft gear and the Dur- 
able centering device, and we expect our 
railroad friends to use these articles on 
a reciprocity basis, with the understand- 
ing that they are competitively priced 
and their quality is second to none. 

“I enclose all’ the data that we have 

athered to date on these draft gears. 

evetal of the principal lines already 
have placed orders with us for them, and 
they will be utilized 100 per cent on the 
Swift equipment in the future. 

“Won’t you please have whichever of 
your departments is in-charge of this end 
of your business make an investigation 
at this time, particularly of the gear, and 
let me know, if you are agreeable to 
utilizing some of them on any new equip- 
ment that will be built during the year, 
also on any. renewals that take place 
from day to day on your lines. 
reply. Yours respectfully 
Swift & Company, per .W. A. M.” 

And whereas, officials of Armour and 
Company are using the so-called Waugh 
Contpany in a similar conspiracy and, 

Whereas, these two-specific cases are 
exampleg of the methods being used by 
many great interests to violate the iaw 
by forms of commercial bribery, now 
therefore be it, 

Resolved: That the Committee on Inter- 
state Commerce or any subcommittee 
thereof, be and hereby is directed to 
make a full and searching investigation 
of rebating in every form directly or in- 
directly that affects the common Carriers 
of the United States; gnd report the same 
to the Senate. ° 


Two Bridges Are Approved 
For Nebraska and Florida 


The Secretary of War, Patrick J. Hur- 
ley, has approved plans for bridges, the 
Department of War announced Feb. 6, as 
follows: 

Nebraska: Application by the Inter- 
state Bridge Company for the approval 
of modified plans of a bridge to be con- 
structed over the Missouri River at Ne- 
braska City, Nebr. 

The original plans for this bridge were 
approved on May 6, 1929. The modified 
plans provide for a change in the loca- 
tion of the proposed bridge and a change 
in the arrangement of spans. A centin- 
uous' cantilever truss for the two main 
channel spans: with a grade of .27 per 
cent and having a minimum vertical 
clearance of 52.5 feet will be ‘substituted 
for two level truss spans having 52.6 
feet vertical clearance. The over-all 
length of the bridge is increased 68 feet 
by the addition of one 36-foot plate 
girder and lengthening the former 70- 
foot plate girder to 102 feet. 

Florida: Application by the State road 
department of Florida for approval of 
plans of a bridge to be constructed 
across Tarpon ‘River at Fort Lauderdale, 
Fla., under authority of State law. 


Additional Fund Approved 
By Senate to Build Roads 


The Senate passed and ‘sent to the 
President Feb. 6, legislation (H. J. Rés. 
241) making immediately available an 
additional appropriation of ' $31,400,000 
for Federal-aid road construction ‘in the 
fiscal year of 1930, now coming to a 
close. 

The resolution was favorably reported 
to the Senate ‘by the Chairman of the 
Committee on Appropriations, Senator 


Duluth, Minn., author of a bill in oppo-| ments being made, and all the domestic 
sition to Mr. Nolan’s, declared that if| shipments were of steam locomotives, 
the Nolan bill were to become legislation| there teing no electric locomotives 
there would never be a shovel struck into| shipped during the month. The greater 
the earth for mining purposes, and was| part of the unfilled orders were for do- 
answered by Mr. Nolan, who stated the| mestic steam locomotives, though there 
Pittinger bill would take from the Forest ' were some electric locomotives ordered 
Service discretion on roads and railroads. ; for domestic shipment and a few steam 
An amendment was suggested‘ by M.| locomotives for foreign shipment. ‘ 

O. Leighton, consulting engineer repre- There were 48 steam locomotives 
senting the Minnesota Light & Power| shipped during last month compared to 
Company, which would protect the pres- | 23 for the same month of last year. At 
ent and future power interests of his| the end of the month, the total unfilled 
company. orders amounted to 585, of which 527 

were steam locomotives and 48 electric, 


* 6s + both tvpes being for domestic shipment 
Virginian Railway Files and 10 steam locousantans for foreign 
i i shipment, it was shown. The next largest 
Brief on Bridge Proposal number of unfilled orders was at the 
end of June of last year when there were 
The Interstate Commerce Comniission’s | unfilled orders amounting to 552 on hand. 
ee on ae approved con- ; 
struction the Virginian \Railway of . 
its proposed bridge neross the Kanawha| 1 otal Tonnage of Ships 
‘River at Deepwater, W. Va., to form * , 
a connection with the New York Central Being Constructed Declines 
system, counsel for the Virginian. de- 
cl in &-brief, filed with the Commis-| American shipyards were building or 
sion Feb, 6 in Finance Docket No. 7562.| under contract to build for private ship- 
The. Virginian brief challenged the | owners, on Jan. 1, more steel vessels and 
opposition of the Chesapeake & Ohio} less wood vessels than on Dec. 1, accord- 
Railway tothe proposed construction, | ing to information made available by the 
holding that allocation of the Virginian| Bureau of Navigation, Department of 
to the New York Central system in| Commerce, Feb. 6. There was a slight 
the Commission’s plan, was tantamount | decline in the tonnage of both types, it 
to approval of the bridge connection be-| was stated. 
tween the two lines or some other more| On Jan. 1, American shipyards were 
expensive hookup. ; building or. under contract to build for 
Growth and development of the New| private shipownerg, 200 steel vessels of 
River coal field which is tapped by the | 360,291 gross s, compared to 198 
Virginian lines, as well as the expan-| vessels of 372,449 gross tons on Dec. 1, 
sion of Hampton Roads depends. upon|it was shown. 
the ability of the producers served by| There were 26 wood vessels of 11,304 
competing rail carriers to market their! gross tons building or under contract to 
produce, the brief emphasized. The/ build for the private ‘owners at the be- 
Kanawha bridge would open up to these! ginning of last month compared with 28 
shippers the wide distribution range of | wood vesels of 11,600 gross tons on 
the New York Central system. Dec. 1, 
j 


Jones (Rep.),. of ashington. 
meacre passed the House Feb. 5. 
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Rate on: Synthetic Camphor Fixed 


By Senate at Five Cents Per Pound 


_ Retire Mortgages | Majority Members Agree to Exclusive Consideration of 
sclilipadtinentincnieee _. Tariff Bill Until Measure Is Completed 


Expenditure of Over $12,- 
000,000 Also Is Planned 
For. Improvements to 
Roadway and Equipment 


The Louisville & Nashville Railroad 
applied to the Interstate Commerce Com- 
mission Feb. 6 in Finance Docket No. 
8077 for authority to sell $15,000,000 of 
first and refunding mortgage 4% per 
cent gold bonds, series-C, heretofore 
nominally issued, and $5,000,000 of unified 
50-year 4 per cent gold bonds, issued 
prior to the transportation act. 

The $15,000,000 of series-C bonds have 


been nominally issued, pursuant to au- _ 


thority of the Commission. and are now 


in the carrier‘s treasury ready for sale, 
the application stated. The $5,000,000 
of unified bonds were duly issued from 
time to time under and pursuant to the 
terms of the road’s unified mortgage, 
for the purpose of refunding prior bonds. 
The tnified bonds are now under pledge 
to secure in part the carrier’s 10-year 
7 per cent secured gold notes and are to 
be released and delivered to the pur- 
chasers upon payment of the notes. 


Purposes Are Outlined 

The sale of the bonds sought to be au- 
thorized is to be made, and the proceeds 
are to be used for the following purposes: 

“Applicant paid at maturity on Jan. 1, 
1930, certain 6 per cent bonds secured by 
mortgage upon the applicant’s property 
to theeface amount of $6,000,000. Of this 
amount, bonds to the face amount of 
$5,000,000 were secured by what is known 
as the N. O..& M. division first mortgage 
upon what was the property of the New 
Orleans, Mobile & Texas Railroad Com- 
pany, and bonds to the face amount of 
$1,000,000 were secured by what is known 
as the N. O. & M. division second mort- 
gage upon the same property. Applicant 
paid these bonds at maturity with cash 
taken from its current bank deposits, and 
desires, out- of the proceeds of the sale 
of the bonds sought to be authorized in 
this proceeding; to return to its current 
cash account the amount paid for the re- 
tirement of the above-described N. Pp. & 
M. division bonds,” said the application. 

“Applicant’s notes to the face amount 
of $7,500,000, known as the 10-year, 7 
per cent secured gold notes, will mature | 
May 15, 1930. These the applicant pro- 
poses to pay at maturity, and purposes 
using this part of the proceeds of bonds, | 
authority to sell which is herein sought. | 


Improvements Planned 

“Applicant is at present, and will be 
through the year 1930, engaged in mak- 
ing extensive and valuable improvements 
to both its roadway and equipment, for 
which expenditures in excess of $12,000,- 
000 have already been authorized by its 
board of ‘directors. It will also be re-| 
quired during this period,” the applica- | 
tion stated, “to expend for similar im- 
provements large sums in addition to said 
expenditures already authorized. For the 
foregoing purposes the applicant will 
need, and expects to use, the remainder 
of the proceeds of the sale of the afore- 
said $20,000,000 of bonds after paying 
the above-described N. O. & M. division 
bonds and the 10-year notes, the balance 
remaining for the said proposed im- | 
provements. to rbadway and equipment | 





to be approximately $5,000,000.” | 

Adl ofthe bonds with respect whereof | 
this application is filed have been sold, | 
subject to the Commission’s approval, at | 
92%, per cent of par. The bonds were | 
sold, subject to Commission approval, to | 
J. P. Morgan & Co., for cash, and there | 
are no contracts, underwritings, or other | 
arrangements proposed to be made in 
connection with the matter. 2 


| 


| 


Silver Stocks Reduced 
At Shanghai During Week: 


Silver stocks in Shanghai on Jan. 28 | 
totaled 203,400,000 taels, says a radio-| 
gram to the Department of Commerce | 
from its Shanghai office. Of this amount, | 
121,400,000 taels were held in native| 
banks. The corresponding figures for 
Jan. 23 were 203,403,000 taels- and 116,- | 
239,000 taels. 

Sycee and silver bars were valued at| 
102.000,000 taels on Jan, 28, as compared 
with 102,087,000 taels on Jan. 23. The| 


total number of silver dollars was 142.- | 
pared with | 


000,000 on Jan. 28, as com 
141,010,000 on Jan. 23. 


(Issued by Department of Commerce.) 
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By a vote of 48 to 20 the Senate, Feb. 
6, after several hours’ debate on the 
question, adopted dn amendment to the 
tariff bill (H.R. 2667). to increase’ the 
rate on synthetic camphor from 1 cent 
per pound, formerly approved by the 
Senate, to 5 cents por pound. 

Under existing law tne rate on syn- 

thetic camphor is 6 cents per pound. 
The House struck out ,this figure and 
substituted a rate of 1 cent per pound, 
but the Senate Finance Committee re- 
established present law. Later, during 
consideration of Committee amendments 
by the Senate, an amendment by Senator 
La Follette (Rep.), of Wisconsin, to fix 
the duty again at 1 cent per pound, was 
opted. ; 
Senator Kean (Rep.); of New Jersey, 
upon introducing his amendment for an 
increase, asked continuance of the pres- 
ent tariff of 6 cents. He later, however, 
modified his proposal to make it read 
5’ cents. 

At a meeting of the majority Members 
of the Senate Feb. 6 it was agreed to 
continue exclusively consideration of the 
tariff bill until it is completed and sub- 
mitted to the Conference Committee. 
Members were urged to remain on the 
Senate floor during tariff discussion as 
much as possible in order to avoid delay 
in taking of. roll call votes on. amend- 
ments considered. ‘ 

Majority leaders stated that they be- 
live they. have sufficient votes tosend 
the bill te conference. * 

Besides their action on synthetic .cam- 
phor, the Senate voted 41 to 38 to: re- 
move bicarbonate or baking soda from 
the dutiable list. 


Six Cent Rate Asked 
On Synthetic Camphor 


Senator Kean, (Rep.), of New Jersey, 
proposed an amendment to restore the 
Committee and existing rate of 6 cents 
per pound on synthetic camphor, which 
an amendment by Senator La Follette 
had reduced to 1 cent per pound. The 
House had reduced the rate from 6 cents 
to 1 cent and the Finance Committee had 
reestablished existing law. The New Jer- 
sey Senator said one company now is 
producing 500 pounds a day and con- 
tended it needs protection. 

If this company, the Bell Chemical 
Co., produces at that rate for one year, 
it could produce only 182,500 pounds, 
while importations in 1928 amounted to 
2.291.984 pounds,’ Senator La Follette 
(Rep), of Wisconsin, said. The company 
could not begin to meet the demands in 
this country, he said. 

The 6-cent tariff was fixed in 1922 on 
the ground that a St. Louis company 
could produce camphor under such pro- 
tection, the Wisconsin Senator continued. 
The company failed, he pointed out. 

Senators Copeland (Dem.), of ; New 
York, and Allen (Rep.), of Kansas, sup- 
ported protection of the industry in th 
experimental stage. , 


| Reduction Too, Sharp, 


Says Mr. Harrison 


If an industry for production of 
s¥nthetic camphor is created, it will af- 
ford an added market for turpentine, 
which would aid the naval stores indus- 
try of the South in production of turpen- 
tine and resin, Senator Harrison (Dem.), 
of Mississippi, a member of the Finance 
Committee, said. He said the Senator 
from Wisconsin was “trying to go too 
far in the reduction of the rate” and 
said he would favor lowering: the rate 
from 6 cents to 5 cents. 


“I am sorry to see the senior Senator | 


from Mississippi on the high tariff wall,” 


| said Senator La Follette. 


Mr Harrison stated he had worked 
with northwest Senators in securing in- 
creased rates on farm products. “I be- 
lieve in that system of tariff making 
that treats all industries, all sections and 
all people alike,” he said. “In my mind 
it is unfair, when we have a rate giving 
6 cents, and-research is being made, to 
cut the rate to 1 cent.” 

Senator Heflin (Dem.), of Alabama, 
urged protection of this “infant. indus- 
try.” stating that, in spite ‘of failures 


|that may have occurred, “we are going 


to manufacture this product.” ‘ 


Aid to Naval Stores 
Industry Questioned 


The amount of turpentine used in mak- 
ing synthetic camphor is not very mate- 
rial, said Senator George (Dem.), of 
Georgia. He said that to protect a com- 
pany with a capital of $250,000 the 
| American people are being taxed more 
| than $150,000 a year. The continued tar- 
| iff would not benefit the naval stores in- 
dustry, he said. 





Loans and Discounts 


Reduced in Florida 


Increase in Savings Deposits of 
State Banks Disclosed 


State of Florida: | 


Tallahassee, Feb. 6. 

Loans and discounts of the State 
banks of Florida were reduced by $6, 
000,000 between June, 1929, and the end 
of the year, according to a statement 
issued Feb. 3 by Ernest Amos, 
comptroller. Individual deposit¢ — in- 
creased more than $1,000,000, but sav- 
ings deposits declined slightly. The 
stockholders’ reserve fund shows an in- 
itial figure of $53,000. 

Mr. Amos’ statement follows in full 
text: J 

Comparison of the Dec. 31 call re- 
port figures on State banks and trust 
companies in Florida with the reports of 
these banks and trust companies for 
June, 1929, six months previous, brings 
out a few points of interest. Loans and 
discounts were reduced $6,000,000. In- 
dividual deposits went up a little more 
than $1,000,000, but savings deposits went 
off somewhat. 

One interesting item in the consoli- 
dated reportewhich is appearing for the 
first time is that of securities deposited 
with the State treasurer as 4 stock- 
holders’ reserve fund. Dec. 31 was the 
first date of closing books since this new 
pene of the law went into effect. 

he reports show, however, that more 
than $53,000 was placed in this reserve 
by the State banks at the Dec. 31 period. 
This reserve fund is built up after the 
required percentages are added to sur- 
plus, after losses are charged out, and a 
dividend up to 10 per cent has been 
allowed. 


State | 


Senator Fletcher (Dem.), of Florida, 
| asked if the figures on imports did not 
| represent the imports of all camphor in- 
| stead of only synthetic camphor. Sena- 
tor La Follette pointed out that the re- 
| ports show a division of types of cam- 
| phor imported and that 2,291,984 pounds 
of synthetic camphor were imported in 
| 1928. 

| , This tariff would not only be bad for 
| the consumer, but also it would bring no 
| benefit to the naval stores industry, Sen- 


-| ator Black (Dem.), of Alabama, asserted. | 


|He said that the consumers have paid 
| $1,250,000 since 1922 on the theory that 
some day synthetic eamphor would be 
produced in this country. 

“The most that can be said‘about this 
industry is that it is an experiment,” as- 
|serted Senator George (Dem), of 
| Georgia, recalling that under many years 
of a 6-cent tariff, production of synthetic 


camphor was still in the. laboratory 
stage. 


Modified Amendment 


Adopted by Senate 

The Senate adopted the modified Kean 
|amendment, placing a rate of 5 cents 
per pound on synthetic camphor, by a 
| vote of 48 to 29. 
After the vote Senator George called 
| the attention of the Senate to the fact 
ithat it had previously approved the 
lower rate, and now had “voted to in- 
crease the Hawley rates 500 per cent.” 
|He said that the Hawley (House) rates 
|had been generally denounced as too 
|high, and yet the Senate had, by the 
vote just taken, increased them and some 
| members of the minorfty party had voted 
| for the increased rates. He referred. to 
| the pending bill as “this outrageous tar- 
| iff that has received the condemnation of 
| the liberals of both parties—North, East, 
South, and West. ‘ 
Senator Harrison contended that the 
te represented a decreasé in that exist- 





| vo 


ing law is 6 cents per pound and the 
amendment just passed provides 5 cents. 
He took objection to Senator George’s 
remarks. 

An amendment to strike from the 
chemical schedule the rate of one-fourth 
cent, per pound on bicarbonate of soda, or 
baking soda, was proposed by Senator 
Barkley, who contended that there was 
no forei competition in the case of 
this product: and that this country in 
1928 exported 18.000,000 pounds. His 
amendment was adopted, 41 to 38. 


Senate Votes to Put 
Borax on Free List 


Barkley, then struck out the duty of one- 
eighth of a cent a pound on refined bo- 
rate or borax, thereby placing the com- 
modity on the free list. The Senate next 
reduced the rate on formate from 2% 
to 2 cents a pound and on oxalate from 
3% cents to: 25 per cent. 

Calcined carbonate, soda ash and sal 
soda were also put on the free list by 
motions of Senator Barkley. They are 
now dutiable at one-fourth of a cent a 
pound, “ 

Senator La Follette secured the adop- 
tion of a reduction from three-eights to 
one-fourth of a cent a pound on thiosul- 
phate. 

The Wisconsin Senator then proposed 
a reduction from 2 to 1% cents a pound 
on formaldehyde solution or formalin. 
This amendment was adopted 35 to 33. 


| Details of Vote on Rate 
|For Acetic Anhydride 


| At the session of Feb. 5 the roll call 
by which the duty on acetic anhydride 
was reduced from 5 cents to 2% cents a 
pound was as follows: 

Ayes (41) 

Democrats (31): Ashurst, Barkley, 
Black, Blease, Bratton, Caraway, Con- 
nally, Copeland, Dill, Fletcher, George, 
Glass,, Harris, Harrison, Hawes, Heflin, 
McKellar, Overman, Sheppard, Simmons, 
Smith, Steck, Stephens, Swanson, Thomas 
of Oklahoma, Trammell, Tydings, Wag- 
ner, Walsh of Massachusetts, Walsh of 
Montana, and Wheeler. 

Republicans (10): Blaine, Borah, 
Brookhart, Howell, La Follette, McMas- 
ter, Norbeck, Norris, Nye, Schall. 

Nays (39) 

Democrats (1): Broussard. 

Republicans (38): Allen, Baird, Bing- 
ham, Capper, Couzens, Deneen, Fess, Gil- 
lett, Glenn, Goff, Goldsborough, Gotild, | 
Green, Hale, Hatfield, Hebert, Johnson, 
Jones, Kean, Keyes, McCulloch, McNary, | 
| Metcalf, Moses, Oddie, Patterson, Phipps, | 
Pine, Robinson of Indiana, Robsion, 
Shortridge, Smoot, Steiwer, Sullivan, 
Thomas of Idaho, Townsend, Vandenberg, 
and Watson. 

Paired (12) 

Paired for the amendment; Brock, 
Hayden, Pittman, King (Democrats); 
| Frazier (Republican), and Shipstead 

(Farmer-Labor). 

Paired against the amendment: Rans- 
‘dell (Democrat); Dale, Hastirigs, Grundy, 
Walcott and Waterman (Republicans). 

Not vag (& 

Cutting and Reed (Republicans), and 
Kendrick and Robinson of Arkansas 
(Democrats). 








Committee to Hear Plea 
For Duty on Imported Oil 


A duty on imported oil will be urged 
before the House Committee on Ways 


;and Means at a special meeting Feb. 8, 
the chairman, Representative , Hawley 
(Rep.), of Salem, Oreg., announced orally 
Feb. 6, Mr. Hawley explained that a 
large -delegation from the oil producing 
States of the West and Southwest, in- 
cluding Oklahoma, are in Washington 
and that at their request the Committee 
has been called to hear them although 
there is no plan to further consider the | 
matter at this time. He said he had ad- 
vised the delegation that the tariff re- 
vision bill (H. R. 2667) is pending not 
in the House but in the Senate but that 
they would be accorded the courtesy of 
presenting their views to the Committee. 


Daily Decisions 
of the 


Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
Neral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neces- 
sary, therefore, in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 


A-30152. (S) Veterans’ Bureau—Adjusted 
Compensation—Administrator v. Trustee. 
Where a person designated by a veteran as 
trustee for his three minor children upon 
a regular approved change of the beneficiary 
for an adjusted service certificate, refuses 
to serve as trustee, and the proceeds of the 
eheck issued in payment of the certificate 
are deposited to the credit of the appropria- 
tion “Outstanding Liabilities,” the trust 
will not be allowed to fail and the adminis- 
trator of the estate of the deceased veteran 
does not succeed to the office of the trustee 
and is not entitled, under the provisions 
to the proceeds of the check. (Feb. 1, 1930.) 

A-29130. Alaska Railroad — Hospitals— 
Employe’s Compensation Commission Bene- 
ficiaries. Hospitals maintained by the 





The Senate, on the motion of Senator | 


|cording to the Treasury statement, that 





Alaska Railroad from funds appropriated 
for the authorized work of the railroad are 
United States hospitals within the intent 
of section 9 of the employes’ compensation 
act as amended by the act of July 26, 1926, 
whether such beneficiaries were employes 
of the railroad or of other Government ac- 
tivities, but. may be reimbursed from the 
employes’ compensation fund for medicai 
beneficiaries under the act, irrespective of 
of sections 306 and 308, Revised Statutes. 
44 Stat. 772, and are not entitled to re- 
imbursement for hospital care furnished 
treatment furnished such beneficiaries, in 
the amount of fees required to be paid to 
hospital surgeons under authorized con- 
tracts for rendering medical treatment to 
persons other than railroad employes. (Feb. 
3, 1930.) 

A-30043. (S) Contracts — Liquidated 
Damages—-Sundays and Holidays. Where 
the final date for making delivery under a 
contract providing for the deduction of 
liquidated damages for delay in complet- 
ing the contract work, falls on Sunday ora 
legal holiday the next succeeding working 
day is considered to be the due date pro- 
vided final delivery is made on that date. 
If, however, final delivery is not made until 
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Stocks 


Two Reserve Banks | - 
Effect Reductions 
In Rediscount Rate 


New York and Richmond Cut 
Charge; Bank of England 
Also Lowers Rate, Treas- 
ury Announces 


[Continued from Page 1.] 
through a period of more than six months 
cut its rate from 5'to 4% per cent. 

With, the Richmond bank on the 4% 
per cent level, only 4 of the 12 Fed- 
eral reserve banks remain above that 
figure. Banks at St. Louis, Cleveland, 
Dallas and Minneapolis retain the 5 per 
cent rate that has been operative in 
those districts in some instances more 
than a year. 

-While the Department of the Treas- 
ury and the Federal Reserve Board have 
insisted lately that they had no advance 
advices concerning the course of the re- 
discount rates to be maintained by the 
several Federal reserve banks, an- 
nouncement éarly in the day that the 
English rate had been reduced brought 
oral expressions from many‘sources that 
New York most certainly would follow. 

The thought was expressed by the De- 
partment that New York woud imme- 
diately move to maintain the differ- 
ential between that rate and the re- 
discount charge in London, and that dif- 
ferential now has been restored to the 
one-half of 1 per cent that has been op- 
erative in‘ most instances in\ recent 
months. 

The Treasury’s view was that one of 
the factors in the rate change that took 
lace simultaneously in New York and 

ndon was the gold situation, and a 
second point mentioned was that eredit 
conditions with which the London bank 
are directly’ concerned have improved 
considerably. A general restoration of 
confidence in England and to “a satisfac- 
tory extent” on the Continent of Europe 
also has had its effect in permitting a 
reduction in the rates with a resultant 
flow of money with greater, freedom, it 
was declared. \ 

Althotgh the Treasury said it had no 
definite advices from abroad it was the 
belief of the Department that the gold 
holdings of the Bank of England, de- 
pleted to an extent during the period! 
when New York call money rates were 
at the peak, had now been restored. The 
reduction in the rate would indicate, ac- 





the management of the Bank of. England 
no longer held any fear of a gold short- | 
age and did rot find it necessary, there- 
fore, to employ a high rediscount rate as 
a protection against a further drain. | 

Anriouncement of the London reduction | 
was in the form of official cables con- | 
taining only the statement of the new 
rate and the operative date. 

The announcements respecting the 
New York and Richmond reductions fol- 
low in full text: 

The Federal Reserve Board announces 
that the Federal Reserve Bank. of: Rich- 
mond has established a: rediscount rate 
of 4% per cent on all classes of paper 
of all maturities, effective Feb. 7, 1980. 

The Federal Reserve Board announces 
that the Federal Reserve Bank of New 
York has established a rediscount rate 
of 4 per cent on all classes of paper of 
all maturities, effective Feb. 7, 1930. 
Nae 





a subsequent date, the Sunday or holiday 
on which the final date of delivery falls, and 
succeeding Sundays and holidays, are to 
be counted in computing liquidated damages 
unless specifically excepted by the terms of 
the contract. 24 Comp» Dec. 49, modified. 
(Feb..3, 1930.) 

A-30120. Retirement—District of Colum- 
bia School Teachers. A teacher in the 
schools of the District of Columbia who 
refuses to submit to ‘a physical examina- 
tion by medical inspectors of the public 
schools when required to do so by the 
board of education and who, pursuant to 
regulations of the board, is thereupon 
granted compulsory leave of absence with- 
out pay which continued for six years be- 
fore she attained the age of 62 years, may 
not thereafter be granted a retirement an- 
nuity under the act of June 11, 1926, 44 
Stat. 727, as she was not upon the rolls 
in a pay status during the month of June, 
1926, and had not been “continuously em- 
ployed as a teacher” since attaining the 
age of 52-years. 18 Comp. Dec. 626; 27 id. 
342; 1 Comp. Gen. 338. (Jan. 30, 1930.) 

A-30275. (S) Pay—Army—Enlisted Man. 
Whefe an enlisted man in the Army who 
had lost time during his enlistment, re- 
quired to be made good by the act of Apr. 
27, 1914, 38 Stat. 353 and the 107th article 
of war, surrendered after the expiration of 
his enlistment, the time thereafter while 
he was awaiting trial and serving sentenae, 
prior to restoration to a full duty status 
for the purpose of making good time lost, 
under the statute, may not, be counted to 
complete his enlistment, and pay fot such 
period is not, authorized. (Jan. 30, 1930.) 





Foreign Exchange 


New York, Feb. 6.—The Federal Reserve 
Bank of New York teday certified to: the 
Secretary of the Treasury the following: 

In pursuance of the provisions of section 
522 of the tariff act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of the assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
eable transfers payable in the foreign cur- 
rencies are as shown below: 
Austria (schilling) 

Belgium (belga) 

Bulgaria (lev) 

Czechoslovakia (krone) 

Denmark (krone) ........ dae 04045 
England (pound) 

Finland (markka) 

France (franc) 

Germany (reichsmark) 

Greece (drachma) 

Hungary (pengo) 

Italy (lira) 

Netherlands (guilder) ..... vegeues 
Norway (krone) 

Poland (zloty) 

Portugal (escudo) 

Rumania (leu) 

Spain (peseta) 

Sweden (krona) 

Switzerland (franc) 

Yugoslavia (dinar) 

Hong Kong (dollar) 

China (Shanghai tael) 

China (Mexican dollar) 

China (Yuan dollar) 

India (rupee) Boose vdevoreeces eee 
Japan (yen) 

Singapore (dollar) 

Canada (dollar) 

Cuba (peso) 

Mexico (peso) * 
Argentine (peso, gold) .........., 
Brazil (milreis) ........... A doavee 
(peso) 12.0303 
Uruguay (peso) 89,0897 
Colombia (peso) ,.....+ VyrPr ++ ++), 96,3900 
Bar silver joedbeecacccns | Meare 


13.9296 
+7215 | 


11,2525 


seeeereee 


Avraontzep STATEMENTS ONLY 
PusiisHep WitHout COMMENT BY 


Arm Presenten Heretn, Brix 
THe Unrrep States Dairy 


_ Reserves. 


Financial Condition of Federal 
Reserve Banks 


As of February 5 


The consolidated statement of condi- 
tion of the Federal reserve banks on Feb. 
5, made public by the Federal Reserve 
Board Feb. 6, shows a decrease for the 
week of $25,500,000 in holdings* of dis- 
counted bills and increases of $37,300,000 
in holdings of bills bought in open mar- 
ket and $1,300,000 in United States 
securities. Member bank reserve de- 
posits. increased $30,900,000, while Gov- 
ernment deposits declined $9,500,000, 
Federal reserve note circulation $18,400,- 
000 and cash reserves $11,900,000. Total 
bills and securities were $12,900,000 
above the amount reported a week ago. 

The principal changes in holdings of 
discounted bills were decreases of $10,- 
400,000 at the Federal Reserve Bank of 


RESOURCES 
Gold with Federal reserve agents 


Gold redemption fund with United ‘States Treasury 


Gold ‘held exclusively against Federal reserve notes 
Gold settlement fund with Federal Reserve Board 


Gold and gold certificates held by banks 


Total gold reserves 
Reserves other than gold ... 


Total reserves 
Nonreserve cash 
Bills discounted: 


Secured by United States Government obligations 


Other bills discounted 


Total bills discounted 
Bills bought in open market 
United States Government securities: , 
SND = ies Bhan 6h 68 FM EWES CRs Kae 50s Sea 
Treasury notes 
Certificates and bills . 


Total United States Government securities .... 


en ey rey eee rrr ere rae 
Total bills and securities 

Due from foreign banks 

Uncollected items 

Bank 

All other resources 


Total resources 


LIABILITIES 
Federal reserve notes in actual circulation 
Deposits: 
Member bank—reserve account .......... 
Government 
Foreign bank 
Other deposits 


Total deposits 
Deferred availability items 
Capital paid in 
Surplus : 

All other liabilities 


serve note liabilities combined 


New York, $3,700,000 at Boston, $3,500,- 
000 at Cleveland and $3,200,000 at Rich- 
mond. The system’s holdings of bills 
bought in open market increased. $37,- 
300,000, of Treasury notes $1,000,000, of 
Treasury certificates and bills $200,000 
and of United States bonds $100,000. 

Federal reserve note circulation de- 
clined, $15,500,000 during the week at the 
Federal Reserve Bank of New York, $5,- 
100,000 at Cleveland and $1,500,000 each 
at Boston and Philadelphia, and_ in- 
creased $3,600,000 at .Atlanta and $1,- 
700,000 at Chicago. 

Following is the Board’s statement of 
the resources and liabilities of the 12 
Federal reserve banks combined on Feb. 
5 and Jan, 29, 1930, and Feb. 6, 1929, 


4+the figures being in thousands of dollars: 


2-5-30 
1,646,264 
58,258 


1-29-30 
1,654,164 
58,258 


2-6-29 
1,192,665 
64,362 


1,257,027 
747,771 
659,122 


1,712,422 
645,447 
627,343 


1,704,522 
661,780 
610,261 

2,985,212 
208,144 

3,188,356 

74,988 


2,663,920 
166,685 
2,830,605 
86,458 


2,976,563 
199,872 


3,176,435 
69,144 


197,928 
183,494 
381,422 
295,791 


220,312 
186,629 
406,941 
258,472 


539,462 
312,159 


851,621 
410,742 


69.679 
171,226 
236,939 


69,570 
170,252 
236,714 
476,536 

12,430 


51,615 
97,869 
50,605 


200,089 
9,075 


477,844 
12,180 


1,471,527 
731 
646,528 
58,622 
7,674 


1,167,237 1,154,379 

722 721 
594,478 
58,267 

13,479. 


573,020 
58.260 
12,810 


5,079,762 


5,062,534 5,102,145 


1,646,308 


2,386,284 
24,042 
5,876 
21,938 
2,438,140 
596,735 
149,565 
254,398 
16,999 


1,683,481 1,701,901 
2,338,854 
25,552 
5,669 
19,226 


2,307,948 
35,075 
5,718 
20,272 
2,369,013 
527,238 
171,416 
276,936. 
16,030 


2,389,301 
542,446 
171,547 
276,93 

16,051 

5,079,762 


5,062,584 5,102,145 


78.30% 69.3% 


Contingent liability on bills purchased for foreign 


correspondents 


526,924 535,229 306,111 


Following is the Board’s statement of condition of the weekly reporting member 
banks in the central reserve cities of New York and Chicago for the weeks ended 
Feb. 5 and Jan. 29, 1930, and Feb. 6. 1929, the figures being in millions of dollars: 


NEW YORK 
Loans and investments—Total . 


Loans—Total 


On securities ....... 
All other 
Investments—Total ... 


United States Government securities . 
Other securities 
Reserve with Federal reserve bank .. 
Cash in vault 


Net demand deposits ............cceeeecees 
RY IE 2k Sas Bed echoececcceteccenveas 


Government deposits 
Due from banks 
Due to banks 


Borrowings from Federal reserve bank ...... 


Loans on securities to brokers and dealers: 
For own account 


For account of out-of-town banks ......... 


For account of others 


On demand ......-.. Wisc tasetes eee nceeees ee 


CHICAGO 
Loans and investments-—Total ............ 


RM — TOOL. « ain's osccauls §00.0:0.00Wne omesdsey 


On securities 
All other 


United States Government securities ...... 


Other securities 


Cash in vault 

Net demand deposits : 

TAG GOMABINE. vnc odo onesies bavees 
Government deposits 

Due from banks 

Due to banks ... 

Borrowings from Federal reserve bank . 


“Revised. 


Rate Complaints 


Filed With the 
Interstate Commerce 
Commission 


[Continued from Page 10.] 


lishment of just and reasonable rates and 
“ioe 


No, 23072.-Economy Concrete Company 
of Virginia, Inc., of Richmond, Va., v.. At- 
lantic Coast Line et al. Against rate of 
30% cents per 100 pounds on carload! ship- 
ments of artificial stone, Richmond, Va., 
to Beaufort, N. C., as excessive extent ex- 
ceeded a reasonable and lawful rate. Ask 
for cease and desist order and reparation 
to basis of rates which Commission may 
deem reasonable. 


No. 23073.—Lane Oil Company, of Joplin, 
Mo., v. Atchison, Topeka & Santa Fe. 
Against a rate of 21 cents per 100 pounds 
on carload shipments of gasoline from Tonk- 
awa and Ponca City, Okla., to Joplin, Mo., as 
unduly and unjustly unreasonable actually 
and relatively to the extent it exceeded 18 
cents per 100 pounds and to the extent that 
it exceeded the mileage rate on refined pe- 
troleum. Cease and desist order and repara- 
tion to the basis of rates which the Com- 
mission shall deem just and reasonable. 


No, 23074.—Atlantic Terra Cotta Company 
of New York City, et al. v. Akron, Canton 
& Youngstown Railway et al. Against the 
application of fifth class rates and a mini- 
mum of 36,000 pounds in shipments of terra 
cotta, for building purposes, from complain- 
ants’ plants at Tottenville, Long Island, N. 
Y., Old Bridge, Perth Amboy, South Amboy, 
Rocky Hill and Woodridge, N. J., as exces- 
sive, unjust, unreasonable unduly 
and discriminatory against complainants and 

referential of competitors: at Chicago, St. 

uis and Indianapolis, Cease and desist 
order, the establishment of just; reasonable, 
nondiscriminatory and nonprejudicial rates 
and reparation. 

No, 23075.—Louis Barring Brokerage Com- 
pany of Birmingham, Ala., v. Ferrocaril, 
Sud-Pacifico de Mexico et al. Against rate of 
$1.99 “jer 100 pounds on carload shipments 
of tomatoes from Vedurn, Sinaloa, Mexico, to 
Birmingham, as unjust and unreasonable to 
the extent it exceeded $1.65. Ask for the 
establishment of just and reasonable rate, 
the waiver of undercharges and reparation. 


See eeeeeeeeeeseee 


réjudicial | f 


| 25-30 
7,551 


1-29-30 
*7,567 


*5,641 


2-6-29 
7,227 


5,321 


2,857 
2,464 
1,905 


1,140 
7165 
751 

34 
5,357 
1,201 

‘or ie 
102 
970 
114 


5,648 
2,921 
2,727 
1,903 


*2,866 
2,775 
1,927 


1,093 
834 
729 

51 
5,225 
1,275 

7 
75 
885 
20 


‘* 1,096 
806 

747 

49 

5,300 


seeeee 


1,116 
1,931 
2,621 


875 


5,669 


5,081 
588 


2,066 


—_—— 


1,613 


889 
724 
453 
199 
254 
182 
16 
1,243 
675 
1 
150 
828 


sere eeeeee ‘ 


No. 23076.—The Dawe’s Dry Milk Com- 
pany of. Denver, Colo. v. Atchison, Topeka 
& Santa Fe et al. Unjust and unreasonable 
rates and basis of rates on shipments of 
condensed buttermilk from Denver to points 
in Kansas, Oklahoma, Nebraska and Mis- 
souri. Cease and desist order, the estab- 
lishment of just and reasonable rates and 
reparation. 

No. 23078.—Midland Cooperative Market- 
ing Association of Midland, S. Dak., et al. 
v. Atchison, Topeka & Santa Fe et al. 
Against alleged failure of defendant car- 
riers to establish rates on coal to key points 
and graduation of rates beyond in accord- 
ance with Commission’s decision in Docket 
14855, Colorado and New Mexico Coal Op- 
erators Association v, Denver & Rio Grande 
Western Railroad et al., 98 I..C.-C. 377. 
As leading to rates on carload shipments 
of lump, nut and ,slack coal from Bear 
River, Mt. Harris, Oak Hills, Phippsburg 
and other points to points in Utah and 
Nebraska which’ aré unjust, unreasonable 
and unduly prejudicial. Cease and desist 
order, the establishment of reasonable and 
just rates and. reparation. 


No, 23079.—Apache Powder Company of 
Curtiss, Ariz., v. Atchison, Topeka & Santa 
Fe Railway et al. Unreasonable, unjustly 
diseriminatory and unduly prejudicial rates 
on high explosive, carloads, from Curtiss, 
Ariz., to destinations in New Mexico, Colo- 
rado, Utah, Nevada, California and the re- 
public of Mexico, Cease and desist order 
and reparation on the basis of rates ‘held to 
be reasonable by the Commission. 

No. 23080.—Maxs Wedeles Tobacco. Co., of 
Quincy, Fla., v. Georgia Southern & Florida 
Railway et al. Reparation on account of un- 
reasonable rates on carload shipments of 
manure, from Valdosta, Ga., to Quincy, Fla. 


No, 23081.—Kraft-Phenix Cheese Corpora- 
tion of Chicago, Ill., v. Chicago & North 
Western Railway et al. Against a first class 
rating of 88 ¢ents on carload shipments of 
rozen cream in cans from Antigo, Wis., to 
Chicago, and 91% cents from Minneapolis to 
Fond du Lac and Beaver Dam, Wis., as un- 
just and. unreasonable and _ inapplicable. 
Cease and desist order, the establishment of 
just and reasonable rates and reparation. 

No. 23082.—Kohler Co., of Kohler, Wis., v. 
Atchison, Topeka & Santa Fe Railway et al. 
Against the application of fourth class rates 
and highest carload minimum weight on 
shipments of enameled iron bathtubs and 
other items of enameled ironware from 
Sheboygan, Wis., to points in Texas, as un- 
just and unreasonable. Cease and desist 
order, the establishment of just and reason- 
able rates and reparation. 








Opposition, Abfily 


To Plan to. Lice 
Brokers in St 


New York Attorney Ge 
Says Supervision of. 
est Firms Is Neede 
Weed Out Dishonest 


State of New 
New York, Fe 


Opposition as well as approval 
his proposal that stockbrokers ang 
men be licensed by the State, s 
tially as real estate brokers anc 
men are now licensed, Attorney. 
Hamilton Ward stated in an: add’ 
cently before the annual banquet} 


New York Real Estate Brokers: 
pressed himself as still t the 
that in the public interest, they 
be registered or licensed. 

The matter was laid before t! 
legfslative committee on bankin 
Ward stated, but in its report 
legislature it took- no definite 
upon it. 

Opposition Discussed | | 

“T have been advised,” Mr. Wal 
“that the stock exchanges and 
vestment Bankers Association opp 
licensing of their members and e 
on the ground that this mint or 
door to some State regulati Gl 
vision of their business.” They § 
it, moreover, ‘he stated, on the 
that a license puts a salesman in 
tion to claim that he has State a 
for his sales, and if inclined tof 
tion, to claim that thé credit of th 
is behind the security. 

“This, of course,” said Mr. We 
an objection that can be made 
form of State licensing wheth 
licensee is a lawyer, horseshoer, |) 
pert accountant. | 

“In the New York division _} 
bureau of -securities we recomme 
cases in the year 1929 and tie tota 
ber of individuals and firms temp 
or permanently enjoined was 342) 
indicates a greatly increased voll 
work over previous years. Thety 
also a large number of similar. pi 
ings at the Buffaio, Rochester, 
and Albany offices, so thatthe to 
well over 500.” 


Need of Control Urged 

“Mr. Watson Washburn: in. che 
the New York bureau has emp) 
the need of more effective contr 
the activities of stockbrokers and 
men, according to the ker. 

“Our troubles are vith the 
mate stockbroker and. salesman 
Mr. Ward. “The fact that the » 
of the big exchanges went thro’ 
recent crisis with practically no ‘ff 
shows the care with which they ¢ 
their business, but it seems impos} 
pass a law giving the State some 
over those who abuse the busines 
out’ at the same time regulating 
worthy, and I know of no method g 
lation and no penal statute whic 
that ‘it ‘be’ only “applied to the b 
not to’the good. : 


Many Victimizedp 

“T feel that your experience’ o' 
reassure legitimate business +t 
regulation of stockbrokers and s: 
in the public interest is no hand 
those who intend to sell honest} 
honestly. 

“T believe the legislature thi 
should take notice of the ndq 
thousands of investors’ who havy 
sold worthless securities in the ld 
years by persons who disgrace thi] 
and bring unjust reproach up 
methods of legitimate stockbroke 
salesmen, who move from place t@ 
change their name and disappeaf 
fedress is sought. « | 

“The 2,000,000 investors in thi 
are entitled to legislative considey 


Engineers Plan Survey | 
Of Hollywood Harbor} 


The Chief of Engineers, Maj} 
Lytle Brown, has directed a sur 
the project for Hollywood Harbol 
the Department of War st@ted Fe) 
a statement, the full text of whi 
lows: fa | 
‘A report of the Board of Mngine 
Rivers and Harbors,.on the proj 
Hollywood Harbor, Fla., recom 
that a survey be made. The C 
Engineers approved this’ reco 
tion of the Board and has dire 
district engineer \at Jacksonville; 
carry. out, the survey. Considera 
this project was authorized by ti 
harbor’ act approved Jan. 21, 192 


U. S. Treasur) 
Statement | 


February 4 Sey 

Made Public Feb. 6, 1930) 
-" IReceipts 

Customs receipts ....i... 

Internal-revenue receipts: 

Income tax .. é 

Miscellaneous internal 
TOCOTIG |. o'e:e-n:90-0\s'e we ‘ 

Miscelleneous receipts ... 48 


~ 3,6) 
Rog 22 
96,91 


- $921] 


82%) 


Total ordinary receipts 
Public debt receipts ..... 
Balance previous day .... 

Total 


ee ee 


Expenditures 

General expenditures .... 
Interest on public debt .. 
Refunds of receipts ..... 
‘Panama Canal .......... 
Operations in special ac- 

COUMES 0. 4.0'4 0:0 cid ova d oie e 
Adjusted service certifi- 

cate fund ..... 
Civil-service. retirement 

fund 
Investment — of 

LANES «6:4 a pav'e BMsles 06 


$8,65 
21 
12 

84 

J 
8 
67 


Total ordinary expendi- 
CUPER A ecceherececee 
Other public debt expendi- 
CUTER 2. ncnencveseeses 
Balance today .....++++- 


Total . 6,91) 
The accumulative figurfes, ¢ 
with the comparative analysi#of 
and expenditures for the month 
the year, dre published each Mo 


‘ 


854 
17 
ag. 18 
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State Finance 


Insurance League 


Is Seeking Charter 
+ In Massachusetts 


Voluntary Association Wilh 
Acquaint Public With Ad- 
vantages of Savings Bank 
Life Policies 


State of Massachusetts: 

Boston, Feb. 6. 
Papers have been filed at the State 
House for the incorporation of the: Mas- 
sachusetts Savings Bank Insurance 
League to make the public better ac- 
quainted with the advantages of savings 

bank life insurance. 


The new corporation is a continuation | 


in corporate form of the voluntary as- 
soci#jign with the same name and pur- 
poses which was organized in 1906 with 
ex-Governor *Douglas as president, and 
many of the charter members of the 
new corporation have been identified 
with the work of the league continuously 
since then. Among the vice presidents 
of the league at that time was Louis 
D. Brandeis, now an Associate Justice of 
the United States Supreme Court. 
The new corporation is organized un- 
der the law ——— to educational cor- 
porations to be conducted without profit. 
It has no shareholders, and no officer or 
ber of the corporation is to receive 
ae shlary or other remuneration for any 
work in cgnnection with the league. — 
The sole. purpose of the corporation 
as stated in the papers filed at the State 
House is: “To acquaint the people of 
Massachusetts with the opportunities of- 


fered by the savings banks for securing | 


life insurance and old age annuities at 
cost under the provisions of chapter 561 
of the acts of 1907 (now General Laws, 
chapter 178), being “An .act to permit 
savings banks to establish.. life insur- 
ance departments.” 

Among those whose names appear as 
directors are the following: 

% r J. Bliss, president, Regal Shoe 
Co. Robert D. Brewer, president, Mer- 
chants National Bank, Boston; B. Pres- 
ton Clark, vice . president, Plymouth 
Cordage Co.; Henry S. Dennison, presi- 
dént, Dennison Manufacturing Co.; Judd 
Dewey; Eben ~ Ellison, president, 
Proctor-Ellison Co.; John H. Fahey, pub- 


lows, assistant to the president, Boston 
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Bank Insurance 


Interest Rates 


‘Stockholders’ Failure to Protest Loan | 


Liquidation Process © 


Of Bonds Is Held to Be Tacit A pproval) Of Failed Banks in 


Prior’Claim on Assets of Insolvent Borrower Granted 
‘Where Shareholders Did Not Know of Transaction 


The Supreme Court of Arizona 
held that the action of ‘the stock- 
holders of a corporation in not at- 
tempting within. six years to set 
aside the loan of certain of its Lib- 
erty bonds to a bank to secure de- 

' posits of public funds made with the 

bank by a State amounted to a tacit 

ratification and acquiescence in the 
act and precluded them from inter- 
posing the defense of ultra vires 
upon the bank’s insolvency. 
: Where such a loan was made with- 
‘out the knowledge of the stockhold- 
ers, however, they are entitled, upon 
the insolvency of the bank, to a 
preference out of the funds in the 
hands of the receiver, yet no such 
preference can exist if they cannot 
trace the Liberty bonds or their sub- 
stituted value into the hands of the 
receiver, it was held. 

The full text of the opinion of the 
court, in the case of Bashford-Bur- 
mister Corp. et ai. v. Hammons, 
Supt. of Banks, ete., was begun in 
the issue of Feb. 6, and concludes 
as follows: 


The legal situation of the savings bank 
‘case differs from the B-B Company case 
in that the stockholders thereof, or many 
of them, the plaintiff Boville among 


bonds had been loaned to the bank and 
did not consent thereto nor ratify such 
loan, and as to such estoppel could not be 
claimed» They are, therefore, within 
their legal rights when they claim a 
preference in favor of the savings bank. 
The officers of the latter violated their 
trust when they turned over to ‘the 
insolvent bank the liberty bonds of the 


mitting them to be used as collateral 
security to deposits of public moneys 
in such bank. The act of the insolvent 
bank, whose directors were also largely 


accepting and hypothecating the bonds 
to the county was one of bad faith and 
a breach of trust. The county, as shown 
by the evidence and findings, was a 
holder in due course. It was doubtless 
the duty of the receiver, if among the 
assets turned over to him he réceived 


could identify it, to take therefrom an 


lishér, Worcester Post; J. William F on | coe substituted value of the bonds and 


Woven Hose & Rubber Co.; Richard W. 
Halé, Yawyer; Charles H. Jones, presi- 
dent, Commonwealth Shoe & Leather 
Co.; Louis E. Kirstein, vice president, 
William Filene’s Sons Co.; James 
Richazds, president, Massachusetts Gas 
Companies; Enoch B. Robertson, general 
superintendent, American Rubber Co.; 
Edwin S. Smith; George H. Vose, United 
Shoe Machinery Corporation; David I. 
Walsh, United States Senator; George 
Wigglesworth, lawyer. 


New Jersey Fund Sought 
To Develop Watersheds 


State of New Jersey: 

‘Trenton, Feb. . 6. 
Igsuance of $7,000,000 -worth of State 
bers is asked in a bill introduced in the 
legislature Feb. 4. The money would be 
used for the acquisition and development 
of.watershed propertes. Senate Majority 
Leader Wolber offered the measure in 
the upper branch. Sale of the bonds 
would be subject to a referendum at the 


ne Seen 

e bill was presented, Senator Wol- 
ber explained, at the suggestion of the 
State water policy commission created 
last year to deal with the conservation 
of. water supplies and to develop new 
sources. 


Change in Loan Rate 
Asked in New Jersey 


Increase to 3 Per Cent Pro- 
posed Before Legislatu:e 


State of New Jersey: 
Trenton, Feb. 6. 

Small-loan companies operating in 
NewJersey would be permitted to con- 
tinue &Harging interest at the rate of 3 

r cent per month on loans of $300 and 
ess @nder the terms of a bill introduced 
in the New Jersey Legislature Feb. 3 by 
Assemblyman Anthony Siracusa. Mr. 
Siracusa stated orally that he was not 
optimistic as to its passage, but offered 
it for the purpose of discussion. . 

The last legislature reduced the rate 
from 3 per cent per month to 1%, the 
change to become effective Feb. 15, Sen- 
ator Frank B. Davis, who was chairman 
of the banking investigation committee of 
last year which sponsored the reduction in 


ithe rate, stated orally that he is not con- | 


vinced that a rate of over 18 per cent 
per annum is justified. 
The bill introduced by Mr. Siracusa 
provides for supervision of the small-loan 
ompanies by the State commissioner of 
banking and insurance, 


Bills Introduced 


State of New York 

8. 167. Mr. Buckley. Making it a misde- 
meanor to issue a fraudulent check, either 
n own behalf or that of another. Codes. 
Same as A. 245.) 

A. 262. Mr. Moran. Giving superintend- 
nt of banks supervision of corporations en. 
aged in the sale of stocks, bonds and sécu- 
ities, @Bceeds of which are intended to be 
nyested in securities of other corporations. 


a” 

A. 285. Mr. Cuvillier. Reguleting the 

vestment of funds of thrift and savings 

counts in commeéreial banks and trust 
ompanies. Banks. 

A. 293. Mr. Cuvillier. Creating commis- 
ion to investigate practices of investment 
rusts. Ways and Means. 

A. 294. r. Cuvillier. Creating commis- 
jon to investigate practices of investment 
nd personal loan companies. Ways and 


é@ahs. . 
A. 314. Mr. Alterman. Making circula- 
ion of any statement, rumor or intelli- 
‘ence as to stocks, bends or public funds, 
ot knowing same to be true, punishable 
a fine and imprisonment. Judiciary. 
me as S. 215.) 
A. 331, Making it a misde- 
héanor to circulate false statements or ru- 
ors as to stocks or bonds dérogatory to 
nancial condition or affecting solvency or 
nding of corporation or person issuing 
uch securities for sale. Codes. (Same as 
. 147.) / 
368, Mr. Theodore. 
’ ic business on Sundays and legal 
olidaWe by trust companies, banks, steam- 
hi ket agencies, loan brokers, foreign 
¢ ¢ offices And credit unions. Codes. 
. 893. Mr, Mittler. Providing for 
cheat to the State of all unclaimed bank 
porit balances in all banks, Banks, 


Prohibiting doing 


amount sufficient to redeem bonds and 
return them to the rightful owner—the 
| savings bank—ad° not having done so 
the funds in his hands should be im- 
pressed with a trust in favor of the 
savings bank. But if there never came 
into his hands such substituted value 
there is no legal theory upon which such 
trust could be declared. The equitable 
action to impress a trust is against the 
specific property or its substituted value, 
and it is a cardinal principle that there 
must be located and identified and must 
augment the estate of the wrongdoer 
before the preferred lien can be declared. 


Identity in Hands of 
| Receiver Is Necessary 


Dudley v. Richards, 18 Fed. (2d) 876, 
was in all essential facts like this one. 
Richards had left with the Farmers’ Na- 
tional Bank of Burlington, Kans., $7,000 
in liberty bonds for safekeeping. The 
bank delivered_such -bonds to the State 
treasurer of the State of Kansas to se- 
cure deposits made in said bank by such 
officer, who later sold the bonds to cover 
deposits, the bank having failed. Under 
such facts the owner of the bonds sought 
to have impressed a trust in his favor 
upon the general assets of the in- 
solvent bank. The court, after stating 
the rule to be that clear proof must 
be made that the trust property 
or its proceeds went into a_ specific 
fund or into a_ specific identified 

iece of property which came into the 
coe of the receiver before a preference 
could be declared in favor of the cestui 
que trust, said: 

It will be noted that no money, as the pro- 
ceeds of these bonds, came into the hands of 
the bank prior to the receivership. It is true 
that the bonds themselves were received by 
the bank, and by it delivered to the State 
treasurer, as security for the general de- 
posits made by that State officer; thus they 
were converted, but the funds of the bank 
were not thereby augmented. The theory 
of. augmentation is apparently based upon 
{the fact that the indebtedness of the bank 
to the State as its depositor was discharged 
by the proceeds of sale of these and other 
bonds delivered as security for such deposit. 
Upon this point, Judge Sanborn, speaking 
for this court in Farmers’ National Bank v. 
Pribble, supra (15 Fed. (2d) 175), says: 

“The fact that the claimant’s property 
paid or reduced the indebtedness of’ liability 
of the insolvent corporation, so that it will 
pay a larger percentage of its debts, justi- 
fies no lien on its assets by or preference in 
payment to the cestui que trust (1) because 
such a reduction of indebtedness does not in- 
crease the property or the value ofthe prop- 
erty of the insolvent; and (2) because the 
| property of the claimant so used to pay a 
part of the insolvent’s general indebtedness 
or liability never goes into, and therefore 
cannot be traced into, the property or assets 
of the insolvent which subsequently come 
into the possession of the receiver.” 

In Lomax v. Linn County Bank (Mo. 
App.), 1 S. W. 206, it appeared that the 
bank, through its president, Lomax, had 
wrongfully and tortiously deposited with 
the Treasurer the United States Lib- 
erty bonds belonging to Minnie Stambach 
to secure postal savings then being. de- 
posited with the bank. The bank failed 
and the Treasury Department sold the 
Liberty bonds. The Liberty bonds were 
worth $4,850 and the postal sav- 
ings deposit was for $2,912.92. The De- 
partment, after deducting the indebt- 
edness, remitted the balance of $1.920.46 
to the finance commissioner of banks. 
The court allowed the cestui que 
trust’s preferred claim for the lat- 
ter amount because it was traced into 
the hands of the finance commissioner, 
but as to the item of $2,912.92 retained 
by the Government it was said: 


Local Law Controlled 
Case Cited as Authority 


The rule, that where the trustee mingles 
the trust money with his own there is a 
legal presumption that the partial with- 
drawal of the fund by him was from his 
own money and the balance remaining in- 
cluded the trust fund, has no application 
here because the trust property has been 
traced and it is shown that it has been dis- 
sipated to the extent of $2,912.92, and that 
the estate now in the hands of the finance 
commissioner has not been swelled to that 
extent by this dissipation. Of course, when 
the bank received these bonds its assets in a 
sensé were swelled to the amount of the 
bonds but that is not what is meant when 








the question of augmentation of assets | 


arises. The assets must have been in- 
ereased in the hands of the commissioner 
of finance. 

In Leach v. Carper, 202 Ia. 859, 211 
N. W. 632, 51 A. L. R. 910, the facts 


others, did not know that the $83,700 in | 


the directors of the savings bank, in| 





were that the Farmers’ & Merchants’ 
Savings Bank of Mt. Pleasant, Iowa, | 
had“on deposit for safe keeping liberty 
bonds in the sum of $86,550. When 
the. bank failed it had on hand $55,- 
450. of such bonds, which were turned 
over to the superintendent of banks, 
but the balance of $31,100 of *such 
bonds were then held by the Chase Na- 
tional Bank of New York as collateral 
to a loan to the insolvent bank. The 
insolvent bank’s use of such bonds was 
tortious. The court held that the bonds 
turned over to the receiver should be 
apportioned to, the bord owners, but! 
as to those in the possession of the 
Chase National Bank it was said: 

There is nothing, therefore, in the rec- 
ord, tending in any way to show that any- 
thing received from either bank on the 
credit of the bonds was ever in the posses- 
sion of the insolvent, or that the assets of 
the bank were augmented thereby in the 
hands of the receiver. Upon no theory, 
therefore, are claimants entitled to a pref- 
erence of their claims for the bonds not in 
the actual possession of the receiver. 


For cases involving the misappropria- 


| tion of Liberty bonds and the owners’ 


rights, see note to this case at 51 A. L. R. 
914. See, also, Leach v. Burton & Co. 
State Bank (Ia.), 220 N. W. 413. 

The plaintiffs, however, contend that 
under a similar state of facts in In re 
Cosmopolitan Trust Company, 240 Mass. 
254, 1383 N. E. 630, the court granted 
the relief here sought. The facts were 
that the Cosmopolitan Trust Company 
conducted a general banking business and 
maintained a savings department. The 
officers of the company borrowed a large 
sum of money, using as collateral mort-! 


eavines bauk for the-purpese 6f per- | ees and other securities belonging to 


the savings department and used the’ pro- 
ceeds wholly in the commercial depart- 
ment.- When the commissioner of banks 
discovered the condition of affairs he 
petitioned the court for instructions as to 
his duty in the premises. The court de- 
cided that it was the duty of the com- 
thissioner under the circumstances to pay 
off the loan and replace the securities in 
the savings department, or if securities 
had been sold to restore the equivalent in 
money from the assets of the commercial 
department. The court, after making 
some observations as to the law and 
facts, ended its opinion with this sen- 
tence: “The duty of the petitioner rests 
upon the provisions of the banking law.” 
There the ultimate right wes between 
the special and general depositors of the 
same institution and it seéms the local 
law governed. 


Subrogation Doctrine 
No Aid to Plaintiffs 


Another case relied upon by plaintiffs 
is Andrew v. Citizens’ State Bank, 203 
Ia. 348, 212 N. W. 745, but in that case 


}all of the Liberty bonds came into the 


hands of the receiver of the bank on his 
taking possession of its assets or during 
the period of liquidation. This excerpt 
from the opinion shows how different the 
situation there was from the present one: 

The instan. ciaimants had the right to 
demand the return of these: bonds, and in 
the event the receiver has sold same, to 
receive the proceeds. It was sufficient on 
the part of the claimants to show that these 
bonds came into the possession or control 
of the receiver, and it is clear from the 
record that these bonds were in his posses- 
sion and under his control. By the retrrna 
thereof or of the proceeds, it may not. be 
said that the rights of the creditors. were 
impaired. 

In this case counsel emphasize the fact 
that $7,000 of such Liberty bonds, to- 
gether with other securities, were at the 
time of the receivership held by the 
Northern Trust Company as collateral 


| to a note of the Citizens’ State Bank for 


approximately $10,000, but the evidence 
quite. conclusively shows that said note 
was satisfied and paid off out of collat- 
eral other than the Liberty bonds and the 
latter were thereupon turned over to the 
receiver. If the county had satisfied its 
demand against the insolvent bank out of | 
other securities the Liberty bonds be- 
longing to the savings bank and held by | 
it as security would have naturally gone | 
to the receiver subject to the same dispo- 
sition as in the Andrew case, supra, and 
the same may be said of the Liberty 
bonds belonging to the B-B Company. 

Counsel also cite’ and rely upon two 
cases from our own colirt: Pinal. County 
v. Hammons, 30 Ariz. 86, 243 Pac. 919, 
and Jarvis v. Hammons (Ariz.), 259 
Pac. 886. If the proceeds of the Liberty 
bonds belonging to the plaintiffs had been 
received by the superintendent of banks, 
then, on the proposition of tracing and 
identifying them these cases would be in 
point; but, as we have seen, neither the 

onds nor their substituted values have 

been traced into his hands and they have 
not augmented the estate of the insol- 
vent. . 

We should state that at the time of 
the bank’s insolvency it had cash, which 
passed intd the hands of the receiver, 
as follows: In its vaults $64,264.70, cash 
in correspondent banks $159,855, cash 
items and cash in transit $14,839. There 
is no finding or proof that this cash on 
hand, or any part of it, was made up of 
the deposits of the county or State mon- 
ore. _It would be reasonable to assume 
that it was made up wholly of deposits of 
the general customers of the bank. If, 
however, it were identified as public mon- 
eys no preference would follow. Thé 
State and county have no preference un- 
der the law. The relation they bore to 
the depository bank was that of creditor 
and debtor and upon the bahk’s in- 
solvency their right to share in its as- 
sets ranked no higher than the general 
creditors. In re Central Bank of Willcox, 
23 Ariz. 574, 205 Pac. 915. Upon the 
doctrine of subrogation, if it were ap- 
plicable, the plaintiffs could net claim a 
preferred lien on the assets because the 
county and the State could not. 

We\ have carefully considered all of 
the assignments made by plaintiffs and 
are satisfied the trial court’s disposition 
of the cases was in accordance with well 
established principles of equity. - All per- 
sons who have, acting in’ person or by 


| banks and trust companies. 


;to depositors, 
which do not show in the cash dividends | 


lowa Is Explained 


Doors Closed by 298 State 
Institutions in Six Years; 
248 Go Through Receiv- 
ership Proceedings 


By L. A. Andrew 
State Superintendent of Banking, 
State of lowa 
Since the year 1923 the superintendent 
of banking in Iowa has been thg official 
receiver of all closed State and savings 
Putting this 
work on the banking department has in- 


least four times. 

Between Mar. 20, 1923, and July 15, 
1929, 298 State banks closed their doors. 
Of these 8 were reonened and 42 were 
reorganized, leaving 248 to go through 
receivership. The State banking depart- 
ment has liquidated 96 of these banks, 


and has 152 still in process of liquida- 
tion. It is estimated that the final liqui- 
dation of the assets of the 152 banks 
still in receivership will swell the av- 


present 53 per cent to between 60 per 
cent. and 65 per cént. 


Recoveries Are Cited 

Not all depositors have received 50 
per cent of their money, of course. Some 
haye received very little. Others have 
received 100 per cent of their deposits, 
together with interest. And there are a 
few instances in which not. only depos- 
itors have received their. money and in- 
terest, but stockholders have ~recovered 
part of their 100 per cent assessment. 

The records of the liquidation of Iowa 
State banks disclose that many of them 
closed to conserve their assets for all 
depositors in preference to paying in full 
only those who started runs on them. 
There are a dozen instances in which 
bank receiverships actually paid 100 per 
cent on their @eposits. In some of them 
interest was paid on the deposits, and 
there are some cases in which part of 
the ‘stockholders’ investment was recov- 
ered. There are more thon 20 other 
banks which have paid 70 per cent or 
more and some banks still in liquidation 
will do as well. 

While heavy losses were sustained in 
State bank failures, the amounts involved 
are smaller than is commonly assumed. 
For instance, the assets of closed banks 
in receivership under State supervision 
represent only about 6 per cent of the 
total: assets of all Iowa banks. The de- 
posits in State banks in receivership, 
since the payments of dividends, amount 
to only about 4gper cent of the total bank 
deposits. 

Iowa has established a remarkably low 
record cost of liquidation of closed banks, 
The cost per dollar of total realization 
on assets has been under 5 per cent. 


A startling feature of-Iowa’s bank 
liquidation is the fact that the under- 
taking has been self-supporting. Enough 
interest and rent has been collected to 
pay the entire cost of the receiverships, 
and in numerous instances the receiver- 
ships: actually have been conducted at a 
profit. ? 


What happened with thé receiverships 
of the two largest State banks which 
closed in Iowa is illustrative of the 
chievement of closing out banks at a 
profit. 


Trust Company of Des Moines, receipts 
from interest and rents have exceeded 
cost of the receivership by nearly $124,- 
000. The profit of the Marshalltown 
State bank receivership has been $42,000 
to date. The /Marsha Itown State bank 
now has paid ‘85 per cent dividends,. and 
neither receivership is closed up. 
Compromise settlements, which were 
mentioned. above have increased returns 
directly or indirectly, 


any more than set-offs appear. Many 
thousands of dollars have n, paid in 
for depositors through compromise set- 
tlements when the debtor was judgment 
proof. No compromises or settlements 
have been made without first being sub- 
mitted to the courts on advertised notice, 
and nothing has been done until the 
court has instructed the receiver. In 
many cases it is a question of getting 
one-half or one-fourth of the claim or 
nothing, but, despite pressure to force 
settlement, none has been made without 
court approval. 

There has been no forced selling of 
assets which has resulted in prolonging 
some receiverships, but will result in a 
better return to the depositors. 

In the liquidation of a bank the re- 
ceiver always has two classes of persons 
urging him to do things in the way in 
which they insist they should be. done. 
The first class want immediate liquida- 
tion at any price and its money back in 
as short a time as possible. It would 
rather have 50-cents on the dollar in a 
hurry than 75 cents after two or three 
years. The other class insists on slow 
and careful liquidation, preferring to 
wait years, if necessary, to get more re- 
turn on the dollar, The receivership de- 
partment has tried to steer a good middle 
course. It has tried to get every dollar 
it could for the depositors and at the 
same time make the most rapid liquida- 
tion possible without undue loss. 

The liquidation of closed State banks 
in Towa has been a hard job, particu- 
larly on account of the unsettled busi- 
ness and farming conditions during the 
last. five years. Banks do not close un- 
til they have exhausted every. dollar of 
assets upon which they could realize ex- 
cept in cases where runs make closings 
advisable. The officers and directors of 
the closed banks have done everything 
possible to keep their institutions open, 
raised money wherever possible, and col- 
lected in or sold every note they could. 
Consequently, the receiver has only the 
tag ends of what was once a goin nk, 





agent, through faith in another entrusted 
him with property must upon his in- 
solvency and inabijity to return such 
property or its equivalent suffer alike, 
the exception being those whd have not 
parted with the title to property and who 
are able to trace and identify it or its 
substituted value. Any different rule 
might often result in funds properly be- 
lepging to the general saliven, line: 
cent and confiding. also, being taken to 
pay the losses of cestuis que trustent 
even though*it clearly appear that such 
losses had been wholly dissipated or frit- 
tered away by the trustees. 

The judgments of the lower court are 
affirmed, 


In a darge majority of cases the de- 
posits had been going down for several 
months before the bank closed and. noth- 
ing. remained but frozen assets, slow 
notes, real estate, etc. 


Much Land Involved 


_ With assets of this kind to work of, 
it is remarkable that a receiver has been 
able to pay out as large a percéntage 


to. depositors as has been done, particu-. 


larly when it is remembered that. lowa 
has been going through the worst finan- 
cial depression in history. 

Many persons wonder why some bank 


ees pay more than others, or 


why there is such a great difference in 


* 


creased the responsibility of the office at | 


erage percentage of recovery from the | 


| the liquidation of’ different banks, The | 


amount received from a closed bank de- 
pends a‘ great. deal upon the kind of 
management it had before closing. In 
some cases the assets of a bank are so 
tied up in real estate equities and in 
loans to debtors who have become bank- 
rupt that it is impossible for a receiver 
to collect any large per cent. Other 
closed banks, which were run more care- 
fully during their lifetime and had their 
assets in better shape, can be liquidated 
more easily and successfully. 


The same is true of banks which were 
forced to close on account of unfortunate 
runs and which had not suffered the slow 
loss of deposits for several years. Some 
of these banks which were perfectly sol- 
vent simply shut their doors in the face 

of runs in order® to permit distribution 
| of their assets among all the depositors. 
We have 11 banks which have .paid 100 
er cent dividends in a short time, clos- 
ing of which was decided upon to effect 
orderly payments to depositors. 

One of the most difficult problems of 
| receivership work has been the handling 
of thousands of acres of land which have 
become the property of closed banks. 
In a large majority of cases, these lands 
were acquired under the foreclosure of 
junior liens, and the interest on first 
mortgages, taxes, repairs, etc., have been 
a heavy expense. 

The department has had to decide what 
property to keep and what to dispose of 
at the smallest sacrifice. Every effort 
has been made to handle this problem in 
a conservative manner, in order not to 
disturb the price of land any more than 
is absolutely necessary. A depressed con- 


‘| dition of the land market throughout ‘the 


State has made this work extremely dif- 

ficult. There has been practically no 
market for the land at a fair price, and 
still the receiver has had to realize as 

muth as possible in order to pay the de- 

— in the closed banks with very little 
elay. 





Courts Are Praised 


When assets of clused banks are 
| ceane down to the point where more 


cannot be collected, it is the practice of | 


national as well as State bank receivers 
all over the country to sell the remain- 
ing assets at public auction. In this 
way the trust is wound up, the balance 
paid the depositors, and the receiver dis- 
charged, shutting off all expense. The 
receivership department has been clos- 
ing out a number of trusts in this way 
during the last year, and the amount re- 
ceived has been the final dividend to the 
bank creditors in each case. 


Depositors in our closed banks owe a 
great deal to the faithful judges in the 
different districts who, practically with- 
out exceptidn, have given a great service 
to the people involved, going many times 
to great inconvenience to hear different 
cases. A complete check on every re- 
ceivérship is given to the courts every 
90 days through a detailed report of all 
receipts and expenditures and balance 
sheet of every trust. These reports are 
audited and approved on public hearing 
by the court. 


During this period of banking and 
business trouble in Iowa, the bankers of 
the State have performed wonders in 
keeping their banks solvent and of serv- 
ice to the public. It.is nat. generally 
known, but the records of the» banking 
department prove that officers, directors 
and stockholders of our banks have vol- 
untarily paid in more than $30,000,900 to 
preserve the integrity of their institu- 
tions. This has been in the nature of a 
voluntary insurance fund for the good of 
the depositors of Iowa State banks, and 
in an amount larger than has been paid 
through the guarantee fund commission 
of Nebraska, which was’ a compulsory 
fund extracted from the banks. 


In the liquidation of the Iowa Loan &| 
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Recessions Follow 


Industrial Activity in 
New England States 


Curtailment Affects Nearly 
All. Industries at End of 
1929 Despite High Level 
Attained Earlier in Year 
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trades and machine tools, ‘and although 
a recession in activity took place at the 
close of the year, it is probable that 
1929 was a record year for the metal 
trades, only excepting the abnormal war 
period. Sales of new motor cars in New 
England in 1929 were about 21 per cent 
greater than in 1928, and increases were 
reported in each of the six States. In 
December, however, registrations were 
smaller than in the corresponding month 
of 1928. 


The number of commercial failures. re- 
ported by R. G. Dun & Company in this: 
district in 1929 was nearly 2 per cent 
larger than during the preceding year, 
while during the same period total lia- 
bilities increased more than 12 per cent. 
The volume of retail trade of reporting 
New England department stores was ap- 
proximately 1 per cent larger in 1929 
than in 1928. 

In December sales of New England 
reporting stores were 1.6 per cent less 
than ih December, 1928, but Boston de- 
partment stores reported practically no 
change in total net sales. Money rates 
in New York were generally easier on 
Jan. 25 than at the first of the year. 

uotations for brokers’ prime commer- 
cial paper during the two weeks ended 
Jan. 25 were 4% to 5 per cent. 


Journal ‘of the 
Court of Customs and 
Patent Appeals ~ 


February 6 © 
Present: Presiding Judge William. J. 
Graham, and Assbciate Judges Oscar E. 
Bland, Charles & Hatfield, Finis J. Gar- 
rett, and Irvine L. Lenroot. 


No. 2151. Rosenberg Bros. & Co. v. 
Wetherby-Kayser Shoe Co. Opinion by 
Graham, presiding judge. The decision of 
the Commissioner of Patents dismissing the 
opposition to the registration by appellee of 
a trade mark for footwear is affirmed. 

No, 2214. Philip Fritz v. Harold A. Hawn. 
Opinion by Graham, presiding judge. 
decision of the Board of Patent Appeals in 
awarding to appellee priority of invention 
of ice cream cabinets with refrigerant hold- 
ing reeeptacles located on one side of said 
cabinets is reversed. 

No. 2215. Harold A. Hawn v. Philip Fritz. 
Opinion by Graham, presiding judge. The 
decision of the Board of Patent Appeals in 
awarding to appellee priority of invention 
of ice cream cabinets with refrigerant hold- 
ing regeptacles located on both sides of 
said ¢aBinets is affirmed. 

No.’ 2202.. EX parte John Hays Hammond 
Jr. Opinion by Bland, associate judge. The 
decision of the Bonga of Patent Appeals in 
disallowing claims 1 and 10. of appellant's 
application  for''2 atent’*on iMprovement 
in systems of automatic control of vessels 
is affirmed. 

No. 2203. George H. Jung Jr. v. William 
M.- Scholl. Opinion by Bland, associate 
judge. The decision of the Board of Patent 
Appeals awarding to appellee priority of in- 
vention of an arch support is affirmed, 

No. 2226. Ex parte Marcus C. Hopkins. 
Opinion by Bland, associate judge. The de- 
cision of the' Commissioner of Patents de- 
nying appellant’s application for a design 
patent on a‘loud speaker is affirmed. 

No. 2231. Ex parte Charles R. Butler. 


Beneficiaries 





The | 


Changes in Status 
digi 


State Banks 


Alabama, Indiana, Nebraska, Tennessee 


2 
Alabama: D..F. Green, superintendent of - 


banks, has announced: 
Clio Banking Co., Clio, suspended. 
Peoples Bank of. Pinckard, Pinckard, sus- 
pended. 
Indiana: Thomas P. Barr, assistant bank- 
ing commissioner, has announced: 
American Trust & Savings Bank, Hobart, 


taken over by the First State Bank of — 


Hobart. 


Nebraska: Georg: W. Woods, State bank 


commissioner, has announced: 

Security Savings Bank, Beatrice, closed. 

Tennessee: H. L. Grigsby, superintendent 
of banks, has announced the following 
changes for the month of January: 

Kenton Banking Co., Kenton, charter 
granted, capital stock, $25,000. 

Commerce Union Bank, Nashville, capital 
stock increased from $500,000 to $800,000. 

Commercial Bank & Trust Co., Knoxville, 
capital stock decreased from $325,000 to 
$203,125. 

Robertson County Bank & Trust Co. 
Springfield, merged with Nashville Trust 
Co., under name of Springfield Bank, branch 
of Nashville Trust Co. 


Peoples Bank, Kenton, liquidated volun-~ 


tarily through Kenton Banking Co. : 
Soddy Banking Co., Soddy, closed, capital 
stock $15,000. 


Opinion by Bland, associate judge. The de- 


cision of the Board of Patent Appeals de- 
nying appellant’s application for a patent on 
an aluminum piston is affirmed. 

No. 2235. Floyd J. Metzger v. Kenneth 
F. Cooper. Opinion by Bland, associate 
judge. The decision of the Board of Patent 
Appeals awarding to appellee priority of in- 
vention of a method of making ealcium 
cyanide and products thereof is affirmed. 

No. 2245. Ex parte Semple S. Scott and 
Edgar A. Turner. Opinion by’ Bland, asso- 
ciate judge. The decision of the Commis- 


| sioner of Patents denying appellants’ ap- 


plication for a patent on a bumper for au- 

tomobiles is affirmed. . . 
No. 2263. Ex parte Marcus Hopkins. Opin- 

ion by Bland, associate judge. 


patent on a loud speaker is affirmed. 


No. 2320. Ex parte Oswald Appelburg and ° 
Opinion by Bland, asso-'* 


Gilbert Gilliver. 
ciate judge. The decision of the Board of 
Patent Appeals denying appellants’ applica- 
tion for a patent on an incandescent flash- 
light lamp is affirmed. 

No. 2158. ‘pa 
v. Closgard Wardrobe Company. Opinion 
by Garrett, associate judge. The decision 
of the Commissioner of Patents dismissing 
the opposition to the registration by appel- 
lee of a trade mark for wardrobe bags. is 
affirmed. 3 

No. 2200. Ex parte Hubert Dalton. Opin- 
ion by Garrett, associate judge. The deci- 
sion of the Board of Patent Appeals deny- 


ing appellant’s application for a patent on ; 


a design for casing fer electric motors is 
affirmed. 

No. 2213. Ex parte Rexford L. Holmes 
and Charles H. Shame]. Opinion by Gar- 
rett, associate judge. 
Commissioner of Patents denying appel- 
lant’s application for a patent on a method 


of. reporting testimony, speeches, etc., is 


affirmed, 

No. 2222. Ex parte Conrad Jobst. Opin- 
ion by Garrett, associate judge.. The de- 
cision of the Board of Patent.Appeals de- 
nying appellant's application for a patent 
‘on improvement in brushes is affirmed. 

Np, 2238. 
Adolph G. Onnen, etc. Opinion by Garrett, 
associate judge. The decision of the Com- 
missionér of Patents dismissing the oppo- 
sition to the registration by appellee of a 
trade mark for a laxative tonic is affirmed. 

No. 2280. Ex. parte Harry W. Hamilton 
etc. Opinion by Garrett, associate judge. 
The decision of the Board of Patent Appeals 
denying appellant’s application for a re- 
issue patent on an improvement in vacuum 
systems for internal-combustion engines is 
affirmed. 
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Over $2,600,000,000 


Paid to Members and 


Since February 1, 1843 


‘87 years Ago THE MUTUAL LIFE—the oldest life 


insurance company in America—began business. 


It had no capital stock and has never had any. Subscriptions 
for life insurance were the foundation of its career. 


It was the first American life insurance company to start 
business on the mutual plan. This original idea is now 
widely prevalent in American business. 


Since it was founded THE MUTUAL LIFE has paid to 
members and beneficiaries over $2,600,000,000. 


INSURANCE IN FORCE DECEMBER 31, 1929—$4,298,774,546 


Premiums in course of collection. 
Cash ($3;727,628.54 at interest). 
. Cash advanced to pay claims. ... 


LIABILITIES 


$ 9,247,732.14 
270,048,068.73 
144,691,719.54 | Other Policy Liabilities 
P . Interest, 

456,274,280.02 


Reserve for Taxes 
15,128,260.63 
12,888,436.92 

4,552,901.65 
30,260.78 


eae 
$990,934 ,923.61 


Supplementary Contract Reserves 


Miscefianeous Liabilities. ....... 


Dividends payable in 1930 
Reserve for Future Deferred Divi- 


Contingency Reserve (Surplus). . 


$847,288, 104.00 
11,133,860.71 
14,413,606.65 


1,186,916.15 
3,631,190.85 
3,534,290.55 
46,405,534.81 


491,827.13 
62,849,592.76 


$990,934,923.61 


The Mutual Life 


Insurance Company of New York 


David F. Houston, President 
34 Nassau Street, New York 
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Technique for F illing Duties 


of Member of Congress + + + 


Representative Ruth Bryan Owen Outlines 
Methods of Sounding Out Sentiment of Constit- 
uents and for Directing Public Opinion 


By MRS. RUTH BRYAN OWEN 


Member of Congress from Florida 


ISITORS to the gallery of Con- 

gress are often filled with a sense 

of disillusionment when they. see 
the apparently casual and irrelevant 
procedure. There should be some way 
to acquaint’ them with the fact that 
they are able to see from the gallery 
only a small fraction of the actual work 
which the members accomplish in their 
individual offices, in committees and in 
those errands on behalf of the con- 
stituency which carry them into all 
parts of that labyrinth of departments 
and bureaus in which the Nation’s busi- 
ness is administered. 


The long hours of painstaking and 
selfless effort can not be perceived by 
the casual visitor; neither are they re- 
flected in the general tone of the press 
comment. It is natural that some piece 
of buffoonery, or some catchy phrase 
or sensational epithet. should find it- 
self in heavy type on the front pages of 
the newspaper, while a vast amount of 
quiet, conscientious effort is by its very 
volume rendered a commonplace. # 

When an individual is.chosen by a 
quarter of a million of his fellow-citi- 
zens as “Representative,” and, by vir- 
tue of this office, becomes the voice of 
the inarticulate and the defender of 
those whose condition places them in 
need ,of the special consideration of 
their government, his is a responsibility 
which not only calls for an accurate 
technique and a material efficiency, but 
one which places in the hands of the 
Representative a measure of the desti- 
nies of those who have expressed their 
trust in him by the ballot. 

The newly elected Member of Con- 
gress must accept at first the role of 
spokesman for the crystalized sentiment 
of his constituents. The quality of his 
service and the efficiency with which he 
manages to develop techniques for ob- 
taining and disseminating information 
will determine the length of time re- 
quired before he may, in a large meas- 
ure, lead his people, rather than follow 
them. 


a 


This dual capacity necessitates seri- 
ous consideration of the establishment 
of an intellectual contact between the 
voter and the Representative. I sub- 
mit those methods by which I hope to 
inform myself and my district. 

I have selected at about the geograph- 
ical center of my district a resident 
secretary to serve ag liaison officer be- 
tween my office in Washington and the 
people of my far-flung district. By per- 
sonally attending local conventions and 
conferences, my resident secretary can 
keep me informed on the public attitude 
of mind, and by means of a set of ques- 
tionnaires, we are making surveys upon 
which my efforts in Congress on behalf 
of the district will be based. 

We are at the same time organizing 
advisory groups, representative of the 
opinion of the public. For instance we 
have obtained, by asking the sugges- 
tions of chambers of commerce and edi- 
tors of newspapers, a list of those who 
are qualified, by actual experience, to 
be regarded as experts in agriculture, 
in every county in the district. 

A list of some 500 leading growers of 
fruits and vegetables has thus been 
compiled. To these growers question- 
naires were sent by my resident secre- 
tary as to the unmet needs of the farmer 
in every section of our district. From 
the replies to these questionnaires we 
have been enabled to formulate a com- 
prehensive picture of our agricultural 
problems. 

If in one,county there is a need of 
soil surveys, and in another it is a lack 
of water transportation which consti- 
tutes the farmer’s problem, or if a pro- 
tective tariff against destructive com- 
petition with Cuban or Mexican prod- 
ucts seems to the local farmer to be 


necessary for his prosperity, I want to 
visualize this whole situation. By the 
means outlined, I have been able to 
do so. 

The problems of my coastline, its 
harbors and inlets, its lighthouses, and 
its coast guard, are the subject of an- 
other survey, which will not only sup- 
ply the required data to give me a per- 
spective for my congressional work, but 
will also, as in the ease of the farmers, 
develop a list, which will continually 
grow, of those persons best qualified to 
represent public opinion in a special- 
ized field. 


At the adjournment of the special ses- 
sion last Spring, I visited every county 
in my district, and practically every 
town, and made my first annual report 
to more than 60 towns, speaking to 
over 40,000 people face to .face.. If 
there was any question as to the inter- 
est which the American citizen feels in 
his Government, it would be answered 
by the way in which those report meet- 
ings in midsummer, without the excite- 
ment of a political campaign, were at- 
tended. 

, a 

In every instance, I attempted also 
to outline briefly some mechanism of 
government which is little known to the 
general public, with the idea that I 
could each year hdd to the public con- 
sciousness a technical knowledge of 
governmental institutions. I also out- 
lined thoSe pending measures which 
were closest to the interest of the 
people, in order to direct their attention 
and study. 

By the resident secrétary and those 
conferences held in every town in which 
the people are invited to bring their 
problems personally to. me, I hope to 
gain that close *nowledge of the 
thought of the people as well as their 
problems, without which'I can not hope 
accurately to voice their sentiments: 

And by the annual report, I hope to 
disseminate to the public not only in- 
formation regarding my individual 
stand on public questions, but a knowl- 
edge of the more obscure bureaus and 


departments of government which are ° 


equipped to render a valuable service 


to our people and a knowledge of which ~ 


my public can tremendously benefit. 

And in each of my 18 counties I have 
instituted citizenship contests. The 
students of the high schools will select 
by vote, each year, the three boys and 
three girls from their number who have 
been the best young citizens—not the 
best scholars necessarily, but those who 
have given the most unselfish service 
to their school. From this group. the 
faculty will select the one boy and one 
girl in each county who is their choice 
as representing the highest degree of 
individual citizenship. 

a 


At Easter I will take these 36 young 
people to Washington for a week’s study 
of government. I will attempt to give 
these boys and girls a bird’s-eye view 
of American history and institutions. 

First, we will read the Declaration 
of Independence in the original, where 
it hangs in its gold case in the Con- 
gressional Library. Then we will walk 
in the footsteps of Washington at 
Mount Vernon. Standing in front of 
the Capitol, we will see those legislative 
halls where the Senate and the Con- 
gress of the United States assemble. 

I want the students to visit the Su- 
preme Court. No one can fail to respect 
the dignity of law if they have seen 
our Supreme Court in session. These 


young citizens will meet the President, ° 


and realize that the President of our 
Republic has a word of warm com- 
mendation and welcome for students 
who represent the. best citizenship in 
their communities. 





Fitness for Work in Middle Age 


Efficiency as Employment Standard 


By JOHN § 


. B. DAVIE 


Labor Commissioner, State of New Hampshire 


EN AND WOMEN over 45 years 
of age, regardless of their phys- 
ical condition and their mental 

ability, are not receiving an “even 
break” with more youthful workers in 
the shops, mills, factories and offices 
of New Hampshire. 

There are in the industries of this 
State hundreds of men and women over 
45 years old giving service that cannot 
be duplicated. Yet rules are being 
made by some employers not to hire 
men over that age. 

Manufacturers operating groups of 
factories are consolidating by closing 
down some of the smaller plants, trans- 
ferring workers into a larger factory 
which they have equipped with more 
modern machinery. In this process 
many men and women over 45 are 


forced out of employment, again adding 
to the list of unemployed. ; 

What is true of the industry is also 
true in other fields of employment, and 
we are not keping pace with modern 
inventions. These practices, when car- 
ried to extreme, create problems that 
employment services will have to solve. 

In some of the States much good is 
being accomplished through confer- 
ences between employers and the em- 
ployment service of the State upon this 
subject. The State employment service 
keeps in close toueh with manufac- 
turers, and also with all new contracts 
within the State. 

It endeavors at all times to place men 
and women fitted to properly work re- 
gardless of their age. The question of 
employment of mature workers is be- 
coming a vital issue. 
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and Outlook for Profitable Solution 


> » > 


With War Losses Liquidated, Land Prices 


Adjusted and Loans Paid Off, Prospect Considered Assuring 
By PERRY L*>GREEN 


Director, Department of Agriculture, State of Ohio 


ERE has been much said during 

the few years just past concern- 

ing the extremely bad agricul- 
tural condition in Ohio. These condi- 
tions have been depressing to both the 
farmers and those whose business de- 
pends mainly on the economic eondi- 
tion of the farmer. 

Gradually through the last two or 
three years, the farmers of Ohio have 
been charging off their losses’ of the 
inflation and deflation periods of war 
times. Land prices in Ohio have been 
adjusted to our present conditions to 
a pretty large extent, and the extremely 
large loans that banks had made on 
farm lands have been either paid off 
by the farmer or else they have been 
refinanced upon the present price basis. 
\ For that reason, even though there 
lingers the feeling of depression over 
these losses, the future seems brighter 
from the fact that we are starting off 
on a basis that will: perhaps. allow us 
to at least pay our way as we go. 

Among first needs come good roads 
in Ohio, and particularly good roads 
out in the country districts. 
now in operation as to financing our 
State highways, our-country system of 
roads and our township system of roads 
is not surpassed by the methods used’ 
in any State in the Union, and, through 
this system, immediate relief of some 
small part of the farmer’s problem is 
being recognized. 

At least 87 per cent of the contribu- 
tion that is coming from the gasoline 
tax is being contributed by those who 
are only indirectly benefited by the 
building of these roads out through the 
country sections. 

The next five years will see the larg- 
est mileage of roads built in the country 
districts of Ohio that have been built 
in the past 15 years. When these roads 
are once built upon the county system, 
the maintenance of these roads becomes 
an obligation not alone upon the farmer 
himself, but upon all the taxpayers of 
the county. This system of financing 
the roads offers immediate farm relief. 

At the present time, the dairy indus- 
try is greatly depressed from the fact 
that there was apparently a great over- 
production of dairy products during the 
last six months. A slight analysis of 
this problem indicates that we have, 
perhaps, been unmindful of the need 
of organized, effort in marketing our 
products. 

We have not taken into consideration 
certain fundamental principles that are 
necessary in the proper handling of this 
outpuf} We have supposed that this 
apparent surplus has been caused by 
present economic conditions of in- 
dustry. 


However, the records do not indicate ' 


that periods of industrial depression 
decrease the consumption of dairy 
products. In fact, the records show 
that during periods of industrial de- 
pression of considerable length, the 
consumption of dairy products has 
been maintained practically on the 
same levels. 

Consequently, we are faced with the 
problem for the immediate future of 
cutting downgthis production, or stimu- 
lating demand te:a much larger extent 
than has evér been the case in the past: 
This, we believe, could well be done. 
We believe that the farmers themselves 
could put on campaigns through their 


The plan. 


local community organizations empha- 
sizing the desirability of greater use 
of dairy products. 

There are to be seen, at the present 
time, signs in grocery stores in the 
cities, “Eat More Butter.” Why not, 
through local farm organizations, em- 
phasize the desirability of consuming 
larger quantities of dairy products? 


The dairy industry in Ohio repre- 
sents about 25 per cent of the total 
income of the.farms of Ohio. This 
problem should he attacked individually 
and through organization to better the 
present condition. 


The farmers of Ohio, and the farmers 
of the country in general, have been 
requesting: agricultural . relief legisla- 
tion from the National Congress. Such 
legislation was passed and is now being 
put into effect by the National Farm 
Board, and today Congress is squarely 
behind the Farm Board in the an- 
nouncement of a national policy of co- 
operative marketing of farm products. 


If we expect to share in the benefits 
to be received from this national pro- 
gram of cooperative marketing, it will 
be well for the farmers to ‘cooperate 
with the movement so they may fit into 
the national cooperative marketing 
plans. This country has already felt 
the effect of the action of the national 
cooperative plan of marketing wheat. 


There is no doubt according to the 
records, compared with the usual 
method of handling wheat, that the 
pricé of wheat today would be probably 
20 cents lower in Ohio had it not been 
for the ‘determined action of the Farm 
Board. . Perhaps we may say that the 
action of the Farm Board was in the 
nature of price fixing; but such is not 
the case. ; 

Careful surveys of the Farm Board 
and their representatives have been 
made of the supplies of wheat through- 
out the whole world, and also the sup- 
plies of wheat available for uses 
between. now and the next harvest 
season. Through these surveys, and 
through the figures of the prices and 
quantities of wheat that have been on 
hand through similar periods through 
years that are past, it Has been deter- 
mined from these averages that the 
Farm Board would be able to offer a 
given amount for the wheat. 


This ‘price was fixed in line with 


what the normal demands have been . 


for theyproduct, Consequently, through 
their effort, the speculative procedure 
that usually takes place has been elim- 
inated and the farmer will be bene- 
fited by at least the amount that has 
usually entered into the speculative 
profits of. wheat. 

This same method of arriving at fair 
prices for our latge national agricul- 
tural commodities is being used, and 
when the cooperative marketing organ- 
izations have been set up, the same 
methods will apply. ' 

A careful analysis of these systems 
of marketing will clearly show that 
there is nothing unusual in the methods 
to be wsed. More careful estimates of 
acreages, more careful estimates of the 
world’s needs will be made annually 
prrough thé efforts of the Federal Farm 

oard, and this will eliminate from the 
minds of both the farmers and the pres- 
ent-day speculators the element of fear 
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Eixercise of Hunting Privileges | 


on Basis of Tolerance + + + 


Mutual Consideration for Respective Rights of 
Owner and Sportsman in Shooting Over Farm 
Land Is Essential, Says State Administrator 


By M. J. HOLMBERG 


Commissioner of Agriculture, State of Nebraska 


are they enemies? Are _ they 
friends? 

Do they thoroughly understand each 
other? Do they respect each other's 
rights? 

On what general principles can they 
unite and profit? Can they both be 
real sportsmen, each doing his share 
in the preservation of wild life and 
real sport? 

Minnesota used to be called the In- 
dian’s paradise, and what a paradise 
it was. There was an abundance of 
big and ‘small game, fowls of every 
description; andt the streams and lakes 
were full of fish, furnishing food for 
the red men. 


T's FARMER and the sportsman— 


There were no iaws, rules or regu- 
lations in those days. There was plenty 
for everybody. 

Nothing obstructed the hunter from 
having his own sweet way—no limits 
of any kind—no restrictions. The 
country was one happy hunting ground. 

All this changed as the white settlers 
came into possession of the land. Grad- 
ually game became.more scarce. Fences 
and buildings were erected, and many 
new problems confronted the sports- 
men. 

Much progress has been made in 
coming to a common understanding of 
what the rights of the settlers or farm- 
ers are and what the rights of the 
sportsmen are. 

Farmers can be.classified into at 
least three groups when it comes to 
dealing with wild life. 

Some farmers take little or no inter- 
est in hunting as a sport. They have 
no objection to the other fellow getting 
all the game as long as he causes no 
trouble or expense to his premises. 

Other farmers feel that they own 
the land and furnish the feed for the 
wild game and consequently should 
have preference to the exclusion of 
those who live in the city. 


A 


Then we have the real red-blooded 
farmer who is not only a true sports- 
man, but who is willing to share»with 
anyone who respects the rights of the 
people who live on the land. The latter 
we believe are in the majority. 

The “no-hunting” signs so prevalent 
in many communities are the direct re- 
sults of not only law violation, but lack 
of any respect for the owner of the 
premises. 

The hunter in most cases has brought 
ill will on himself by shooting turkeys, 
ducks and geese belonging to the 
farmer and by allowing dogs to chase 
poultry, -sheep, etc., often showing no 
respect for growing crops or livestock. 
Seldom does he ask for the privilege 


of hunting through the woods and. 
fields, and often cuts fence wires and 
inconveniences the farmer. ; 

One or two of these experiences often 
prejudices the farmer against all 
hunting. 

The sportsmen as well as the farmer 
can be divided into clgsses—those who 
respect the other fellow and those who 
have no respect for anything or any- 
body. Then we have the sportsman who 
owns his own shore lines, passes,’ ,etc., 
and who generally: observes the laws, 
rules and regulations. ' 


Many hunters take a different view 
from the farmer, contending that-game 
and fish, like other natural resources, , 
belong to the public. ' 


Birds and big game, also fish, are 
not fixed as to their home.: ‘They roam 
from far north to far ‘south’ and for 
miles in a given locality. Fish swim 
the streams and lakes for food ‘supply, 
and it cannot be said that they belong 
to anybody. 


Admitting that there are arguments 
on both sides, nevertheless a decision 
as to who is right or wrong is not likely 
to be handed down soon. The question 
about which we are méstly concerned 
is to have a good understanding of ‘what 
each other’s rights’ are. 
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To secure the good will of the farmer 
the sportsman should observe the 1 
and be considerate of the farmer’s prop- 
erty, not firing guns close to the house 
or barnyard, endangering humans as 
well as livestock; not leave gates open 
or cut wire fences, causing extra labor 
and grief for the owner. . 

Permission to hunt on his. premises 
should be secured if there’is any ques- 
tion about restrictions. "Common cour- 


+ 


t 


\ 


tesy goes a long way in establishing . 


friendly relations where mutual rights 
are concerned. 


The farmer, on the other hand, 
should take a broad view, and even 
though he furnishes the feed for much 
of the: wild birds and animals, he should 
regard them as a natural resource be- 
longing to the public. He has a right 
to prohibit hunting on his own land, 
but a more generous policy will make 
more friends for him. 

It is his duty to help enforce. the 
laws relating to game and fish, never 
permitting anything to be captured out 
of season. In case of damages by being 
overrun by beast or fowl, he must pro- 
tect himself, but should ‘always have in 
mind that all restrictians on game ard 
fish are for the purpose of. furnishing 
a never-ending supply of wild life to 
add to the wonders of nature ‘and to 
furnish sport for the sportsmen. 


| [Need for County Hospitals 


Local Care of Incurables 
By CHARLES DUNCAN, M. D. 


Secretary, Board of Health, State of New Hampshire 


ous problem of hospitalization 

for sufferers from chronic and 
incurable diseases, particularly cancer, 
is vitally needed in New Hampshire. 
Responsibility for the proper care of 
this rapidly increasing group of pa- 
tients rests directly upon the counties 
of this State. 

I recommend the establishment of 
hospitals in connection with all county 
farms where sufferers, who have now 
reached a state where cure is impos- 
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A PRACTICAL solution of the seri- 


in connection with the marketing of 
these great American crops. i 

How often has it been evident in the 
past that alarm is suddenly brought 
into the minds of the farmer who has 
a large bin of wheat in his possession 
on account of a statement appearing 
in some of our great daily papers that 
the production of wheat somewhere in 
the world is far beyond the amount that 
was usually. produced in that area? 

On account of such statements being 
given, great circulation, both the buyer 
of wheat and the farmer who produces 
and sells it, conclude that most likely 
the price of wheat is going to be lower, 
and therefore he had better dump his 
product into the world’s markets at 
once. Consequently, an uncalled-for 
lowering of price is produced. 

We are also faced with the proba- 
bility of giving careful consideration 
of returning to forestry purposes large 
acreages of our land in Ohio that is 
now being cultivated. As a_ solution 
to our ovyer-production problem, why 
not give careful consideration to re- 
turning for forestry purposes areas of 
fhuch of our farm lands in Ohio, and 
particularly in the sections where the 
land is well adapted for such purposes? 


sible, and constant care and attention 
by competent nurses is imperative, may 
be cared for. 

I do not contemplate a wholly char- 
itable movement. Many patients. suf- 
fering from advanced cancer as well as 
other incurable diseases would be given 
opportunity to secure the best of atten- 
tion for which they would be able to 
pay a reasonable fee. 

At present the general hospitals are 
wholly inadequate to care for this class 
of patients. The facilities of these in- 
stitutions are required for the handling 
of surgical and medical cases which 
yield to professional treatment. It is 
not possible to provide beds for patients 
who would be present for long periods 
and whose ¢ondition’ cannot be relieved. 


New Hampshire has the highest coy 


cer mortality in the United States, lead 
ing all New England; which in turn 
reports the greatest number of deaths 
per capita in the Nation. It is becom- 
ing imperative that some move toward 
“hospitalization of the rapidly increas- 
ing number of sufferers from this d 
malady be made. ; 

There are at present some clinical 
facilities for the diagnosis atid | treat- 
ment of ‘cancer’ in its earlier stages. 
But for those who have passed beyond 
such measures there is no adequate’ 
medical provision. 

With the establishment ot -bosptthis 
at county institutions there would be 
a near-by hospital for community Pt: 
tients where relatives would be .able 
to see and cheer them. 

The percentage of indigent sufferers 
from cancer is no greater than that of 
other classes of medical and surgical 
cases. Therefore there would be a. 
siderable group one 
a well conducted an 
aged county hospital. 
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